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The Advantages We Offer 


PROGRESSIVE methods, large resources, and three 

conveniently located, thoroughly modern bank 
buildings, combine to make the Old Colony Trust 
Company the most desirable depository in New 
England. 
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BROAD STREET, CHESTNUT TO SANSOM, PHILADELPHIA 


Capital $2,000,000 Surplus $5,000,000 
FIRST TRUST COMPANY IN THE PHILADELPHIA CLEARING HOUSE 


Deposits received upon which mterest is allowed 
Titles to real estate insured 
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Trusts execut 
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INTEGRITY OF AMERICAN FINANCE 


UNWARRANTED SACRIFICE OF VALUES 


sustain our brave men at the front, 
to hasten production and make the 
best use of the billions pouring into the 
war chest, it is not only essential that 
the American people must be united in spirit 
and purposes which willingly endures sacrifices, 
obeys rules of economy and puts selfishness to 
shame. There is another lesson, of supreme 
importance, upon which special stress must be 
laid as we face another and perhaps the most 
fateful year in the conflict with intrenched brute 
force. It concerns the morale of American busi- 
ness and finance which must be made proof 
against the evil influences of undue depression 
or optimism as the tide of battle ebbs and flows 
from day to day. There must be a clearer 
understanding that Time is our great ally in 
overpowering this black, sinister thing which 
blocks the path of civilization. 

Uncertainty as to the ultimate victory of our 
cause, as to the present and future integrity of 
business and financial relations at home, will 
cease to be a dangerous factor if we trump the 
Hindenburg recipe “durchhalten”’ with an im- 
placable “will to win,” which, in the words of 
Kipling 





, . can meet with Triumph and Disaster 
And treat those two imposters just the same.” 


The recent severe decline in security values to 
the lowest levels in over twenty years, involving 
the loss of billions in value, cannot be ascribed 
to inherent weakness or lack of financial 
stability. Fortified by the Federal Reserve 


system the financial and credit resources of the 
nation were never so strong as today. 


The 
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absorption of two Liberty Loan issues aggre- 
gating $5,808,766,000, distributed among thir- 
teen million subscribers, has been accomplished 
without dislocation of the money market and 
with but a small residue held in banks and trust 
companies. Industry, trade and business as 
well as earning capacity have never before 
attained such high records. 

Why then this wastage of values ? 

Study of market influences from day to day 
makes it impossible to escape the conclusion 
that this unchecked liquidation of high grade 
securities at sacrifice prices is due chiefly to 
overwrought nerves and unhealthy suscepti- 
bility to passing phases in the European war 
situation. It is quite logical, of course, that 
price changes should occur as the result of 
tremendous readjustments and suspension of 
the ordinary laws of supply and demand, the 
diversion of capital and credit to government 
issues, taxation and rise in premium on capital. 
These factors, however, do not offer sufficient 
reason for such serious collapses as lately ex- 
perienced and which not only threaten war 
efficiency and the whole economic structure but 
also present grave aspects from the standpoint 
of life insurance company, savings bank and 
“institutional” holdings of securities. The de- 
preciation, indeed, in the last three months 
represents a sum which would be enough to 
finance our war costs for a full year. 

The revolution in Russia, the Teutonic 
assaults on the Italian front and the British 
reverse at Cambrai do not afford reasonable 
ground for such stock market and investment 
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depression. The popular assumption that these 
fluctuations concern only a small group of pro- 
fessionals is not only misleading but harmful. 
Responsible financial and banking interests, 
to be sure, have sufficient cause to realize the 
gravity of the situation. In their efforts to 
arrest its progress, however, they are doubtless 
handicapped by the fact that the ordinary 
means of support are not now available because 
of the “priority demands” upon their resources 
and facilities for accommodation made by the 
government. 

It may not be generally known that deprecia- 
tion in standard American rails and industrials, 
since our entrance into the war, has exceeded 
the decline in average quotations on the London 
Stock Exchange during the entire period of the 
war. The average of 387 representative secur- 
ities listed in London shows a depreciation of 
approximately 25 per cent. since the war 
started, whereas the average of 50 representative 
railroad and industrial stocks on the New York 
exchange show a decline from the high point of 
101.51 in November, 1916 and of 90.46 for this 
year, in January, to the low basis of 58.07 on 
December 19th, 1917. 

A tabulation made early in November shows 
that the market loss in stocks and bonds of 
thirty of the leading railroads of the country, 
since November, 1916, represented $2,500,- 
000,000 of which $450,000,000 was accounted 
for by bond declines. It is estimated that 
declines in the securities of all the thousands 
of corporations in the United States during the 
past year aggregates nearly $10,000,000,000. 
Losses of over $100,000,000 each in the securi- 
ties of such railroad systems as New York 
Central, Pennsylvania, St. Paul and Pacific are 
symptomatic of conditions through the whole 
list with a number of roads facing insolvency 
in addition to those already in receivers’ hands. 

But the crux of the whole matter, after all is 
said, is the lamentable lack of faith and the un- 
reasonable fear which actuates holders of high 
grade investments. Selling pressure has not 
been due solely to taxation or the use of 
proceeds for the purchase of Liberty bonds. It 
is no less true of finance and stock market 
psychology as it is of victory on the field of 
battle that confidence and moral stability are 
necessary to survive the present ordeal. Great as 
the fiscal program of the Government may be 
it is relatively a much lighter burden from the 
standpoint of per capita wealth and as con- 
trasted with the loads Great. Britain, France 
and other belligerent nations are carrying. 


THE GOVERNMENT AND 
DOMESTIC FINANCING 


HE Government is in duty bound to mani- 
T fest a more sympathetic interest and 
render such aid as it can in arresting the 
downward course of security and investment 
values. It is also concerned in the matter of 
making financial provision for the legitimate 
requirements of corporations, especially such as 
are directly or indirectly associated with pro- 
duction of war materials. At the present time 
they have no redress against the one-sided 
competition from Government issues and their 
plight will become more difficult as capital con- 
tinues to soar to prohibitive rates. Total capital 
issues of domestic corporations in recent months 
reflect the gravity of the situation. During 
November new capital for domestic corporations 
amounted to only $90,520,000 as compared with 
$249,933,000 for the same month last year For 
the eleven months of the present year new issues 
aggregated $1,488,433,000 as against $2,078 - 
719,000 for the same period last year, most of it 
going into industrials. Since January Ist the 
railroads have been able to raise only$38,449,- 
000 through new stock issues. Provision must 
also be made for maturing municipal, railroad, 
public service and miscellaneous obligations 
during 1918 which will amount to $1,300,000,000 
exclusive of $500,000,000 foreign loans. 

In his last annual report Secretary of the 
Treasury McAdoo indicates that he may recom- 
mend special legislation to prevent capital from 
going into public or private enterprises unneces- 
sary for the war. It is also of interest to note 
that the President of the Investment Bankers 
Association of America, has appointed a special 
committee to study the investment and capital 
situation in regard to “priority” financing. 

Such measures are proper but they do not go 
far enough The Government has at its com- 
mand other palliative agencies. It should 
recognize that an important factor in security 
market depression is the uncertainty caused 
by the “excess profits” tax provision of the War 
Revenue Act as well as the policy of “price 
fixing.”” The tax laws should be amended and 
interpreted in the light of expert business and 
financial judgment instead of influenced by 
political or sectional bias. The Comptroller of 
the Currency, it is true, has recognized the 
abnormal trend by requiring national banks, 
holding securities of unquestioned intrinsic 
merit, to charge such investments down to 
present market figures. 
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CONGRESSIONAL ATTITUDE ON 
BROADENING REDISCOUNT 
FACILITIES 

RUST COMPANIES Magazine is in 
receipt of interesting communications 

from United States Senator Robert L. 
Owen, chairman of the Senate Committee on 
Banking and Currency and Congressman Carter 
Glass, chairman of the House Committee on 
Banking and Currency relative to the enact- 
ment, at the present session of Congress, of the 
proposed Calder amendment and other bills 
which are designed to render available for re- 
discount at the Federal Reserve Banks high 
grade security as collateral for 15 day ad- 
vances and broaden the character of ‘“‘accept- 
able” paper. It is evident from the replies 
received from the chairman of the Senate and 
House committees on banking and currency 
that any attempt to depart from the policy of 
utilizing the rediscounting facilities of the 
Federal Reserve Banks for any but self-liquidat- 
ing paper, with a maturity of not more than 
90 days, will meet with strong resistance. 


Senator Owen writes to Trust COMPANIES as 
follows: 

“The Federal Reserve Act, contemplating con- 
centrating the liquid reserve of the United States 
in the Federal Reserve banks, kept steadily in 
mind the importance of having this reserve liquid 
so that the Federal Reserve banks could meet any 
demand that might possible arise, either for com- 
merce or to satisfy depositors. 

‘It is of the highest importance that depositors, 
under no circumstances, should have their faith 
in the deposit system shaken. The power of the 
Reserve Banks to extend the volume of the available 
currency through Federal Reserve notes, while 
very large, is not without limitations.” 

Congressman Glass is more pronounced in 
expressing his opposition to the Calder bill or 
similar amendments. In his reply to the editor 
of Trust Companies he says: 


“T have not the time to give my views in exlenso 
on the subject of the bill introduced last session by 
Senator Calder, authorizing the use, for redeposit 
purposes, of certain collateral security, such as 
railroad and other bonds. But I may say briefly 
and pointedly that I am utterly and uncompro- 


Tue BritisH IMPERIAL WAR CaBINET 
In the front row (reading left to right) are Sir Robert Borden, General Smuts, Mr. Lloyd George, Sir J. Meston, Mr. W. F. 


Massey, Mr. Robert Rogers, Sir George Perley, Mr. Balfour and Mr. Henderson. 


On the back row (naming only those who 


are fully visible) are Mr. Bonar Law, Mr. Hazen, Sir Joseph Ward, Mr. Austen Chamberlain, the Maharajah of Bikanir, 
and Lord Curzon. 
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misingly opposed to the proposition and am con- 
fident in the belief that the Congress cannot be 
induced to enact such legislation. This matter 
was exhaustively considered when Federal Reserve 
legislation was being discussed and the proposi- 
tion was overwhelmingly rejected. I think the 
same fate will meet the renewed attempt to impair the 
commercial paper character of the Federal Reserve 
System. At least, I hope that will be the result.” 

It is a fact that the sentiment of Congress 
was overwhelmingly against the use of stock 
exchange collateral or securities in any form as 
eligible for rediscount at the time the Federal 
Reserve Act was under discussion. Since that 
time, however, there has not only been a great 
change in sentiment but also in condition. The 
Government has taken over practically all sur- 
plus investment capital. The war has estab- 
lished a better understanding between the au- 
thorities at Washington and there is not the 
disposition or the excuse that there formerly 
existed to regard bankers as conspirators who 
combine to dictate credit. The men at Wash- 
ington who are entrusted with the actual task 
of war financing and military preparation have 
a new conception of the extent to which the 
Government must rely upon banks and trust 
companies not only as regards the successful 
financing of Government loans but also in 
sustaining the legitimate financial demands of 
trade, business and industry. 

Under proper restrictions the extension of 
Federal Reserve Bank facilities as contemplated 
by the Calder bill to enable members banks and 
trust companies to secure advances on their 
promissory notes for a period not exceeding 15 
days by the deposit or pledge of bonds or notes 
of any railroad, industrial, public utility cor- 
poration or municipality, will not violate ‘the 
principle of security or liquidity of the Federal 
Reserve Banks. As a matter of fact it will go 
far toward enlisting greater membership on the 
part of State banks and trust companies. It 
will relieve to a great extent the serious problem 
which faces corporations requiring credit and 
cash for the development of war efficiency. 
The potential rediscounting power of the 
Federal Reserve system, with its recent big 
increase in gold reserve, has been but slightly 
made use of. This idle credit reservoir should 
be put to use under proper safeguards such as 
the Federal Reserve Board may be charged with. 
Moreover, the stability of the Federal Reserve 
system would not be impaired by a more liberal 
construction as to notes of corporations subject 
to say not more than three renewals. 
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THE WAR SAVINGS CAMPAIGN 
IN GREATER value and significance at- 


taches to the present nation-wide War 

Savings Certificates and Thrift Stamp 
campaign, which began Dec. 3rd, than repre- 
sented by the amount of revenue to be derived 
for the business of carrying on war. It signifies 
more than a new Magna Charta of national 
economy, a cleansing of the Augean stables of 
American wastefulness and proverbial extrava- 
gance. The War Savings Certificate is, indeed, 
the most potent agency yet devised to bring 
home to our millions that this is a war for 
democratic ideals and that the obligation to 
support the Government is the concern of every 
man, woman and child and not the rich or well- 
to-do alone. It is a popular bid for partnership 
with the Government in a sacred enterprise 

We have not yet begun to economize, to make 
personal sacrifices and utilize savings as have 
Great Britain, France and other European 
belligerents. It is folly to think that remote- 
ness from actual stage of conflict will lessen our 
burdens or obligations. Instead of limiting the 
War Savings Certificates to $2,000,000,000 
Congress should have set the amount at $4,- 
000,000,000, because the war must be financed 
primarily from savings and the greatest pro- 
portion of expenditures made by the Govern- 
ment in the conduct of the war goes back to 
wage-earners. The farmers and laboring men 
who get the most benefit from war industry, 
high wages and enhanced cost of food products 
are not yet doing their share toward contribut- 
ing to war expenses. Last year the total 
Federal Income Tax was paid by 357,000 
individuals out of a population of over one 
hundred million and of the total amount 60 
per cent. was paid by less than 30,000. 

New York State with 10 per cent. of the 
population paid 42 per cent. of the personal 
income tax. It is true that the new War 
Revenue Act extends the tax to incomes as low 
as $1,000 and broadens the scope of excise and 
miscellaneous taxes to such an extent that 
hardly anybody escapes. While it is a popular 
belief that the more wealth or income a man 
has the more he should pay the fact must not 
be overlooked that his capital is invested and 
that to impose excessive supertaxes or excess 
profits taxes is to seriously imperil war industry 
and efficiency. The great bulk of free capital 
consists of savings and current earnings and the 
War Savings Certificates afford not only the 
safest possible investment for such funds but 
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at the same time attract the quarters 
and dimes that might otherwise be 
spent carelessly and thus sustain the 
demand for non-essentials in competi- 
tion with war necessities. 

A timely article by Mr. Basil Blackett, 
special representative of the British 
Treasury in the United States, appear- 
ing in this issue of Trust CoMPANIES 
affords an instructive review of what 
has been accomplished in England in 
connection with the sale of war savings 
certificates and their efficacy in the 
direction of economy. He also shows 
that if the experience of England and 
Canada holds true in this country there 
need be no fear of withdrawal of de- 
posits from savings banks. In England 
the 45,000 War Savings Associations 
have over 4,000,000 members on their 
books and up to June 16th, 27,000,000 cer- 
tificates with a total value of $416,000,000 
had been sold. During the period that the war 
savings plan has been in operation in England 
the deposits of savings banks there increased 
$60,000,000. In Canada savings deposits have 
also substantially increased. 
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EFFECT OF WAR ON BANKING 
OPERATIONS 


HE interesting feature in the American 
banking situation since this country has 
been engaged in war is the marked and 
sustained increase in bank and trust company 
deposits and assets. Government deposits 
account for a large part of the total deposit 
increase. The best index is afforded by the 
condition of national banks. Reserve and 
central Reserve City Banks reported on Nov. 
20, 1917, an increase of $1,087,000,000 de- 
posits over Sept, 11th, 1917. The completed 
returns under the latest November 20th state- 
ments are not now available but the September 
llth totals as compared with the previous 
reports of June 20th of the present year show 
an increase in individual deposits of $453,704,- 
000 and of $1,529,000,000 as compared with the 
corresponding period last year. Between June 
20th and September 11th, covering the opera- 
tions of the first Liberty Loan national bank 
loans increased $236,936,000 and an expansion 
of $1,195,411,000 as compared with 1916. 
Available summaries of the reports of 
National banks of New York City as of Novem- 
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ber 20th and of State banks and trust companies 
of this city as of November 14th, show that their 
aggregate resources of $7,622,726,100 represent 
an increase of $1,071,306,100 since September 
llth. During the same time deposits increased 
$807,000,000 with increase in loans and dis- 
counts of $43,467,000. The National banks 
alone report an increase in Government de- 
posits of from $113,971,000 to %$620,210,000, 
reflecting largely Liberty Loan payments. A 
large part of these deposits have been withdrawn 
up to the middle of December. The complete 
summaries of June 30th reports from 2009 
trust companies in the United States show an 
increase in deposits for the previous year of 
$1,115,000,000. Savings bank deposits have 
also shown substantial gains, indicating that 
Liberty Loan subscriptions have not necessarily 
resulted in heavy withdrawals of either savings 
or banking accounts. 

While the financing of the war is essentially a 
bankers’ job” and entail many heavy burdens 
it is noteworthy that bank and trust company 
earnings have been at high record figures. The 
Comptroller of the Currency reports that total 
earnings of the National banks of the country, 
for the year ending June 30th, were the greatest 
in their history, amounting to $667,406,000, an 
increase of $76,764,000 or 13 per cent. over the 
previous year. Net earnings increased 23 per 
cent. over the previous year and per centage 
of net earnings to capital and surplus was 10.52 
per cent., the greatest shown in over forty years, 
or since 1873. Trust companies have likewise 
maintained their earning capacity at the high 
record figure. 
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FEDERAL RESERVE NOTE AND 
CREDIT EXPANSION 


NMISTAKABLE symptoms of bank and 

credit inflation are revealed by the in- 
crease of 195 per cent. in Federal Re- 
serve note circulation, increase of $3,300,000,000 
in ordinary bank deposit liabilities and the 
further pronounced rise in indexes of com- 
modity prices since the entry of the United 
States into the war. The Treasury Depart- 
ment’s statement of the total stock of money 
and circulating medium in the country as of 
December 1st shows an increase, as compared 
with the same date last year, of from $4,850,- 
048,306 to $6,026,127,909, and as compared 
with $4,031,484,945 on December Ist, 1914. 
The bulk of the increase since last December 
is represented by expansion of Federal Reserve 
note circulation from $266,552,720 to $1,126,- 
244,610. 

When it is considered that the Government is 
expending not less than $1,000,000,000 a month 
for war purposes, exclusive of an average of 
half a billion loaned to our allies each month, 
and that the currency of belligerent nations 
has increased 80 per cent. with increase in 
world indebtedness of 142 per cent., it is readi- 
ly conceivable that there must be inflation 
of credit resources. A close study of the 
currency and credit situation, however, gives 
ground for serious reflection and bears out the 
warning of some of our ablest bankers that it is 
high time to apply the brakes. The increase in 
Federal Reserve notes and credits of the Federal 
Reserve banks in the form of discounted and 
purchased bills which appear on the books of 
borrowing banks as reserve, show that inflation 
has already become a condition and is not a 
theory. The increase in Federal Reserve notes 
has not resulted in contraction of any of the 
various other forms of currency. National 
bank notes have decreased only $5,550,000 
during the past year. There is no change in the 
amount of greenbacks outstanding. The pro- 
visions of the Federal Reserve Act for re- 
dundancy of note issue have not become 
operative because abnormal laws of supply and 
demand have been suspended. 

p Gold reserve of the Federal Réserve banks 
against Federal Reserve notes in actual circula- 
tion has declined from 102.6 per cent. to 63.8 
per cent. during the past year. Gold and 
lawful money reserve against net deposit lia- 
bilities has been reduced from 74.5 per cent to 
62.8 per cent. While there is still a confortable 





margin between the minimum gold reserve to 
be maintained against Federal Reserve notes 
and deposit liabilities, the fact remains that the 
possible limits to note issues are so high that 
further increase would but serve to aggravate 
the already existing factors of inflation. As 
stated by Mr. Vanderlip “it isn’t the medium of 
exchange that the Government wants; it isn’t 
the means of payments that the Government 
wants. It wants labor, materials and co-or- 
dination of industry.”” More money in circu- 
lation or purchasing power can only mean in- 
creased competition for labor and materials, 
rise in costs and debts without producing more 
labor or materials. 

The amendments to the Federal Reserve Act 
last June practically removed the limits of note 
currency issue while at the same time lowering 
the gold cover. Whereas Federal Reserve 
notes were formerly secured by 100 per cent. 
commercial paper and 40 per cent. in gold they 
need only be secured now by 60 per cent. com- 
mercial paper and 40 per cent. gold reserve. 
Deposits of gold or gold certificates by member 
banks now appear as assets of the Federal Re- 
serve banks so that for every $100 in gold or gold 
certificates they can issue $250 in notes. 
Furthermore, as stated in the last issue of 
Trust Companies by Mr. A. C. Miller of the 
Federal Reserve Board, if the credit extended 
by the Federal Reserve banks is transmuted 
into credit extended by member banks to 
customers, the capacity for credit expansion is 
approximately fourteen billions of dollars. 
White it is hardly imaginable that bank credit 
expansion will be permitted to any such extreme, 
the situation today certainly calls for extreme 
conservatism. 
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TRUST COMPANY “WAR DINNER” 


We are advised by Secretary Mershon of the 
Trust Company Section that the eighth annual 
dinner of the Trust Companies of the United 
States, under the auspices of the Trust Company 
Section of the American Bankers’ Association, 
will be held in New York during the week 
commencing February 25, 1918. It will be in 
the nature of a “war conference dinner,” the 
subjects to be discussed by eminent speakers 
bearing principally upon effective assistance by 
trust companies to help “win the war.” In 
keeping with the spirit of the times the menu 
will be a strictly “Hooverized” affair, as sug- 
gested by Food Administrator Herbert C. 
Hoover, who, it will be recalled, was a guest 
of honor at the last annual trust company ban- 
quet. An effort will be made to again secure 
the presence of Mr. Hoover. 
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TRUST POWERS AND NATIONAL 
BANKS 


E publish elsewhere in this issue of Trust 
W Companies the text of an opinion 
rendered by United States Attorney 
General T. W. Gregory to the effect that the 
Federal Reserve Board is without authority 
under existing law to grant trust powers to any 
national banks located in the State of New 
York applying therefor in accordance with the 
provisions of Section 11, paragraph k of the 
Federal Reserve Act. It will be recalled that 
the Supreme Court of the United States handed 
down a decision last June in the appeal from 
the decision of the Supreme Court of Michigan, 
based on quo warranto proceedings initiated by 
trust companies, in which the court of last resort 
held that Congress was within its constitutional 
rights in bestowing trust powers upon national 
banks but recognizing the sovereign rights of 
the states to define and the state courts to 
interpret the laws governing the administration 
of trust business. 
Uncertainty still existed, however, as to the 
interpretation of the United States Supreme 
Court in regard to the status of national banks 
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in States where specific laws have been enacted 
denying such exercise of trust powers by 
national banks. The Attorney General holds, 
that although the Supreme Court demonstrates 
the power of the national legislature to confer 
trust powers upon national banks where such 
powers are exercised by State trust companies, 
even though the State law discriminates against 
national banks in this regard, Congress has not 
exerted its power because of the controlling law 
in Section 11, paragraph k of the Federal 
Reserve Act which says “When not in contra- 
vention of State or local law.” Under this 
opinion the restriction placed upon the Federal 
Reserve Board in regard to national banks of 
New York also applies to national banks in 
other states, including North Carolina and 
Minnesota, where laws have been enacted 
specifically denying the exercise of trust powers 
by national banks. 

In a number of other states the laws also 
provide that no corporations other than trust 
companies shall exercise the powers of trustee, 
executor, administrator, etc. The Federal 
Reserve Board will doubtless observe the 
opinion of the Attorney General as binding 
although amendment may be sought. 





BOUND FOR FRANCE 
Army War Insurance Detachment ready to leave for France. Secretary of the Treasury McAdoo (center) bidding 


them farewell before they start on their long journey 






















532 


JOINING THE RESERVE SYSTEM 


P to December Ist a total of 176 trust 
U companies and State banks have been 

admitted to membership in the Federal 
Reserve system, representing aggregate capital 
of $179,865,700, surplus $248,384,196 and 
resources of $4,275,468,908. The 59 trust 
companies and State banks admitted during 
November have total resources of $1,190,986,- 
947. In the New York district 37 trust com- 
panies and State banks have qualified of which 
25 are located in Manhattan and Brooklyn. 
Of the $4,275,468,000 combined resources 
represented by all the State banks and trust 
companies thus far admitted, the 74 trust com- 
panies holding membership represent $3,- 
464,000,000, of approximately 78 per cent. of 
the total State banking power now represented 
in the Federal Reserve system. The trust 
companies of New York City, which have 
acquired membership represent aggregate re- 
sources of over $2,000,000,000. 

Not only because of the demand for patriotic 
support of the Government and the personal 
appeal of President Wilson but also on account 
of the tangible benefits obtained as the burdens 
of war financing become more severe, it is 
likely that there will be a continuous enrollment 
of additional State banks and trust companies 
in the Federal Reserve system. In other words 
the exigencies of the future appear to justify 
membership from the standpoint of protecting 
liabilities as well as the mobilization of banking 
power. 
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THE RAILROAD PROBLEM 


PON the President rests the responsibility 
U of solving the present chaotic railroad 

problem. There can be no denial of the 
fact that the condition of the transportation 
systems has been brought to the present stage 
by the lack of wisdom, foresight and proper 
exercise of authority displayed by the Inter- 
state Commerce Commission. Its policy may 
be likened to that of the ostrich which sticks 
its head in the sand at the approach of danger. 
But for the embargoes on rates and lack of 
consideration for the repeated just demands of 
railroad executives there would not be presented 
today the alternative of Government control 
during the period of war. Had the railroads 
been granted a “living wage” they would have 
secured the necessary credit and the materials 
as well to put their systems in shape to meet the 
huge demands of war transportation. 
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TRUST COMPANY IDEALS 
'B ECAUSE of the exacting requirements, 


the peculiar responsibilities and the 

variety of duties associated with success- 
ful trust company administration the term 
“trust company man” has acquired a signifi- 
cance all its own in financial and business par- 
lance. It has been often said that the genuine 
trust company man must be something more 
than a successful business man. He must have 
a working knowledge of legal equities. His 
code of business ethics must be clearly defined 
and unyielding. His duties, especially in their 
fiduciary aspects, calls for a certain practical 
kind of idealism. He must be human and sym- 
pathetic in his dealings with men. As guardian 
and administrator of the wealth of both living 
and dead his calling is one that requires a high 
conception of moral as well as legal obligation. 

In the preservation of a high standard of 
administration and stewardship trust company 
men have found a common purpose and fellow- 
ship. None have labored more unselfishly in 
this excellent cause than the men who have been 
officially and actively associated with the work 
of the Trust Company Section of the American 
Bankers’ Association. They have sought not 
only to elevate and preserve the standard of 
trust company laws and safeguards bul, to agree 
upon a line of conduct and service. Proof of 
the faithful discharge of duty by trust com- 
panies is contained in the fact that in all but 
two states the court records show not a single 
penny lost through trust company management 
of estates and trust property. 

Among the past presidents of this organiza- 
tion is Mr. H. P. McIntosh who recently relin- 
quished the duties of president of the Guar- 
dian Savings and Trust Company of Cleve- 
land, although continuing his active connec- 
tion as chairman of the board of directors. 
Mr. McIntosh, in the twenty years of his service 
as president of the trust company and in his 
relation with the Trust Company Section, has 
exemplified those qualities of mind and heart 
which distinguished the true “‘trust company 
man.” The trust company over which he has 
presided with such exceptional ability, has 
grown in resources during his presidency from 
$1,000,000 to nearly $5,000,000. But even 
more significant is the character of service which 
this institution has developed, the fine policies 
and traditions which have been stamped upon 
its conduct and operations as the outward ex- 
pression of Mr. MclIntosh’s fidelity to “trust 
company ideals.”’ 
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DISCRETION OF TRUSTEES 
HE Appellate Division of the New York 


T Supreme Court has rendered a decision 

in Meisel vs. Central Trust Company, 
holding that where a deed conferred discretion 
upon a trustee under a corporate indenture and 
it exercised that discretion in good faith, it 
cannot be held to account because a different 
course would have resulted more favorably to 
the beneficiaries. 

In 1902 the Chicago Rock Island and Pacific 
Railroad Company issued its bonds to the 
extent of $71,353,000 and to secure their pay- 
ment executed a deed of trust to the Central 
Trust Company of New York as trustee of all 
of the shares of the capital stock of the Chicago 
Rock Island and Pacific Railway Company. 
Interest was paid regularly until May 1, 1914, 
when the railroad made default in payment of 
the interest. This default having continued for 
ninety days, the Central Trust Company, as 
authorized by the deed of trust by notice in 
writing delivered to the Railroad Company 
declared the principal of the bonds outstanding 
to be immediately due and payable. 

On or about September 3, 1914, a suit in 
equity was begun by the Central Trust Com- 
pany in the United States Court, New York 
City, to foreclose the lien upon the shares of the 
stock which had been pledged with it under the 
trust agreement. In October, 1914, a decree of 
foreclosure was entered and it was decreed that 
the stock pledged should be sold at public 
auction. Pursuant thereto the stock was sold 
for the sum of $71,353,000. The purchase was 
made by a Committee, the greater part of the 
purchase price being paid in bonds. In January 
1915 a judgment was entered against the Rail- 
road Company for the amount of over $68,000,- 
000 as a deficiency judgment, namely, the bal- 
ance due to the holders of the bonds after credit 
was made for proceeds of the sale of the stock. 

It was contended by Insa R. Meisel, who 
brought a suit against the Central Trust Com- 
pany, that the Central Trust Company was 
guilty of an abuse of discretion in electing to 
foreclose its lien upon the stock by the suit in 
the United States Court instead of selling the 
stock at public auction without suit as it was 
authorized to do under the deed of trust. The 
Appellate Division of the New York Supreme 
Court holds that after a careful reading of the 
complaint filed against the Trust Company and 
giving the plaintiff the benefit of every reason- 
able doubt she has failed to state any cause of 
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action against the Trust Company and that in 
effect the trust company is free from any 
liability or criticism in the premises. In part 
the Court says: 


“é 


the powers and duties of a trustee 
are limited and defined by the deed of trust 
under which he acts and by that deed confers 
upon him a discretion as to the course to be 
pursued in a given contingency and he 
exercises that discretion in good faith, and is 
guilty of no fraud or gross negligence, he 
cannot be called to account and mulcted in 
damages because some one of this cestui qui 
trust considers that he should have adopted a 
different course, or even if, in the event, it 
appears that a different course would have 
resulted more favorably to the beneficiaries of the 
trust.” 


m & 
a 


WAR-TIME BANK ECONOMY 


SUBSCRIBER to Trust Companies 
Magazine recently forwarded a communi- 

cation stating that the directors of his 
trust company were considering the erection of a 
new building because the growth of business had 
outgrown present quarters. The writer stated 
that some question had come up among 
directors as to whether the expense entailed in 
such new construction would be consistent with 
advice from Mr. Vanderlip and from authorities 
at Washington that banks and trust companies 
should practice economy in every direction as a 
matter of national duty. Another subscriber 
has also brought up the question as to the 
proper attitude in regard to advancing money 
for new enterprises only indirectly connected 
with war work. 

In order to secure an expression from au- 
thoritative sources, TRust Companies Maga- 
zine addressed an inquiry to the Treasury 
Department and received in reply the follow- 
ing letter from Mr. H. E. Benedict, secretary 
of the National War Savings Committee: 

“There are many ways in which trust companies 
and other financial institutions may practice econ- 
omy in these war times, conserving their own profits 


for aiding the Government by participating in the 


loans offered from time to time, also as a direct object 
lesson to their customers. It would seem unwise for 
any building operation to be undertaken at the present 
time, even though present banking facilities may be 
inadequate for the institution’s growth. In a recent 
address Mr. Vanderlip stated that bankers should 
not in general advance money for new undertakings 
during the period of the great conflict, conserving their 
loanable funds for the purpose of aiding the Govern- 
ment and those industrial enterprises which are 
absolutely essential to the prosecution of the War.” 
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HOSTILITY OF THE LEGAL 
PROFESSION 


HROUGH a singular co-incidence special 
committees have been organized by 
State, county and local bar associations 
throughout the country, within the past two 
years, which have been active and in many 
cases successful in securing laws containing 
sweeping provision against the performance of 
any kind of legal service by trust companies, 
even to the extent of furnishing advice to their 
clients in trust capacities. In several states, 
notably in Washington, California and Minne- 
sota the hostility of certain sections of the legal 
profession was carried to a point that com- 
pelled trust companies to unite in self defense 
lest they be deprived by statute from carrying 
on the ordinary accepted functions of trustee, 
executor, administrator, etc. In the State of 
Washington a cabal of attorneys, members of 
the legislature, tried to pass a law which would 
have shorn trust companies of practically all 
their essential trust powers. The trust com- 
panies, however, appealed to righteous public 
sentiment and the lawyer-legislators, solely 
governed by an avaricious desire to utilize their 
power to increase their fees and business re- 
gardless of public interest, were put to rout. 
In California there was a somewhat more 
amicable altercation between the lawyers and 
the trust companies although it was only after 
extensive negotiations that a bill was withdrawn 
in the 1917 legislative session the passage of 
which would have practically nullified the 
corporate trust powers of the trust companies 
if they attempted to give advice relating to 
wills or estates, laws of probate or descent, or 
draw a will, declaration of trust, lease, contract 
or any other paper savoring of a legal document. 
Within the past few months the campaign 
against trust companies has been carried against 
the trust companies of New York City. The 
Brooklyn Bar Association has been especially 
active in the matter, creating a Committee on 
Unlawful Practice of the Law and charging the 
same to procure evidence and proceed against 
trust companies exercising legal functions of any 
kind and prohibited by Section 280 of the Penal 
Code which contains very sweeping restrictions 
against performance of trust business or furnish- 
Detectives were 
employed to obtain evidence and two suits 
were brought, one against a trust company in 
Brooklyn on the charge that it had provided an 


ing advice by a corporation. 
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attorney associated with its firm of legal advisers 
and that the will was drawn up and executed 
without charge, the trust company being named 
as trustee. The other case was against a title 
and trust company in Manhattan with Brooklyn 
offices which was charged with having drawn up 
a chattel mortgage and bill of sale for which 
it made a charge of $6. In both cases the 
decisions of the Court of Special Sessions was 
adverse to the defendant companies. In an- 
other part of this issue of Trust ComPANtres 
appears the decision of the Appellate Division 
of New York, sustaining the decisions of the 
lower courts. 

The effect of these decisions is to deprive the 
public of the benefit of the composite and valu- 
able experience and protection which trust 
companies have rendered, especially in fiduciary 
capacities. There is no quarrel with the con- 
tention of attorneys that trust companies 
should not advertise or offer to draw up wills 
free of charge or any other legal documents or 
contracts for that matter. The practice may 
have obtained to some extent in years gone by 
but it has been abandoned wherever it has pre- 
vailed. On the contrary trust companies have 
shown every disposition to co-operate with and 
command the good will of members of the legal 
profession, especially in the matter of acting as 
co-executors and trustees. It has also been the 
general practice among trust companies to have 
clients retain their own counsel or advise the 
assistance of outside counsel with expert ex- 
perience in drawing wills, etc., who was paid by 
the maker of the will and with whom the trust 
company had no connection. 

[t cannot be affirmed that the attitude of the 
bar associations in attempting to deprive trust 
companies of even advisory legal assistance to 
their clients is actuated by motives of public 
welfare or security. As a matter of fact the 
effect of such restriction is to compel the public 
to rely upon the services of members of the bar 
who, in many cases, are without experience in 
probate or testamentary matters. The result 
is bound to be an increase to the already great 
volume of litigation growing out of incompetent 
wills. The policy of the higher minded mem- 
bers of the legal profession should be to work in 
mutual understanding and bring about better 
appreciation of the real, valuable services which 
a trust company performs in this day of ever 
increasing complexity of business and fiduciary 
relations. 
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WAR SAVINGS AND THE FINANCE OF THE WAR 


THE EXPERIENCE OF GREAT BRITAIN 


BASIL P. BLACKETT 
Special Representative of the British Treasury in the United States 


(Editor's Note: The following article, written by Mr. 


Blackett especially for the readers of 


Trust Companies Magazine, is a most timely and instructive contribution to contemporary war- 


finance literature. 


As special representative to this country of the British Treasury, Mr. Blackett 


has had exceptional opportunity to observe the methods of war financing which have obtained in 


England and which are now being developed in the United States. 


The facts and conclusions 


which he sets forth form a succint and comprehensive review of British experiences in the conduct 
of its war financing during the past three years and what has been achieved in enforcement of 


eccnomies and the utilization of the savings of the people. 


The article, therefore, has a signifi- 


cant bearing upon the present War Savings Certificate and Thrift Stamp campaign in this coun- 
try as well as upon our policies of raising funds through Liberty Loan bonds and taxation.) 


History never repeats itself, yet success in 
profiting by thé experience and by the mistakes 
of others depends on the capacity to adapt the 
teachings of history to changed circumstances. 
The problems before the United States when 
they entered the war had many obvious like- 
nesses to the problems which confronted Great 
Britain in August 1914. Both countries had a 
very small army, and the first step in each case 
was to recruit, train and equip an army of mil- 
lions. Both countries had very large reserves 
of productive capacity which had to be directed 
into war channels not only for meeting the re- 
quirements of their own navies and armies, but 
also for giving unstinted assistance to their Al- 
lies. In dealing with the question of recruiting, 
America profited by Britain’s experience. For 
all its glories as an example of splendid patriot- 
ism, voluntary recruiting in England placed seri- 
difficulties in the way of the effective 
organization of industry on a war basis. Only 
gradually did Great Britain realize that all the 
problems of the war must be visualized as dif- 
ferent aspects of one single problem, the prob- 
lem of a nation organizing itself for war. 


ous 


Translating Terms of Money Into Terms of 
Human Activity 

The financial problem of raising money for 
the war was for a long time considered too 
much from the Departmental point of view and 
treated of in terms of money. It was not until 
thinking in terms of money began to be re- 
placed by thinking in terms of the things which 
money commands that the financial problem was 
rightly co-ordinated with other problems, such 
as the raising of an army and the organization 


of industry and labor for the production of 
engines of war. 

Terms of money had to be translated into 
terms of human activity. Until this was done, 
it was impossible to deal with the fallacies to 
which thinking in terms of money leads. It 
is not easy for the wage-earner, when he is 
told that the State needs a billion pounds, to 
urderstand why the State cannot obtain that 
billion simply by appropriating the accumulated 
wealth of a few millionaires. Some imagina- 
tion is needed to see that the greater part, if 
not the whole, of the billion is really repre- 
sented by the means of production, railways, 
harbors, ships, factories, etc., which are in many 
cases already entirely devoted to war purposes, 
and that at best, even if the problem of dis- 
posing of the army of paupers and their de- 
pendents which expropriation would create 
could be satisfactorily settled, the State would 
obtain an income for the future. but would not 
secure any immediate command over the com- 
modities and the which it needs for 
immediate use. 


services 


“ Business as Usual” Fallacies 

On the other side, the “Business as Usual” 
school accepts equally gross fallacies. It cannot 
conceive of production taking place on a large 
scale except for large profits. Its cry is that 
the more money circulates the better for trade, 
and that if taxes are to be raised business must 
go on as usual. 

But spending money means making other 
people work. Whenever I spend I am using up 
labor and commodities, or, in the short phrase 
which the War Savings movement has made 
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popular in Great Britain, I am using up goods 
and services. Money is a symbol recognized by 
present-day civilization for its own convenience 
as giving its possessor command over goods 
and services. The State wants for the war not 
so many millions of sovereigns or dollars but 
a command over goods and services in unpre- 
cedented volume which in terms of money are 
valued at so many billions. And the only goods 
and services which are of use to the nation for 
the war are those which can be made immedi- 
ately available. 

Its problem is how these are to be secured. 
They are limited in amount. The ordinary 
daily needs of the nation consume large quan- 
tities of goods and require an immense volume 
of services. It is only the surplus over what 
is consumed for private purposes that is avail- 
able for the State for But in 
modern communities, particularly where the 
Government is democratic, it is impossible to 
fix a rigid maximum to the amount of goods 
and services which are to be privately con- 
sumed and to seize the rest for the nation. 


war needs. 


The volume of goods and services privately 
consumed depends on the uncontrolled action 
of the individual who claims the right to use 
his money to command 
services he may choose. 


and 
Moreover, the agere- 
gate of goods produced and of ren- 
dered depends also upon the action of the in- 
dividual, and war compels the State to call on 
him to produce more goods and render more 
services than before, and, further, to ask that 
those goods and services may be of a nature 
useful for the war. The individual cannot be 
left to choose whatever kind of activity he likes. 
The State calls on the civilian to leave his civil 
work and bear arms. It calls on the manufac- 
turer to give up making gramophones or plea- 
sure motor-cars and produce munitions. It calls 
on the non-combatant man and woman to offer 
his or her services for making munitions or for 
replacing men who can fight in order to carry 
on the every-day life of the nation. Finally, it 
calls on everyone to consume nothing that is 
not essential to health and efficiency in order 
that by not making others work for him in 
unessential ways he may avoid competing for 
the goods and services which the Government 
requires for the winning of the war. 

In this ideal of a nation that voluntarily or- 
ganizes itself for war, all the separate activities 
of the various Departments of State are 
summed up. Let those who ought to do so 
join the fighting forces; let others content them- 
selves with essential war work at home for 
which they are spécially qualified however much 
they would like to go to the Front. Let every- 
one work his or her hardest in doing something 
which is essential either for providing the abso- 


whatever goods 


services 
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luie necessities of daily life or for providing 
things required by the State for war. Let every- 
one spend nothing, that is consume no goods 
and services, beyond what is essential to main- 
tain that health and efficiency which is needed 
to enable him to take his proper place in the 
nation organized for war. 


Great Britain’s Ideal of War Finance 
The financial experience of Great Britain in 


this war is summed up in this ideal: The 
nation requires for the war all the goods 
and all the services which can be made 


available. In terms of money, it requires so 
many billions a year with which to command 
these goods and 


and 


services. But the surplus of 
available those pri- 
vately consumed is also represented by money 
in the control of individuals. The financial 
problem is to transfer this money, and, with 
the money, the control from the hands of the 
individual to the Treasury. When the money 
reaches the Treasury it is promptly paid out 
again in return for the goods and services. 
There is no 
money raised by loan 
taxation. In either 


goods services over 


between 
raised by 


essential difference 


and money 


case the money represents 


a part of the surplus of available goods and 
services not privately consumed. Taxation 
within reason compels a reduction of private 


consumption, and the 


encourages people to 


raising money by loan 
abstain from private con 
sumption now by promising to return to them 
at some future the 


hereafter an equivalent 


date power to command 
volume of goods and 
services with some additional amount by way of 
interest. 


Avoiding Undue Currency and Banking Inflation 

Apart from taxation, and borrowing, there 
are other financial methods of securing control 
for the State over goods and services required 
for war. Most of them are of an undesirable 
kind. Currency inflation, a feature of all bel- 
ligerent finance but happily to a large extent 
avoided in England, is one. Inflation of bank- 
ing credits is another. In either case the vol- 
ume of money in the country is increased with 
out any 
volume 
evitably 


corresponding increase in the aggregate 
of goods and services produced. In- 
a given quantity of money commands 
less goods and services than before; in other 
words, prices rise. The rise of prices tends 
to reduce private consumption and so to in- 
crease the surplus of 
privately consumed 


goods and services not 

Inflation of currency or 
of credit is in fact a method of taxation, but it 
is undesirable because it falls most h savily on 
those least able to bear it. Moreover, the 
Government gets only a part of the increased 
surplus of goods and services. The balance 
goes to swell profits or wages, and is only use- 
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ful to the Government in so far as the extra 
profits or wages are lent to the Government. 


Sale of Securities and Foreign Borrowing 

An additional financial method of securing 
control of goods and services has been largely 
used in Great Britain, namely, the sale of 
securities in neutral countries and borrowing in 
neutral countries. While the United States 
was neutral, the borrowing and selling of se- 
curities in the U. S. A. secured for the British 
Government goods and available 
in the U. S. A. and so supplemented the goods 
and services available for the war. The people 
of the U. S. A. either accepted in exchange the 
promise of the British people to give back to 
them at some future date control over an 
equivalent volume of goods and services in 
Great Britain with something over by way of 
interest, or took back from British holders se- 
curities which represented their own promises 
given in times past in exchange for goods pre- 
viously provided and services previously ren- 
dered by the people of Great Britain. In other 
words, the British Government obtained imme- 
diate control over American goods and services 
in exchange either for the [ 
Great Britain or for 
savings. 

Now that the U. S. A. have joined the Alli- 
ance against Germany, the whole of their re- 
sources are potentially available for fighting the 
war. Any borrowing in the U. S..A. or selling 
of securities by the Allies does not increase the 
aggregate volume of goods and services avail- 
able for the war, but merely allocates them ac- 
cording as they are most required. In the 
same way ever since the war began Great Brit- 
ain has been lending money to her Allies and 
is still lending them money, and has thus been 
allocating a part of her available resources, 
part of the goods and services which she con- 
trols, to assist her Allies to-conduct the fight. 
It is interesting in this connection to observe 


services 


savings of 
future 


past 
a pledge of its 


that since America joined in, during the six 
months ending 30th September, 1917, Great 
Britain has lent £270,000,000 sterling, that is 


about $1,350,000,000 to her Allies. 


War-Time Restrictions of Security Markets and 
Capital Issue 


months 
Kingdom 


closed for five 
United 


restrictions 


When after being 
the Stock Exchanges of the 
re-opened certain were ac- 
by the governing bodies of the Ex- 
changes as binding on their members. These 
restrictions were embodied in regulations issued 
in January, 1915, and still in force and still 
known as the “Temporary Regulations for the 
Re-opening of the Stock Exchange.” Their 
main purposes were to tide over the financial 
crisis caused by the outbreak of war, to pre- 


were 
cepted 





THe War SAviIncs CAMPAIGN IN WALL STREET 


Throng listening to Mr. John F. Harris, who is 
Federal Director of the Campaign for New York 
and the Eastern District, expounding the economic 
and patriotic duty of subscribing to War Savings 
Certificates and Thrift Stamps 


vent enemy dealings in securities, to restrict 
speculation, and to conserve the capital of the 
country for essential war requirements. 

Two regulations may be specially mentioned, 
that which prohibited the import of securities 
from outside the United Kingdom and _ that 
which prohibited new issues of capital without 
Treasury sanction. Each of these aimed at 
preventing any avoidable increase in the vol- 
ume of securities available as investments for 
British capital seeking investment and so left 
the field clear for subscriptions to war loans. 
The prohibition of the import of securities 
from abroad is the converse of the process al- 
ready mentioned of selling British-held securi- 
ties in the U. S. A. It prohibits the exchange 
by British subjects of goods and services in 
Great Britain over which they have immediate 
control for a promise of control of goods and 
services in the future outside Great Britain. 

The restriction on new issues of capital was 
a first step towards preventing the consumption 
of available goods and services in Great Brit- 
ain for purposes not essential for the war. 
Restrictions upon expenditure of capital by 
municipal authorities throughout Great Britain 
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naturally fellowed. Local improvements of any 
kind were voluntarily postponed except in so 
far as they might be required for war needs; 
for example, new and improved roads in places 
where military traffic had sprung up. All these 
restrictions were in essence nothing more than 
restrictions on the employment of goods and 
services for purposes not essential to the war. 


Some Forms of Credit Inflation Unavoidable 

Additional taxation and the raising of war 
loans internally secured the transfer from the 
individual to the State of. that command over 
goods and services which the State required in 
order to conduct the war. By July, 1915, it had 
become evident that taxation and the issue of 
war loans unprecedented in amount but on 
traditional lines were insufficient. Some credit 
inflation is practically unavoidable in war under 
modern conditions. There is an inevitable in- 
terval between the outbreak of war and the 
re-adjustment of industry and life to war con- 
ditions. 3ut the Government requires im- 
mediate control over goods and services in 
very large volume. It must withdraw large 
numbers of men from civil life; it has to feed 
them and. provide for their dependents. The 
Government inevitably has to borrow from the 
banks on short term obligations. 

Such temporary borrowing has to be made 
good out of the proceeds of future taxation or 
loans, but the money seeking investment, the 
new savings of the country, the surplus of 
goods and services produced over goods and 
service privately consumed—all these expres- 
sions have the same meaning—so far from be- 
ing increased are temporarily reduced by the 
disturbance which the outbreak of war causes. 
In August, 1914, this disturbance was world- 
wide and unprecedented, and the interval before 
anything like normal conditions could be re- 
stored was long. In this ‘matter the United 
States of America had a considerable advan- 
tage. It is true that the U. S. Treasury had 
to raise money by temporary borrowings, but 
it was able within two months of the declara- 
tion of war by the U. S. A. on Germany to 
issue a big war loan. 


Relation Between Credit and Private Consumption 

The first temporary creation of credit during 
the war is apt to remain permanent at least 
for the period of the war. If the inflation stops 
at this point little harm is done. The extra 
money created flows back into the pockets of 
the people and the deposits of the bank and 
is available for the payment of extra taxation 
and for subscriptions to war loans. Everything 
depends on the use which the individual makes 
of the money which thus comes to him. If 
he uses it to spend on private purposes as 
freely or more freely than before, the vicious 


circle of inflation begins, and the only way in 
which the Government can obtain the extra 
zoods and services needed is by more inflation. 
But if the individual sets to work to reduce his 
private consumption he can stop the progress of 
the evil. If he reduces his consumption and 
does not compete needlessly with the Govern- 
ment for goods and services, re-adjustment to 
war conditions proceeds quickly. Unessential 
industries will not need to replace the men who 
have been called to the Colors, and those who 
are left, together with their employers, can turn 
their activities to the production of essentials. 
This happened all over Great Britain, but not 
so quickly as might have been. Jewelers made 
fuses; the Rolls-Royce factory turned out aero- 
plane engines, all sorts of plants proved unex- 
pectedly to be easily convertible to the business 
of shell making. 


War Savings a Preventive of Inflation 

War savings in the widest sense of the term 
is the preventive and the cure for inflation. 
The sale of securities or borrowing in neutral 
countries was the only source from which Great 
Britain could supplement the goods and serv- 
ices made available at home for war needs. 
This source has now dried up. The war must 
therefore henceforth be paid for entirely out oi 
new savings, out of the surplus of goods 
and services available in the countries at war 
with Germany over what is privately consumed 
If anything has to be purchased from neutrals it 
must be paid for either in gold or by an ex- 
change of goods and services. Gold can and must 
be used in moderate amounts for this purpose, 
but the resulting tendency to inflation must be 
counteracted by war savings. Goods produced 
for export and services such as those rendered 
by Allied ships in the conveyance of neutral 
goods belong to the category of goods and serv- 
ices essential for the war. By abstaining from 
private expenditure the individual sets free 
goods for export. 


The War Savings Plan in Great Britain 

The National War Savings Committee in 
Great Britain was not appointed till February, 
1916. At first and for a long time it was 
wrongly regarded as engaged solely in persuad 
ing the small investor to save and lend his 
money to the nation. The encouragement of 
saving by all classes was indeed its primary 
function, but saving by the well-to-do is of 
enormous importance if only for the example 
it sets and for the public opinion in favor of 
saving which it creates. 

The securing of loans for the State was the 
second function of the War Savings Com- 
mittee, but its great service in Great Britain 
has been something more. It has been engaged 
in spreading what I am constrained to call 











{ 
: 


TRUST COMPANIES 539 


“The Gospel of Goods and Services’”—the Gos- 
pel of right spending, in explaining the eco- 
nomic reasons why saving in war time is es- 
sential. The war savings movement has been 
most successful in creating a nation-wide or- 
ganization of local war savings committees and 
war savings associations. These latter are clubs 
which provide easy facilities for co-operative 
saving, and by persuading men and women to 
club together in the patriotic work of saving 
for the nation add to the social attractiveness 
of the saving. There are over 1600 war savings 
committees and over 40,000 war savings asso- 
ciations now at work. The war savings certifi- 
cate is the security which it has found most 
useful for the small investor. This certificate 
has had the privilege of serving as a model for 
similar issues in Canada, India, Australia, New 
Zealand, Fiji, and elsewhere in the British 
Empire. It has now the proud honor of being 
copied in the war thrift stamps and war savings 
stamps of the United States. 

But, above all, the war savings movement 
with its five million members of war savings 
associations has served to build up a strong 
public opinion in favor of saving. It has spread 
the gospel of goods and services in every city 
and every hamlet in Great Britain. It has led 
to a much clearer understanding of the sup- 
posedly intricate problems of war finance. The 
public opinion which it has created has re-acted 
strongly on the Government, which has felt that 
it can rely on popular support for the intro- 
duction of measures which would have been 
difficult to carry against any general opposition. 

The National Service Ministry has taken over 
the function of fitting every man and every 
woman into a place where he or she can best 
serve in helping on victory. The prohibition of 
luxury imports and restrictions against the pro- 
duction of luxuries was first advocated by the 
war savings movement. Even the food saving 
movement of Great Britain was advocated by 


the war savings committee on general grounds 
before it became necessary owing to actual 
shortage, and it was the organization of the war 
savings committee which was used to inaugu- 
rate the food saving campaign throughout the 
country. There has been developed an atmos- 
phere of patriotic service and self-denial which 
is of inestimable value. 
Joining in a Financial Offensive 

The war savings movement has based its 
appeal on a full explanation of the facts. It 
has presented those facts to the people without 
fear that economic arguments might fail to 
reach the general public. And it has been justi- 
field. Much remains to be done, but the move- 
ment grows like a snowball, each new member 
of an association bringing in others, The 
British experience is that a war savings cam- 
paign must not be wholly or mainly a campaign 
te sell bonds. A big War Loan campaign spread 
over a few weeks is a much easier task. The 
shallow emotion of a moment is insufficient as 
a basis for successful war saving.. The men 
in the trenches endure months and.years of 
hardship, and their life is continually in 
jeopardy. 

The war savings campaign calls on the people 
at home to join in a financial offensive, patient 
and laborious, without any glamour, calls for 
a continuous exercise of self-denial from day 
to day in order that small savings may grow 
into large savings. There must be no thought 
of comfort or luxury. Each and all must pro- 
duce all the goods that it is possible to produce 
must render all the services than can be ren- 
dered. In return for-his work and his services, 
each individual will receive a monetary reward, 
but he must not regard the money as his own 
to spend as he likes. It is his own to spend 
rightly, and during war the only right spend- 
ing is spending on what is essential for health 
and efficiency. All surplus must be made avail- 
able to the Government for national purposes. 





NATIONALISM IN TRADE EXPANSION 


In an able address on “Trade and the War” 
before the Cleveland Advertising Club recently, 
Mr. G. A. O'Reilly, foreign trade representa- 
tive of the Irving National Bank of New York 
dwelt with special emphasis upon the impor- 
tance and need of a definite national policy and 
unity of purpose in connection with permanent 
foreign trade expansion. He said in part: 

“We must increase our national commer- 
cial horizon—must broaden our national com- 
mercial point of view—must realize that for- 
eign trade, and particularly the foreign trade 
of the future, is sufficiently serious and valu- 
able and difficult to justify special treatment 
and to be supplied from a production planned 
with particular reference to the requirements 


of foreign trade and not, as at present, from a 
perhaps accidental supply remaining after the 
requirements of a domestic trade have been 
provided for. 

“Above all, we must nationalize our trade, 
our methods, our processes and, to the greatest 
consistent extent, our contact with both for- 
eign customers and competitors. It hardly 
would be possible to exaggerate the importance 
of the development in our future commercial 
world plans of this quality of extreme nation- 
ality. It represents one of the strongest and 
most conspicuous assets we possess, and there 
is no good reason why it cannot be applied to 
a campaign of trade as well as to one in which 
military or diplomatic interests are involved.” 
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RAILROAD MORTGAGE TRUSTEESHIPS: 1918 MODEL 


AUTHORITY AND POWER OF TRUST COMPANIES AS TRUSTEE UNDER 


CORPORATE INDENTURES 


ROBERTS WALKER 
Of the New York Bar 





(Epitor’s Note: The fiduciary duties and responsibilities which trust companies assume in 
acting as trustees under railroad or corporate mortgages have been the subject of a great deal of 
confused popular discussion. Among trust company authorities there is still lacking a definite 
agreement as to the extent of the obligations, which a corporate trustee should undertake. The dis- 
cussion assumes a new phase as the result of a report submitted at the recent annual convention 
of the Investment Bankers’ Association by the Committee on Railroad Securities. This Committee 
recommends two alternative provisions in railroad mortgages, namely (1) the election of a bond- 
holder’s trustee or permanent bondholders’ committee with supervisory functions or (2) the sepa- 
ration of the functions of trustee, vesting supervisory and litigious duties in a selected committee 
of high standing and limiting the functions of the trust company, as trustee, to those of custody of 
securities, certification and other routine matters. Mr. Roberts Walker addresses himself, in the 
following article, to defense of the principle that trust companies are qualified and are properly 
within their sphere in assuming the broader functions of trusteeship and that the solution rests 
more immediately with strengthening and clarifying the form of the corporate mortgage.) 


“|... be collected bis belongings ... .- So much for the railroad side. Now let’s 
and leaped upon the platform, crying ‘Can I consider the trust company’s position. 
be of service? I’m a doctor.’ 
“From the lamp-room I beard a wearied 
voice wailing. 
«Another Bloomin’ Doctor!’ ” 
Kietinc: My Sunday at Home 


Outline of Proposals 
The report is in the main so excellently con- 
ceived and worked out, that the fair-minded 
reader should read every word of it. Space 
limitations forbid quoting it in full, but a sum- 
Such, I imagine, will be the patient growl mary of the portions interesting to trust com- 
emitted by the average railroad manager, when panies would run about thus: 


he comes to read Part II of the “Report of the A weakness of railroad mortgages is that 
Committee on Railroad Securities” to the In- bondholders have no redress until an actual 
vestment Bankers’ Association of America. default anda receivership. To give the trus- 
Inter alia, it is proposed that a bondholders’ tee more authority will not remedy this weak- 
representative shall supervise railway opera- ness. The committee suggests either (1) pro- 
tions, in addition to the I. C. C.,, the P. S. C,, vision for election by bondholders of a ‘per- 
the P. U. C., the Corp. Com., the legislators, the manent committee, not officers of the railroad, 
uplifters, and Clifford Thorne. “Another to employ an expert who shall watch the 
bloomin’ doctor!” property and report evils, with power in the 

The railroad executives are today so circum- committee to act as the exigency may neces- 
scribed in the performance of their duties that sitate; or (2) the splitting up of the functions 
a little more oversight will scarcely irritate of the trustee into two sets of powers, vest- 
them. They may not fix charges for services ing the supervisory and litigious functions 
rendered. Wages have become a public and (as distinguished from routine duties such 
political question, to which the executives may as bond certification, castody of securities, 
apply a brake but which they cannot stop. Car etc.) in a committee of individuals of high 
service, passenger service, mail service and all standing. 


the rest are controlled by external forces, not Then follow suggestions for meetings of bond- 
by the management. In all departments some holders and the binding of the minority to 
vis major makes its influence felt. Further votes taken by the majority (a usual British 
regulation, even though from a new point of practice, but forbidden in some of the United 
view, will add nothing appreciable to existing  States* and requiring legislative authority in 


burdens. * Durkee vs. People (155 Til. 354.) 
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many of them); for bonding equipment and 
discontinuing the equipment trust device; and 
for sinking funds. All of this is admirably sug- 
gestive material. 


How Proposals Would Affect Trust Companies 


Literally construed, the recommendation is 
that the trust companies shall restrict them- 
selves to the dull performance of static duties, 
and surrender any dynamic duties to a com- 
mittee or an expert. Some trust companies 
would perhaps welcome such restriction. They 
might be glad to be out of the swirl of de- 
faults and litigation, peacefully protecting a 
few pledged bonds and shares, and keeping in 
a fireproof vault a record of bonds authenti- 
cated. “Only this and nothing more” might 
prove restful, if prosaic. And it might pay bet- 
ter than do present arrangements. The prac- 
tice nowadays is to pay trust companies a small 
fee for authenticating bonds, and sometimes to 
pay a small annual sum for safekeeping of se- 
curities; but to expect the trust company to 
exert superhuman activity and prescience in 
time of trouble (the only time when most mort- 
gages allow it to act at all), to wait forever 
and a day for its pay, and practically never to 
be rewarded adequately. The late John G. 
Johnson of Philadelphia, out of his long ex- 
perience and unexcelled opportunity to judge of 
such matters, used to say that he had never 
heard of a trustee that was properly paid for 
the responsibilities imposed upon it by a rail- 
road mortgage, and that he wondered why trust 
companies would accept such duties for such 
meager rewards. Perhaps many a one of them 
would be glad to become a sedentary bailee, 
allowing somebody else to be the vigilant rep- 
resentative of the bondholders. 


Enlargement of Trust Company Sphere 


But there are, I fancy, not a few institutions 
that would welcome, on proper terms, an en- 
largement of their sphere. To such, the forma- 
tion of a separate committee will appear super- 
fluous. Such a trust company will say, “Pay us 
properly, and we shall draw about us railroad 
experts as competent in their line as are our 
foreign exchange officers, our testamentary ex- 
perts, our men at the loan desk.” 

It is a characteristic of American trust com- 
panies that no new task deters them. Think 
of the wealth of new activities the past thirty 
years have brought¢ There is no reason, legal 
or otherwise, why the trust companies should 
not perform, if so minded, every function pro- 
posed to be exercised by the independent bond- 
holders’ committees. Nor are such functions 
today entirely novel: various mortgages require 
the trustee to call for more collateral when the 
margin gets low; the power to call bondholders’ 
meetings to act upon developments is found in 


many mortgages of British type; two recent 
’Frisco mortgages require their trustees to exer- 
cise a detached scrutiny over earnings state- 
ments and resolutions, permitting the trustees 
to hire their own staff of experts to check 
figures or ascertain independently whether in- 
come bond interest has been earned and should 
be paid; and we are all familiar with annual 
dvties like collecting sinking fund payments or 
obtaining balance sheets or insurance schedules 


Need for Appositely Drafted Mortgages 


But it is nevertheless true that active duties, 
otherwise than in the event of default, are the 
exception and not the rule in corporate mort- 
gages. The Committee on Railroad Securities 
urges that such duties be imposed. It seems to 
be making an illogical recommendation when it 
also urges a separate committee of trustees 
There is no reason why the average trust com- 
pany should not take on such duties. The real 
need is for appositely drafted mortgages, not 
for a separate committee of bondholders’ repre- 
sentatives. In this respect the report is not 
convincing. It is all very well to charge some- 
body with new responsibilities, but it does not 
follow that such somebody cannot perfectly well 
be the trust company, trustee. 


Some Misconceptions 


In no carping spirit, let it be observed that 
only one member of the Committee on Railroad 
Securities, Mr. Blunt, is a trust company man. 
All the others are private bankers, except that 
Mr. Davis is of the National City Bank. Hence 
the committee’s viewpoint was that of the sales- 
man rather than of the trustee. Perhaps it was 
this circumstance that led to the inclusion of 
one or two statements that no trust company 
officer can allow to pass unchallenged. 

The report states: 

“One of the weak features of railroad mort- 
gages brought to light by recent experience, 
is that the bondholder had no redress until 
there is a default under the mortgage and the 
property goes into the hands of a receiver 
We do not believe it is practicable to attempt 
to remedy this weakness by giving the trus- 
tee more authority.” 

Here are several questionable assertions. If 
the mortgage is weak, in that the bondholder 
has no redress prior to default, why not try 
the effect of strengthening the mortgage? Why 
search another remedy without first giving that 
one a fair test? Next, the statement, that it is 
impracticable to remedy the difficulty by giving 
the trustee more power, is at best only an opin- 
io, and on its face a quite uncalculated and 
sweeping opinion. 

Such reason as is assigned for it is pretty 
slender support, viz 
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“Too often, owing to the exigencies of the 
situation, the trustee has to bid competitively 
for the business without an opportunity to 
examine the indenture thoroughly before stat- 
ing its fees, and the small payment it receives 
for its service does not warrant it in taking 
such responsibility.” 

Trustee’s Responsibilities 

The committee would have done well to con- 
sult a few trust officers or counsel for trust 
companies, before making that astonishing 
claim. The picture of a mob of trust companies 
clamoring to accept a mortgage “sight unseen,” 
all underbidding each other, is not often be- 
held in actual experience. Nor does the writer 
recall, in some twenty years’ experience on both 
sides of the fence, an instance where a trustee 
was “without opportunity to examine the inden- 
ture thoroughly before stating its fees.” 

The usual situation has been the submission 
ol a proposed mortgage of wholly conventional 
provisions, and the charging therefor of wholly 
conventional fees. Confronted with extra 
dvties, no trust company will have any difh- 
culty, even under competitive bidding, in assess- 
ing a proper rate of recompense. If there has 
been a case where unusual duties were imposed, 
unobserved by the trustee, and where the trus- 
tee failed to perform them because it found it 
had not charged enough of a fee, the facts 
should be made known and that trust company 
should be court-martialed. I don’t believe that 
such cases have been numerous. On the con- 
trary, I have seen a number of cases where the 
trust company has taken up the burden and is 
still “holding the bag,” with little or no hope of 
reward. If it were true that trust companies 
don’t take responsibility because underpaid, the 
committee ought not to allow them to take any 
responsibility, passive or active, because of con- 
spicuous unfitness. 

It was probably, however, the intention of the 
committee to say that routine duties and low 
pay were the usual thing in railroad mortgages, 
and hence that the practice prevailed of not 
inserting any active duties in such instruments. 
To that statement all of us could subscribe, and 
it gives the committee justification for deeming 
the trust companies worthy, as the committee 
does, of some few little responsibilities of the 
watch-dog variety. 

An Unwarranted Criticism 

Another statement reads as follows: 


“The functions which the trust company ts 
now supposed to perform, but in the course 
of which it generally avoids any action re- 
quiring the exercise of discretion, and conse- 
quently fails to perform.” 

This is another harsh accusation. The “func- 
tions” are defined thus: 


“Taking notice of defaults and enforcing 
the rights of bondholders, dealing with release 
of property and securities and substitution of 
securities, and calling the bondholders to- 
gether in a meeting whenever consent by vote 
of a stipulated amount of the bonds is ren- 
dered necessary or desirable by reason of 
something out of the ordinary.” 

It is difficult to answer this charge with be- 
coming patience. If there is one thing a trustee 
does, it is to take notice of defaults. It makes 
the defaulter’s life a burden. There is here, 
however, a difficulty of law and of policy, 
which the committee can’t eradicate by cussing 
the trustee. Namely, there is no middle posi- 
tion between (a) the existence of a default and 
(b) court proceedings. The bondholders often 
forbid the latter. On any default, other than 
non-payment of interest, they are advised that 
court proceedings will probably be futile. And 
they don’t need to be told that court proceed- 
ings will damage the quotations on the bonds. 
So the trustee is rarely allowed to push pro- 
ceedings except in case of a money default; and 
even then is often held back by the bondhold- 
ers or their committee for some reason of 
policy. None of which is the fault of the trus- 
tee or of the mortgage. 

Let us again be broadminded, and assume 
that the committee meant that the situation re- 
quires some middle method, some Purgatory 
short of the Sheol of court proceedings, and 
some provision permitting the trustee to invoke 
Purgatory when Sheol is out of the question. 
The legal remedies are crude and unhandy tools. 
A mortgage provision giving a trustee an ad- 
ministrative grip on the situation would be a 
highly useful implement. 

“Release of Property” and “Substitution of 

Securities ” 

As to duties relating to “release of property” 
and “substitution of securities,” we cannot and 
do not believe that a trust company “avoids 
any action requiring the exercise of discretion 
and consequently fails to perform” them. Mort- 
gages are ordinarily specific on these matters. 
The trustee exercises discretion, if any be re- 
posed in it. Every trust company has, from 
discretionary motives, refused to execute more 
than one release. Just what the committee 
means to imply is an enigma. Recent mort- 
gages allow the trustee to call for an impartial 
valuation before releasing property or substi- 
tuting securities, and to act or not as the trustee 
may deem wise. Where such discretion is al- 
lowed to be exercised, the trust company exer- 
cises it. It does not avoid it. 

The matter of convening bondholders in 
meeting is relatively unfamiliar in American 
practice. If provided, any trust company would 
be delighted to employ this procedure. One of 
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the greatest difficulties a trustee labors under is 
to try to imagine the course of conduct which 
unrepresented bondholders—who fail to respond 
to repeated letters or published notices—would 
like to have the trustee pursue. Provision for 
bondholders’ meetings would be a most wel- 
come relief. 


Popular Idea of Trusteeship 
One other assertion is this: 

“The present unsatisfactory situation is due 
to the fact that the trust companies are now 
supposed to exercise supervisory and discre- 
tionary power, although they are not compen- 
sated sufficiently to warrant them in taking 
any risk.” 

“Supposed,” by whom? Presumably the inten- 
tion was to say that the popular idea is that a 
trustee is somehow responsible, while a glance 
at the mortgage will show that the trustee usu- 
ally has no supervisory or discretionary power, 
at least until defaults have ripened. The ques- 
tion of compensation has nothing to do with 
it. Paid or not, the average trust company 
would perform supervisory or discretionary 
powers, and would not shirk them. As an 
actual fact, mortgages usually provide and pro- 
tect pay for the trustee, but fail to devolve 
upon it supervisory or discretionary powers of 
any consequence. That popular repute assigns 
such powers to trustees, when neither the docu- 
ments nor courts of law do so, ought not to 
sway the committee on railroad securities. 


Summary of the Foregoing 

It is easy to agree with the committee that 
new and more vigorous oversight provisions 
might well be inserted in railroad mortgages. 
It is hard, on the other hand, to follow the 
committee’s argument that something or any- 
thing in existing conditions would make it un- 
wise to grant such powers to trust companies. 
On the contrary, the committee’s own line of 
thought suggests the great desirability of put- 
ting new life into mortgages and, before going 
elsewhere, of calling upon the trust companies 
to execute these greater responsibilities and to 
become, for the first time, real vigilant day-to- 
day fiduciaries with keen weapons constantly at 
hand to prevent the mortgagor’s derelictions. 

Equipment Trusts to be Discontinued 

One of the most effective passages in the 
report is the recommendation to abandon the 
use of equipment trust obligations, and instead 
issue bonds under refunding mortgages. 

The railroads are in such a plight that it is 
beside the mark to argue that equipment is 
poor security fof long-term bonds. They must 
have equipment. A very junior mortgage is 
poorly secured at best, relatively speaking. Such 
a junior mortgage, without up-to-date equip- 
ment, is like a second or third mortgage on the 
fee title, but not the improvements, of a highly 


prosperous hotel. It can’t be foreclosed, except 
at the risk of stirring up other liens and claims, 
nor sold without provision for them. Nor can 
the railroad be operated without equipment. 

The committee does not mention a very great 
embarrassment to trust companies and bond- 
holders, inherent in this situation. I refer to 
the Kneeland case (136 U. S. 87) doctrine and 
its intendments. Often a trustee is delayed or 
deterred from foreclosing or from getting into 
a receivership litigation by this doctrine, the 
upshot of which is that the pledged property 
and income securing the bonds may be judi- 
cially subjected to equipment trust rentals as 
prior claims. This doctrine, while conceived in 
a most equitable temper, imposes heavy burdens 
on junior bondholders; and the more equipment 
trusts there are outstanding, the heavier the 
burdens may become. The answer is to give 
up equipment trust financing, and to make “gen- 
eral” or “refunding” mortgages complete in 
themselves, secured not only by a railroad but 
by all the working tools of a railroad. 


A Word on General Policy 

The committee’s recommendations for sink- 
ing funds, for equipment financing and gener- 
ally for more thorough and efficient provisions 
in railroad mortgages, are most timely. Let us 
assume, as many do, that Government Owner- 
ship is not far off. Should it come, bondhold- 
ers will probably be in as good a position as 
their bonds and mortgage warrant, and no 
better. The Government would probably recog- 
nize and protect all provisions for the benefit of 
bendholders. Every consideration of prudence 
and foresight points to the importance of com- 
mencing, now, to better the conditions of bonds 
and mortgages. Every one of the committee’s 
suggestions along these lines is worthy of close 
study and immediate action. 





Corporate Trust Holdings 

Because of the universal practice of corpora- 
tions to employ trust companies in corporate 
fiduciary capacities it is estimated that practi- 
cally the bulk of railroad indebtedness of the 
country in the form of bonds and _ notes 
amounting to $12,000,000,000 at the beginning 
of the year is covered by indentures conveyed 
to trust companies as trustees. The same 
holds true in large measure in regard to the 
$20,000,000,000 outstanding bonded indebtedness 
of industrial corporations. It is estimated that 
the value of corporate trusts and of securities 
handled by trust companies as registrar and 
transfer agents, custodians, fiscal agents, etc., 
is close to $75,000,000,000 or equal to three- 
fourths of aggregate corporate indebtedness 
and capitalization. One New York trust com- 
pany alone reports corporate trusts of $9,000,- 
000. 
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WAR’S EFFECT ON AMERICAN AND BRITISH SECURITY 
MARKETS COMPARED 


HAS DEPRECIATION IN STOCKS AND BONDS RUN ITS COURSE? 


FREDERIC M. HALSEY, 


Statistician, Stock Exchange House of Jas. H. Oliphant & Co., New York and Chicago, and 
Author of ** War’s Effect on British Securities”’ 





(Epitor’s Note: The 


recent severe shrinkage in American stocks and bond values renders 


especially interesting a study of the effect of the war on the British security markets during the 


past three years. 


It is significant that depreciation in American security values since our own 


entrance into the war more than equals decline in British securities occurring during the past 


three years, namely an average of something over 25 per cent. 


The average price of 40 stocks 


listed on the New York Stock Exchange declined to 58.60 for the week ending December 15, 


1917, as compared with the high of 90.46 for the present year. 


The average price of 40 bonds 


on the New York exchange touched the low average of 75.20 for the week ending December 15, 
1917, as compared with the high of 86.39 this year.) 


The recent precipitous decline in stocks and 
bonds on the various security markets of the 
United States has caused investors to seek a 
parallel, and a fundamental reason therefor. 
In these chaotic and troublous days of war 
parallels, fundamental reasons and theories of 
economists are of little value. The 5 per cent. 
yielding stock of yesterday is on the bargain 
shelf at the disposition of the highest bidder, 
if such bidder is to be found and the incomes 
that prospective investors may obtain in Ameri- 
can securities of a fairly sound class are 
greater than formerly obtainable in the most 
speculative wildcat mining and oil stocks. 

Although no parallel may really be found for 
the decline in American securities, it is never- 
theless a matter of more than curiosity to as- 
certain the effects of the war on other security 
markets. Inasmuch as Great Britain, previous 
to the entrance of the United States into the 
conflict had assumed the role of financial pil- 
lar for nations with less means at their disposal, 
the course of British securities during the con- 
flict is a subject well worthy of investigation. 
Our position during the days of war which will 
likely come, will not be wholly unlike that of 
Great Britain in its three-year period as Allied 
Zanker. 


Decline in American Securities 


It is estimated that the depreciation in 
the market value of all domestic American 
securities since the high point attained during 
the boom movement in 1916 amounts to ap- 
proximately $10,000,000,000. Comparison of 


the market value of thirty of the most impor- 
tant railroad issues, including stocks and bonds, 
covering the same period, represents a decline 
in value of over $2,500,000,000, of which $450,- 
000,000 reflects bond depreciation. Some lead- 
ing railroads like New York Central, Pennsyl- 
vania, St. Paul and Canadian Pacific show loss 
of share value of over $100,000,000 in each case. 
The following table shows the last sale prices 
recorded on the New York Stock Exchange on 
December 15th for a number of leading stocks 
as compared with the high prices in 1916, af- 
fording a fairly clear idea of the general course 
of the decline of American security values: 


Closing High 
price price 
Dec. 16,1917 1916 
Amer. Locomotive ........... 493 9814 
Amer. Smelt. & Ref.......... 6914 122% 
PT eee. Ge 5 a rir 100% 134% 
Anaconda Mining ............ 547% 105% 
Atchison T. & San. Fe........ 7934 108% 
Baltwnore’ @ Ohio........4... 1614 96 
CONGR PF ECINS) © civecn hicks 128% 18334 
Chesapeake & Ohio .......... 413.34 71 
Cite: Bat & St. Paul. .:....3: 81g 102% 
Chic. & Northwestern ........ 87 134% 
Consolidated Gas ............ 7814 14434 
Se ate ara cae A ire kitbah as 133% 4354 
Cpemered BICC on kisi ch sknns 120 187% 
Great Northern pref. ........ 8414 127% 
Se ce ene 8814 109% 
Louisville & Nashville ....... 1073% 140 
Mee York Central... .5.....<- 6734 114% 
Norfolk & Western .......... 98 147% 
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ere 8034 118% 
a 4314 60 

ae oy anata whoa ot 67 115% 
Southern Pacific ............. 78% 104% 
Southern Railway ........... 221% 3634 
De ere 10644 15334 
Se TRIE ofan wn ws ooo ww ores 877% 12934 
Westm@house ....... 2.2... 353% 715% 


Probably among the securities of the world 
none has assumed the prominence of the Brit- 
ish Consol. This famous 3 per cent. security 
in the early days of 1914 was selling at an 
average price of 77, netting its numerous hold- 
ers a little less than 3.90 per cent. In 1915 it 
dropped to an average of 62, a 4.85 per cent. 
basis. Ere the close of that year the bonds 
were in the 5 per cent. yield class, from which 
figure they did not recover, their present sell- 
ing price being slightly less than 55. <A _ por- 
tion of the Consols have, during the war period, 
been converted into higher interest bearing 
loans. 

The downward course of the Consols has 
been followed by British Funds and Colonial 
bonds generally. India 3% per cent. Bonds of 
1931, which were quoted at about 89 in 1914, 
are now offered below 66, a decline of more 
than 25 per cent.; similar or greater declines 
having taken place in Australians, South A fri- 
cans and various other Colonials. The total 
listings of British Funds and Colonials, not in- 
cluding British War Loans, other than the 3% 
Per Cent. Loan of 1914, amount to almost 
$9,000,000,000, the fall in market values total- 
ing nearly $2,000,000,000. 

Municipal Obligations of the British Empire 
have followed the example set by the Govern- 
ment bonds. Scan the list as you will, you will 
find hardly a single bond which is not selling 17 
to 25 points below 1914 prices. Probably there is 
not a finer class of securities in the world than 
British Municipal and County Bonds, and the 
total listings of these bonds in London amount 
to about $1,300,000,000. British Government, 
Municipal, County and Colonial bonds exclu- 
sive of War Loans are listed to the total ap- 
proximate amount of $10,700,000,000 and repre- 
sent about 20 per cent. of the total amount of 
securities dealt in on the London Stock Ex- 
change. These securities are today selling at 
an aggregate market value of from $2,000,- 
000,000 to $2,500,000,000 less than before the 
war. The decline in British and Colonial War 
Loans would add further losses to the total. 


Effect of War on British “Rails” 


The fact that the British Government has 
set an example likely to be followed in the 
United States and has guaranteed the railways 
net earnings equal to those realized in the year 


1913 or the first half of 1914 has not prevented 
their securities from reaching low levels. The 
arrangement has, despite the lower prices of 
securities, worked to the mutual advantage of 
the Government and the bond and debenture 
holders. The following tables will illustrate 
the course of these stocks and debentures: 


British Railway Bonds and Debentures 


Average Price Average Present 


Jan.-July 1916 Price 

1914 
Great Central 414%........ 113 86 77 
Great Eastern 4%......... 101 84 71 
Great Western Ry. 4%.... 102% 87 74 


London & North Western 


Ry. SO ae re 80 65 56 
Midland Ry. 21%2% ........ 65 54 47 
North Eastern Ry. 3%.... 77 65 55 


Active Railway Guaranteed and Preference 
Average Price Average Present 


Jan.-July 1916 Price 
2 ° ; 1914 : 
Midland Ry. 242% Guar. Pfd. 66 53 46 
Midland Ry. 21%4% Pfce... 60 52 45 
Nerth Eastern Ry. 4% Pfce 101 84 71 
Great Western Ry. 5% Pfice 126 106 88 
Lancaster & Yorkshire 3% 
NE a ics iss ae simaree 77 61 51 


The average 1914 and the present price of 
railway securities compare as follows: 


Average Price Present 


Year 1914 Average 
Price 
Six Debentures and Bonds..... 90 63 
Five Preference and Guaranteed 
OS ere 86 60 
Nine Ordinary Stocks .......... 75 53 


Average Price for 20 Railway 
Securities zd 82 58 
The total par value of British railway securi- 
ties held publicly is about $6,200,000,000. The 
aggregate decline in this class of securities 
would average well in excess of $1,500,000,000. 


Colonial and Foreign Rails Listed in London 

British investments in the foreign railway 
field have been very large. Practically the en- 
tire railway mileage of South America is under 
British management and control and British 
interests spread to Africa, the Far East and 
throughout the entire Colonial Empire. Owing 
to the fact that American Rails listed in Lon- 
don have been largely subject to conditions on 
the New York market they have been omitted 
from discussion in this article. 

Of the 32 leading listed Colonial and Foreign 
Rails, not including American, 29 have declined 
in price and 3 have advanced since 1914. These 
declines in prices have taken place despite the 
fact that practically all of the Colonial and a 
large proportion of the foreign rails are show- 
ing larger profits than were earned in the last 








eA 


nae in ita ees Te 





TRUST COMPANIES 


fiscal year before the outbreak of the war. 
Foreign and Colonial Preferred Stocks and 
Debentures have likewise declined in equal 
proportion to British securities of like char- 
acter. For example, the 4 per cent. Debentures 
of the Buenos Aires Great Southern Ry. 
( £15,400,000), closed July 27, 1914, at 100. Their 
present price is 70, a decline of 30 per cent. 
for a security which generally sold on a parity 
with or higher than Pennsylvania R. R. Con- 
solidated 4 per cent. bonds. 


British Bank Stocks—Favorite Investments 


The stocks of British banks enjoy great 
favor among the investors of John Bull’s 
Island. When the great war cloud burst into 


storm the shares of the world famous “Old 
Lady of Threadneedle St.” were selling at prices 
averaging generally in excess of 250, yielding 
less than 4 per cent. The present price for 
this favored security is about 200, a 5 per cent. 
basis, a figure which compares with 189, the 
low of the year. Shares of practically all of 
the banks engaged in home business have kept 
company with those of the Bank of England. 


The aggregate par value of four of the most 
important bank stocks, namely Lloyd’s Bank, 
Lendon City and Midland, London County and 
Westminster and Union of London and Smith’s, 
is about $400,000,000. Their decline since 1914, 
when the average price was about 354 to the 
present average level of 260 equals a sum in 
excess of $100,000,000 or 27 per cent. of the 
total market value before the war. Of the 30 
leading banks whose shares are listed in Lon- 
don, 45 have declined and 4, all of which are 
doing business abroad, have advanced, all of 
these advances being nominal. 


Course of the “Industrials” in England 


Industrial companies of the British Empire 
have almost universally turned their plants into 
factories for the making of munitions and 
other war supplies. Their earnings have, how- 
ever, been generally maintained up to or in 
excess of pre-war levels. A number of the 
industrial stocks have shown advances, practi- 
cally all common or ordinary stocks. A list 
of 150 more or less active industrial securities 
of breweries, manufacturing concerns other 
than iron and steel, and textile companies 
presents an interesting picture. Prices of five 
of these securities, all common stocks, remain 
unchanged; 39 have advanced, likewise mostly 
common shares of companies handling largely 
war business, and 106 have declined, this latter 
list including practically all of the debentures 
and preferred stocks and perhaps half of the 
ordinary stocks. 


Iron, coal and steel companies have since the 
war given their almost undivided attention to 
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Government business and as a result are run- 
ning 24 hours a day. These companies have 
generally realized increased profits, despite high 
costs of material and labor. The advances are 
however almost wholly confined to ordinary 
shares. The “Economist” of London states 
that the average profit per Industrial Joint 
Stock Company in Great Britain (932 com- 
panies are selected) for the year 1916 was 
$460,000, as compared with $360,000 in 1915 and 
$375,000 in 1914. 


British Public Utilities and other Class of 
Bonds and Stocks 


Public utility securities, with the possible ex- 
ception of telegraph, ordinary shares, have gen- 
erally declined. The gas and electric com- 
panies, particularly the former, owing to anti- 
air raid restrictions, are losing most of the 
income from municipal public lighting. This 
however, is partially offset by higher rates, 
which in a number of cities have been placed 
into effect. Total listings in public utilities on 
the London Stock Exchange amount to more 
than $2,000,000,000, the decline in this class 
probably exceeding $400,000,000, or 20 per cent. 


Other classes of stocks which have shown 
declines are those of financial trusts, canal and 
dock securities, financial, land and investment 
and other like shares and bonds. The aggre- 
gate total listings in these kinds of securities are 
$1,250,000,000, and their selling prices are today 
more than $200,000,000 below 1914 levels. Listed 
and unlisted oil shares have as a whole held 
their own. Ordinary shares of shipping com- 
panies, despite war have shown ad- 
vances, not however comparable with the ad- 
vances recorded by American steamship shares. 
All the investment securities of these com- 
panies, such as preference shares and deben- 
tures, have however, declined in common with 
securities of like character of other branches 
of industry. 

The demand for higher incomes to offset 
greatly increased income taxes has caused a 
great demand for mining, rubber, oil, tea and 
plantation stocks. Copper and tin mining shares 
have done well, although South African dia- 
mond and gold shares have not generally held 
pre-war levels. About $620,000,000 in mining 
shares, other than Americans, are dealt in on 
the London markets, and the advance in this 
class of stocks, as a whole, would probably 
average between 2 per cent. and 5 per cent. 
Rubber shares have been far more in demand, 
as is indicated by the fact that of 115 leading 
stocks of this class, 105 are selling above 1914 
prices. These companies are generally small, 
however, those listed and unlisted probably 
representing not more than a $200,000,000 in- 


losses, 
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vestment. The increased value of those shares 
probably would average between $75,000,000 
and $100,000,000. 


British Security Declines More Gradual 
than American 


The total par value of all securities listed on 
the London Stock Exchange, including from 
$9,000,000,000 to  $10,000,000,000 American 
stocks and bonds, but excluding war loans of 
1915, 1916 and 1917, is approximately $58,000, 
000,000. Of this total probably nearly $45,000,- 
000,000 of listed securities are held in Great 
Britain. The decline in these securities would 
certainly aggregate $10,000,000,000; perhaps 
more, a sum equal to from $800 to $1,000 for 
every family in Great Britain. 


The British securities’ decline has been more 
gradual than has been the decline of stocks 
and bonds on our markets. This is, however, 
partially due to the fact that minimum prices 
were only reduced gradually and not finally 
removed until near the close of 1915. Despite 
Italian and Belgian reverses and other disap- 
pointments, a rally has recently been noted and 
securities are now more or less firmly in- 
trenched at prices somewhat above average 
low levels. The general belief in London bank- 
ing circles is that the market has seen its 
worst and that better days are in store. The 
American entry into the war has, of course, 
relieved money conditions somewhat, and en- 
abled a certain amount of much needed finan- 
cing to be done 


WAR-TIME CURTAILMENT OF MUNICIPAL BOND ISSUES 


HOWARD F. BEEBE 
Manager Municipal Bond Dept., Harris, Forbes & Co., New York, and Chairman Municipal Securities 
Committee of the Investment Bankers Association of America 


Investment banking interests have undoubted- 
ly been more alive to the requirements of the 
Federal Government in the prosecution of the 
war than almost any other class of business 
people and have, therefore, appreciated the ad- 
visability of confining expenditures for “goods 
and service” to the most essential things. Bank- 
ers have been free to advise Municipal officials 
not to go ahead with any public improvements 
that could by any possibility wait, explaining to 
them that the labor, materials and transportation 
involved in non-imperative Municipal improve- 
ments made it just that much harder for the 
Government to secure the same things. This 
attitude, which has in most cases been met in a 
patriotic spirit, together with the natural indis- 
pesition on the part of anyone to make im- 
provements; the relatively high cost for the bor- 
rewing of the necessary funds, and the cost of 
materials and labor has resulted in great cur- 
tailment of the output of municipal securities. 
It is very hard to give figures which are of any 
value, but it is safe to say that, looking ahead, 
the supply of new bonds will be at a very small 
percentage of what would have come out if the 
conditions had been normal. 

The amount of refunding which is required 
in connection with maturing municipal bonds is 
almost negligible, due to the fact that the laws 
of so many of the States for a long period of 
years have required an annual tax sufficient to 
meet each issue of bonds in its entirety as it 
came due, either by serial payments or accumu- 
lated sinking fund. For instance, in Ohio the 
statement has been made that the supply of 
bonds during the last year has not been much 
over 50 per cent. of what might have been re- 


garded as normal, and any number of munici- 
palities have paid off more bonds than they 
have put out during the same period. 

It is therefore evident that many of the rea- 
sons which have been suggested for a so-called 
“Priority” Board at Washington do not apply 
to State and municipal financing, and it is well 
that this type of financing has been automati- 
cally curtailed, for there probably is no legal 
authority by which a Federal Board could con- 
trol the situation. Before a municipality is ad- 
versely criticized for the issuance of securities 
at this time one should be certain that the money 
is not being spent for some improvement which 
is mandatorily required by law or possibly due 
to conditions which make the same imperative; 
for instance, schools, sanitary improvements, 
necessary additions to water works systems, to 
protect life and property, etc. Curtailing mu- 
nicipal expenditures below this point will simply 
result in the Government having to provide 
funds for certain characters of improvements 
and thereby increase the burden of the U. S. 
Treasury Department. 

In accordance with a resolution adopted at 
the last annual meeting of the Investment 
Bankers’ Association pledging the assistance in 
conservation of investment capital in view of 
war needs, the following committee has been 
appointed to study the question and render a 
report: Allen B. Forbes, chairman, Harris 
Forbes & Company, New York; H. L. Stuart, 
Haisey Stuart & Company, Chicago; Wm. R. 
Compton, Wm. R. Compton & Company, St. 
Louis; N. Penrose Hallowell, Lee, Higginson 
& Company, Boston, and C. H. McEldowney, 
Union Trust Company, Pittsburgh. 
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SWEEPING NEW YORK DECISIONS PROHIBITING TRUST 
COMPANIES FROM PERFORMING LEGAL SERVICES 


DENY THEIR RIGHT TO DRAW WILLS, CHATTEL MORTGAGES, 
BILLS OF SALE, OR FURNISH LEGAL ADVICE 


Two decisions have recently been rendered 
by the Second Department of the New York 
Appellate Division, affirming decisions of the 
Court of Special Sessions, which, in effect, pro- 
hibit trust companies not only from drafting 
wills and title companies from drawing chattel 
mortgages or bills of sale but interprets Section 
280 of the Penal Code to make it unlawful for 
them to perform any work of a strictly legal 
nature, even furnishing legal advice to their 
patrons. These decisions originated through 
suits brought in the Court of Special Sessions 
by agents hired by the Brooklyn Bar Associa- 
tion which has been making an aggressive cam- 
paign to prohibit the performance of any kind 
of service of a legal or even advisory nature 
performed by trust companies. The suits were 
brought under Section 280 of the penal code, 
which makes it unlawful for a corporation to 
render or furnish legal advice; to furnish at- 
torneys or counsel; in any other manner to 
assume to be entitled to practice law, or to 
furnish legal advice, services or counsel, or to 
advertise that either alone or together, with 
or by or through any person, whether a duly 
and regularly admitted attorney at law or not, 
it has, owns, conducts or maintains a law office 
or an office for the practice of the law, or for 
furnishing legal advice, services or counsel. 

The section contains. specifications of other 
prohibited acts of the same general nature, 
aimed to cover the whole field of services usu- 
ally rendered by attorneys to clients, but the 
enumeration above is sufficient for the purpose 
of this decision. 

The decision of the Appellate Division for- 
bidding the drawing of wills or giving legal 
advice, was based on a suit brought in the 
Court of Special Sessions by one J. Lawrence 
Gregory, who, it is stated, acted in behalf of 
the Brooklyn Bar Association. The court re- 
cites that Gregory called at the offices of the 
defendant, the Peoples Trust Company, with 
a copy of a newspaper advertisement published 
by the trust company and reading as follows: 

“A will is a flexible instrument. You can 
make it express every shade of your desires. 
And by trusteeing the whole or a part of your 
estate with a modern trust company you can 
provide for almost every possible contingency 
which may arise after your death. May we 


suggest ourselves as appropriate advisers if 
you are considering the making of a will or the 
appointment of an executor? The advice of 
our trust officers is at your service entirely 
without obligation—The Peoples Trust Com- 
pany. 

It appears, from the recital of the court, that 
Gregory represented to an officer of the trust 
company that he had noticed the advertisement 
and wished to make a will. The trust company 
officer called up over the telephone an attorney 
connected with the regularly retained firm of 
legal advisers to the defendant, who came to 
the office, met Mr. Gregory, took instructions, 
drafted the will and on the following day su- 
pervised the execution thereof. The trust com- 
pany was made executor under the will and 
no charge was made either by the attorney or 
the trust company for services in advising or 
drafting and supervising the execution of the 
will. For these acts the defendant was con- 
victed for the violation of cited section 280 
of the penal code. The trust company thereon 
appealed the case to the Appellate Division. 

Justice Blackmar, who read the decision of 
the Appellate Division, sustaining the decision 
of the Court of Special Sessions, stated fur- 
ther : 

“The relation between attorney and client is 
confidential in the extreme. The attorney is 
under all the obligations attached to a fiduciary 
relation, and, above all things, he owes undi- 
vided loyalty to his client, unhampered by obli- 
gations to any other employer. These duties 
are enforced by the drastic remedy of disbar- 
ment proceeding, a measure outside of and in 
addition to other legal remedies. An attorney 
may not divulge confidential communications of 
his clients or the advice given thereon. It is 
obvious that the intervention of a corporation, 
the general employer of an attorney, between 
him and his client is destructive of this neces- 
sary and important relation. There can be no 
longer uninfluenced devotion to the client’s in- 
terests. There exists along with and necessar- 
ily influencing the devotion to the client the 
duty which the attorney owes to his general 
employers. Divided obligations in trust rela- 
tions are obnoxious to the law, and in none 
more so than in that of attorney and client. 
It was to remedy the growing tendency of cor- 
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porations to enter the field of practicing law 
and perform legal services through lawyers in 
their general employ and owing loyalty pri- 
marily to them and not to the client that this 
law was enacted. 

“An attorney-at-law is the agent of his client 
in matters involving the application of a knowl- 
edge of the law. The business which he car- 
ries on is called practicing law. It is not con- 
fined to performing services in action or pro- 
ceeding pending in courts of justice, but, as is 
concisely stated by the court in Eley vs. Miller 
(7 Ind. App. 529), “in a larger sense it includes 
legal advice and counsel, and the preparation 
of legal instruments and contracts by which 
legal rights are secured, although such matter 
may or may not be depending in a court” (see 
also Matter of Pace, 170 App. Div., 818; Maiter 
of Duncan, 83 S. C., 186; Savings Bank vs. 
Ward, 100 U. S., 195; Matter of the City of 
New York, Avenue A, Etc., 144 App. Div., 107). 
Under these decisions, as well as in the common 
understanding of the business world, the draft- 
ing and supervising the execution of wills is 
practicing law. By them legal rights are se- 
cured. In giving instructions confidential com- 
munications regarding family relations are 
often necessary. There is no province of the 
law requiring deeper learning on the subject of 
trusts, powers, legal and equitable estates and 
perpetuities. But the statute does not leave the 
matter by simply prohibiting corporations prac- 
ticing law and remitting it to the courts to de- 
fine the term. The statute in terms forbids a 
corporation to hold itself out to the public as 
being entitled to practice law, to render or fur- 
nish legal services or advice, or to furnish at- 
torneys or counsel to render legal services of 
any kind. This is what the defendant did. Its 
advertisement offered to furnish legal advice. In 
its preamble it indicated the importance of 
knowing what might legally be accomplished by 
a will, and then suggested itself as an appro- 
priate adviser. What it actually did was to 
furnish an attorney-at-law to give the advice, 
render the services. The attorney was in the 
employ of a law firm regularly retained by the 
defendant. In rendering these services he was 
in the employ of the defendant, and the serv- 
ices were rendered because of that employment. 
Whether the attorneys were paid specifically 
for these services by the defendant, whether 
the work was included in the general retainer, 
whether they were at liberty to refuse to per- 
form the services unless paid by the party 
making the will, or whether they were paid at 
all, is unimportant. The evidence permits no 
other conclusion than that the services were 
rendered because of the attorney’s employment 
by the defendant. Even if the attorneys acted 
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gratuitously because they looked forward to 
employment in probate proceedings, it was em- 
ployment by the defendant. The attorney 
served the client because of his employment by 
the defendant and at the request of defendant. 
Motives which often, if not usually, actuate 
men, would some attorneys in such a 
situation to regard primarily the interests of 
the corporation, and secondarily only that of 
the client. To prevent this divided allegiance 
this law was passed. The finding of the court 
that the defendant furnished legal services and 
advice and furnished an attorney to render 
legal services was amply supported by the evi- 
dence. This is not like the case where trust 
companies, through their own attorneys, al- 
though at the expense of the client, examine 
and advise as to trust deeds before accepting 
the trust. In such case the attorney represents 
the trust company only and owes no duty or 
obligation to the grantor in the deed. In the 
instant that there is divided 
allegiance.” 


cause 


case the vice is 

The second decision which extends the pro- 
hibition to drawing up of chattel 
bills of sale or any other services of a strictly 


mortgages 


legal nature, was based upon an appeal from 
the decision of the Court of Special Sessions 
in which the Title Guarantee and Trust Com- 
pany appeared as the defendant. In this case 
the evidence was brought by a detective em- 
ployed by the Committee on Unlawful Practice 
of the Law appointed by the Brooklyn Bar 
Association, for whom the defendant company 
drew a chattel mortgage and bill of sale for 
which a charge of $6 was made. A fine was 
imposed upon the trust company which made 
appeal to the Appellate Division, which affirmed 
the finding of the lower court. 

In a dissenting opinion filed by Justice Put- 
nam, he “Banks, 
and other business corporations, 
prepare notes, bills of exchange, 
stock and like instruments. Their notaries ex- 
tend marine protests on which follow instru- 
ments like bottomry bonds and agreemeyts to 


says: insurance companies 
habitually 


pledges of 


In like manner 
making out deeds, mortgages and 
land with searches, are done, 
and have long been done, by men not admitted 
te the bar. * * * 

“After the lay public have been free to draw 
their own legal instruments, it would be strange 
at this time of day for the Legislature to re- 
strict such work to the legal profession. It 
would in effect declare that our system of writ- 
ten transactions had grown too complex for the 
ordinary men—a reproach which is our Legisla- 
ture is seeking to remove by establishing short 
forms of conveyancing.” 


contribute in general average. 
the acts of 
conveyances of 
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CRITICAL ANALYSIS AND EFFECT OF THE ‘‘EXCESS 
PROFITS” TAX 


DETERMINING NET INCOME AND ‘INVESTED CAPITAL ”’ 


ROBERT R. REED 


Of the law firm of Reed, McCook & Hoyt, and Counsel for the Investment Bankers 
Association of America 


(Eprtor’s Note: No provisions of the War Revenue Act of 1917 occasion more confusion or 
are charged with greater possibilities for reacting unfavorably upon financial and industrial 
efficiency in the conduct of the war than those which relate to the tax on so-called “excess profits.” 
The writer of the following article has given special study to this phase of the Federal tax pro- 
gram as counsel for the Investment Bankers’ Association of America and for other clients.) 


Few matters of legislation have more possi- 
bilities of good or evil as affecting the fateful 
outcome of the present war than the so-called 
excess profits tax. If the business of America 
can be thrown upon its back and the successful 
financing and prosecution of our needed war 
industries can be prevented, the effect upon the 
prosecution and success of the war will be 
serious and may be disastrous. 

The Secretary of the Treasury in appointing 
Mr. Roper as the new Commissioner and in 
naming the members of the so-called Excess 
Profits Tax Advisory Board seems to have been 
singularly fortunate and to have had very 
much in mind the need of breaking the heavy 
impact of this tax upon the business interests of 
the country. That has been and is, I believe, 
the dominant aim of Commissioner Roper and 
of the very able Board and personnel by which 
he is being advised and assisted. That board is 
the only board that has anything to do with this 
most vital problem of the excess profits tax. 
Its Chairman and the only lawyer on the Board 
is Hon. Cordell Hull, far and away the ablest 
and best-informed student of taxation in the 
House of Representatives, if not in Congress. 
Judge Hull—such is the accident and very great 
handicap of our Congressional Committee sys- 
tem—had no part in the framing of the present 
law, but he and his colleagues are magnani- 
mously and patriotically, doing their best to 
make it by administrative regulation a more 
workable, less burdensome tax than its strict 
construction might permit. 


There is not space to discuss in detail the 
various important provisions of the act effect- 
ing the determination first of net income, and 
second of “invested capital,” the two factors 
upon which the tax is based. I shall simply 


try to forecast, as nearly as seems possible 
some phases of the law as it is apt to apply 
under the proposed regulations. 


Net Income and “ Invested Capital ” 

We are already practically informed by a 
published statement of Commissioner Roper 
that partnerships will be permitted to set off 
from their net income a reasonable allowance 
for the personal services of the ‘partners, the 
balance only being subject to the graduated 
taxes up to 60 per cent. I think I may safely 
generalize by saying that this is but one im- 
portant instance of the purpose and spirit with 
which the Department seems to have ap- 
proached this subject. 


If by some arbitrary or accidental arrange- 
ment the income return under the letter of the 
law would not fairly reflect the return earned 
on capital, which is the intended subject of the 
tax, a re-adjustment of income, made preferably 
before the end of the year, ought, and I hope 
will, pass unquestioned by the Department, pro- 
vided, of course, that it is fairly intended and 
effective to make the taxable net income reflect 
the actual return on “invested capital,” and has 
the result only of preventing what would other- 
wise plainly be both an unintended and a de- 
structive tax. 

For instance, there are cases of close cor- 
porations, in substance partnerships, whose 
active stockholding managers and officers re- 
ceive no salaries or only nominal salaries, tak- 
ing their compensation wholly out of the net 
income. The services they have rendered at 
the instance of the corporation form a just 
basis for a salary compensation, such as in 
most similar cases is paid and a fair compensa- 
tion paid now might well be accepted as a 
proper deduction against income. 
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Another instance of greater importance and 
pethaps greater difficulty is that of a holding 
company and its separate entities, where the 
distribution of business and earnings has, by 
some wholly arbitrary arrangement, thrown the 
bulk of the profits into one concern and made 
the resulting tax either higher or lower for all 
the companies combined than it would be on a 
consolidated tax return of the parent company. 

They are all in fact one, and the tax should 
not be substantially higher or lower than it 
would be if they were taxed as one. Having 
this in mind as perhaps an inherent purpose 
of the law, and finding in a given case that the 
arrangement previously existing is wholly arbi- 
trary and accidental and does not reflect as to 
any constituent concern its fair contribution of 
earnings, and that these earnings have in fact 
been diverted from it with the effect of avoid- 
ing the tax as to it, it seems reasonable to sup- 
pose that a necessary re-adjustment of income 
would be recognized, provided always that its 
purpose is to give to each company for taxation 
its fair earnings and net income, and that the 
next tax result between the different companies 
checks up with what might be called the “con- 
solidated return.” 


Important Rulings as to “Deductions” 


Another important ruling is practically fore- 
cast in Commissioner Roper’s statement. It is 
one allowing investment bankers to deduct 
losses shown by proper inventory of securities 
carried for sale. This is exceedingly important 
when we consider the case of dealers with per- 
haps a cash profit on securities marketed early 
in the year, but with much of their available 
capital, including these profits, wiped out at 
present values, and possibly barely able to keep 
their heads above water. To tax them on the 
original profit is to tax an income that no longer 
exists, and to collect the tax out of a capital 
that is already depleted, perhaps vanishing. 

Mention should also be made of the common- 
seuse decision already announced to exclude 
from any tax in any case the full amount of 
the so-called “deduction”; i. e., seven to nine 
per cent. of “invested capital,” plus $3,000 in 
the case of a corporation and $6,000 in the case 
of a partnership or individual. Though~ no- 
where expressed in the act, this regulation un- 
doubtedly affects a major intent of the act. 


Defining “‘ Invested Capital” 


One more forecast may, I think, be made 
with some, though far from complete assurance. 
That is, that “invested capital,” as that much 
abused term is finally worked out, will in the 
majority of cases come pretty close to actual 
operating capital values, except of course for 
the wholly confusing and dangerous exclusion 
of borrowed money and the somewhat mixed 


exclusion of good will and similar intangibles. 
Just how this will be worked out is still, so to 
speak, “in the lap of the gods,” sitting at Wash- 
ington. The soundest constructive view ‘to 
reach this result lies, I believe, in the sub- 
division of “invested capital” under the act by 
the following heads: 

I. Contributed Capital: (1) Par capital “not 
exceeding par.” (a) Cash paid in. (b) Tan- 
gible property paid in. (c) Patents, etc., paid 
in. (d) Good will, etc., paid in. (2) Paid in 
surplus. 

II. Earned Capital—surplus and undistrib- 
uted profits. 

All items of contributed capital should under 
the law be proved as facts by direct evidence 
where possible, either as par capital or “paid 
in surplus.” In many cases where original 
tangible property paid in has disappeared and 
replacement is not allowed as such in maintain- 
ing contributed par capital, there will be little 
or no contributed capital under the act. But 
in such cases earned capital or surplus under 
the act includes all earnings applied to the 
property. It is “surplus,” not as it appears on 
the books, but “surplus” under the act, i. e. sur- 
plus over the contributed capital allowed by the 
act. To prove this surplus by direct evidence 
will in many, if not most, cases be impossible 

It has therefore been suggested that con- 
tributed capital having been proved by direct 
evidence under the act, any additional or earned 
capital if claimed and not otherwise provable, 
shall be proved prima facie by an appraisal of 
properties, deducting the amount proved as con- 
tributed capital and also of course borrowed 
money. Such an appraisal or valuation can be 
made by the taxpayer in the first instance and 
the tax paid upon it subject to a later appraisal 
by licensed appraisers named by the Govern- 
ment. Despite objections and difficulties this 
seems the most practical course. The burdens 
of complete appraisal may be minimized by 
administrative leniency and wisdom. 

The exclusion of borrowed capital from the 
“invested capital” computation is perhaps the 
most far-reaching and unsound provision of 
the law. It will permit some important tax- 
payers to escape with an eight per cent. tax, 
or under one possible construction without any 
tax, but will in other important cases and a 
great many small cases, take practically half of 
what is really normal and necessary income. 
Of course while it lasts, this phase of the law 
penalizes to complete destruction the doing of 
business on borrowed capital, though it fortu- 
nately leaves open the somewhat “camouflaged” 
alternative of the well secured preferred stock 
of corporations. Partnerships and individuals 
are punished; the poor man of character and 
credit is driven or kept out of business. 


— 
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FEDERAL INCOME TAX FROM THE STANDPOINT 
OF THE TRUST COMPANY 


IMPORTANT CHANGES AND NEW ANGLES IN THE LAW 


R. G. PAGE 
Assistant Secretary, Bankers Trust Company of New York 


The numerous changes made in the Fed- 
eral Income Tax Law by the War Rev- 
enue Act of October 3, 1917 are of special inter- 
est to trust companies and banking institutions 
because of the important and varied services 
which they are called upon to render on behalf 
oi individual and corporate clients as well as in 
assisting the Government in the economical and 
effective administration of the law. While 
trust companies as fiduciaries and in other 
capacities are relieved of certain burdens inci- 
dent to “withholding at the source,” the 
broader and more intensive scope of income 
taxation for the purpose of increasing war rev- 
enues, naturally create many new questions of 
adjustment, interpretation and preparation of 
returns. A great number of people will be 
required to make returns this year who have 
had no previous experience with the law. The 
experiences of the past few years indicate the 
extent to which clients rely upon the advice and 
are guided by trust company and bank officials. 
To meet these requirements many banks and 
trust companies have established special depart- 
ments and expert facilities. 

In some States there are laws which prohibit 
corporations from practicing law and trust com- 
panies, located in such commonwealths, must 
bear these restrictions in mind. However, there 
seems to be no reason why trust companies 
sheuld not offer everywhere assistance and 
place their experience at the command of their 
clients in making returns. In addition to fur- 
ther cementing the feeling of friendship which 
should exist between banks and trust com- 
panies in their relations with clients, this serv- 
ice, if properly performed, will be of material 
assistance to the Government at this critical 
time when public duty should be a foremost 
consideration. 

New Rates and Method of Collection 

A short review of the effect of the changes 
in the Income Tax Law should be of value 
from the standpoint of the trust company. 
The most important changes are in the rates 
of taxation which are materially increased 
by the imposition of War Income Taxes in 





addition to the tax rates under the 1916 Law, 
which remain in force. In the case of individ- 
uals, there are now two Normal Taxes, each of 
2 per cent., and the Additional or Surtaxes, 
which are imposed on all incomes amounting to 
more than $5,000. On corporations the War 
Income Tax is at the rate of 4 per cent., mak- 
ing the total Income Tax 6 per cent. In addi- 
tion there is imposed on corporations an Undis- 
tributed Profits Tax, which is apparently in- 
tended to persuade corporations to distribute 
their current earnings so that the individual 
stockholders will be required to pay thereon 
the War Income Tax rates. This tax is at the 
rate of 10 per cent., and is imposed on all earn- 
ings of the taxable year remaining undistributed 
six months after the end of the taxable year, 
unless the earnings are actually invested in the 
business, retained for the reasonable require- 
ments of the business, or invested in United 
States Bonds issued after September 1, 1917. 
If the Secretary of the Treasury finds that any 
portion of the amount not distributed is not em- 
ployed or is not reasonably required in the 
business, the tax will be 15 per cent. 

A number of questions have arisen under this 
tax which seem to be impossible to answer defi- 
nitely from the text of the law. They will 
probably be covered by subsequent regulations 
to be issued by the Treasury Department. A 
new form of return is in course of preparation, 
and will probably be issued before the end of 
the year. The returns must be filed as hereto- 
fore, on or before March 1st and are now re- 
quired from all unmarried persons having a net 
income of $1,000 or over, and all married per- 
sans having a net income of $2,000 or over. It 
has been estimated that there will be nearly 
ten times as many returns made this year as 
last, and consequently about 90 per cent. of 
those who will make returns this year will have 
had no previous experience. Banking institu- 
tions will undoubtedly encounter a strong de- 
mand for assistance in the preparation of these 
returns. 


The tax will be assessed June ist and is pay- 
able June 15th. Personal exemptions under the 


; 
; 
: 








1916 Law remain unchanged, except that an 
additional exemption of $200 is allowed for each 
dependent child under eighteen years of age, or 
mentally or physically deficient. Exemption 
under the 1917 Law is $1,000 and $2,000 (instead 
of $3,000 and $4,000), plus $200 for each depen- 
dent child. 


Deductions and Exemptions 


The provision relating to deductions is 
amended by providing that gifts by individuals 
to charitable or educational institutions up to 
15 per cent. of the net taxable income before 
deducting the gifts are allowed under regula- 
tions to be issued by the Treasury Department. 
It should further be noted that interest on loans 
procured for the purchase of tax exempt securi- 
ties is not a deduction. In connection with this 
point, the Treasury Department has ruled that 
it will permit the deduction of interest on loans 
for the purchase of Liberty Loan 4 Per Cent. 
Bonds in computing incomes subject to Sur- 
taxes and Excess Profits Taxes. Income and 
Excess Profits Taxes paid during the year are 
not a deduction. The law, however, provides 
that credit will be given under the Income Tax 
for the amount of Excess Profits Tax assessed. 
It is now understood that this credit will be 
given by the Treasury Department when assess- 
ing the Income Tax, by allowing as a deduction 
from net income the amount of War Excess 
Profits Tax assessed for the same year. Conse- 
quently the taxpayer should make up his return 
without allowing for the amount of Excess 
Profits Tax which he expects to pay. Interest 
on United States Bonds issued after September 
1, 1917 is exempt only to the extent provided in 
the Act authorizing the issue. Income of for- 
eign governments from their investments in 
this country is tax exempt. 


Dividends 


The changes in the law relating to dividends 
are important. It is now provided that any 
distribution made by a corporation shall be con- 
sidered as having been made from the most 
recently accumulated earnings of the corpora- 
tion, and shall be a part of the recipient’s in- 
come for the taxable year, but shall be taxed 
at the rates in force for the year in which 
earned. A corporation may disburse earnings 
made prior to March 1, 1913, free of tax, but 
only after it has disbursed all subsequent earn- 
ings. 


“Information at the Source”’ 


“Information at the Source” has been sub- 
stituted for “withholding” in all cases except in 
payment of- interest upon the so-called “tax 
free” bonds and payments to non-resident 
aliens. The law provides that any tax hereto- 
fore withheld for the year 1917 on income of a 
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class which is not now subject to withholding 
shall be refunded. 

The trust company must consider the law 
from many angles, but is interested with all 
other institutions and individuals making pay- 
ments of any kind, particularly in the provisions 
reiating to Information and Withholding “at 
the Source.” It is understood that the Treas- 
ury Department will later issue a new certifi- 
cate or form for use in making returns of “Jn- 
formation at the Source.” Pending such issue, 
however, it seems to be the general practice to 
use the present forms of ownership certificate, 
making monthly list returns as heretofore. 
Emphasis is laid on the requirement for such 
return on all payments of whatever kind (ex- 
cept tax exempt income and such income as is 
still covered by the withholding provisions) to 
any individual, partnership or corporation, 
which aggregates $800 or more for any taxable 
year. Returns are required on all payments of 
interest on bonds, notes, etc., which do not con- 
tain the “tax free” clause, and on interest or 
dividends from foreign corporations, when not 
payable in the United States. 

Withholding 

stated, “Withholding at the 
Source” is continued only on payments to non- 
resident aliens and on payments of interest on 
bonds, notes, etc., containing the so-called “tax 
free” covenant. 

On payments to non-resident aliens, the 
Treasury Department has ruled that withhold- 
ing should be at the following rates: 

On all payments (except dividends and tax 

exempt income) to individuals, 2 per cent. 

On all payments to partnerships, no withhold- 


As previously 


ing. 

On dividend payments to corporations, 2 per 
cent. 

On all other payments (except tax exempt 


income) to corporations, 6 per cent. 

In passing it might be well to point out that 
there seems to be some difference of opinion 
among the legal profession as to the correct 
withholding Despite the rulings men- 
tioned, some lawyers have advised their trust 
company clients that they should withhold 2 
per cent. on payments (except dividends and 
tax exempt income) to non-resident alien part- 
nerships, for the reason that the law really 
contemplates the withholding of the tax as 
against the individual partners, and, if it is not 
“stopped on this side of the water,” it will 
probably not be stopped at all. It seems pos- 
sible that the ruling of the Treasury Depart- 
ment in this respect may later be changed. 
There is also a question as to whether 6 per 
cent. should not be withheld on payments of 
dividends to non-resident alien corporations. It 
seems that there is less basis in the law for this 


rates. 
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question and, although a few trust companies 
are withholding at 6 per cent. on such pay- 
ments, the general practice is to withhold only 
2 per cent. It may well be the practice on all 
withholding against non-resident aliens to be 
sure and withhold enough, for if we don’t, 
Uncle Sam is likely to lose a portion of the tax 
to which he is entitled. 


“Tax Free’’ Bonds 


The continuation of the withholding provi- 
sion with respect to the “tax free” bonds has 
caused much confusion for the reason that the 
iiterest is paid without deduction. This part of 
the law is more easily understood if its object 
is explained. The provision was retained in 
the amended law, because without it bond- 
holders would have no legal grounds for 
enforcing the tax free covenant contained in 
so many bonds. This covenant in its usual form 
provides for the payment of interest without 
deduction for any tax which the mortgagor may 
be required to pay thereon or deduct therefrom. 

Consequently, while the bondholder receives 
the full amount of interest, what really hap- 
pens is this: 

The paying agent or mortgagor pays the 
interest, less the amount of one normal 2 per 
cent. tax, which it withholds and later pays 
to the Government; 

And then, pursuant to the tax free coven- 
ant, reimburses the bondholder from its own 
funds for the amount of tax which by law it 
is required to withhold. 


It is important to bear in mind that only one 
normal 2 per cent. tax is required to be with- 
held, that until January 1, 1918 the normal tax 


under the 1916 law is withheld, and that the 
law does not specify which tax shall be with- 
held thereafter. The Treasury Department, 
however, has informally ruled that after Janu- 
ary 1, 1918 the new 1917 normal tax is the one 
which is to be withheld. This matter is of im- 
portance primarily from the standpoint of the 
paying corporation. The exemptions being 
higher under the 1916 law, they naturally prefer 
to withhold under that law, as more bondhold- 
ers will be exempt and so relieve them of a 
portion of the tax. Questions arising as to 
bonds containing the tax free covenant in ex- 
ceptional form might well be referred to coun- 
sel, as each one is likely to involve legal ques- 
tions of its own. 


Refunds 


In compliance with the provision of the law 
authorizing the return of tax withheld during 
the year, pursuant to the old law, on income 
which under the amended law is not subject to 
withholding, most trust companies have made 
refunds. This should be promptly done to 
avoid confusion by taxpayers in preparing their 
returns. Most trust companies are merely tak- 
ing an appropriate form of receipt; some com- 
panies whose systems of bookkeeping insure a 
complete record, do not even require a receipt, 
advising the recipient that endorsement of the 
check will be a sufficient receipt. 


The situation in which the trust company as 
executor or trustee finds itself is but slightly 
changed by the new law. Speaking generally, 
its position is the same as it was under the 
1916 law. 





NEW FORM OF TRUST COMPANY ENTERPRISE 
AND INVESTMENT 


The Guardian Savings and Trust Company 
of Cleveland is successfully conducting a plan 
wiich enables householders to install modern 
electric lighting conveniences on the installment 
payment plan. The arrangement provides that 
the house owner signs a contract with the wir- 
ing contractor and agrees to pay the Guardian 
Savings and Trust Company in ten monthly 
installments. The trust company lends the 
contractor 50 per cent. of the face value of 
contract at 6 per cent. while the contractor de- 
rives also a commission of 5 per cent. from the 
illuminating company after the third install- 
ment has been paid. The plan is limited al- 
most entirely to the installation of electric 
lighting in old residences. This plan does away 


with the necessity of the illuminating company 
to advance funds to the contractor. The trust 
company is benefited in three direct ways. It 
obtains a new form of investment which is 
safe with a percentage of less than 1 per cent. 
of uncollectable housewiring accounts. It puts 
the trust company in touch with property own- 
ers who are most apt to become regular patrons 
and finally the trust company is assured oi a 
good proportion of the business of the local 
electrical interests. During the first six months 
of the operation of the plan more than 2,000 
such accounts were handled with loans to con- 
tractors now outstanding amounting to $50,000 
and from 400 to 500 new contracts closed 
monthly. 
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The death, on December 4th, of Col. Benja- 
min Nields, chairman and for many years 
president of the Security Trust and Safe De- 
posit Company of Wilmington, Del., deprives 
the trust company fraternity of one of its 
most revered members and probably the oldest 
of living trust company executives. His pri- 
vate life and public services gave inspiration 
to all his associates and those who came in 
contact with him \s citizen, soldier and as 
trust company ofhcer as well as nestor of the 
Delaware legal profession, Mr. Nields possessed 
those attributes of heart and mind which in- 
stinctively command the respect which is 
founded on confidence and affection. His virile 
Americanism, the ideals which governed his 
every act and word, the tender solicitude and 
ready understanding which characterized all 
his dealings must help to assuage the grief and 
linger in loving memory of all who were re- 
lated to him by 
Surrounded by all the members of his family 


yy ties of family and friendship 
death came peacefully at the advanced age of 
86, crowning a life of which it might well be 
said: 

“His life was gentle, and the elements 

So mix’d in him, that Nature might stand up 

And say to all the world, ‘This was a man!” 
Col. Nields was born July 12, 1831 in East 
Marlborough, Pa. \l- 
though early in life de- 
prived of his parents, 
who came from Eng- 
land, he devoted him- 
self to the study of law 
and practiced at the 
Delaware bar until 
President Lincoln is- 
sued his call for troops 
in 1861. Mr. Nields at 
once helped to raise a 
company of which he 
was made lieutenant 
and the following year 
raised a battery of light 
artillery, of which he 
was commissioned cap- 
tain. He served with 
signal bravery at the 
battle of Red River 
Crossing and was one 
of the commissioners 
who received the sur- 
render of the Confeder- 
ates west_of the Missis- 


sippi, retiring from 
service with the rank of 
lieutenant-colonel. He 


returned to the practice 


of law 


New 


New Castle 


at a 
Judge 


and 


soon took rank as a leader of th 
Castle county bar. The resolutions th 
le County Bar Association, adopted 
special meeting presided over by Chief 


Pennew 


time friend 


to the 


hig 


*n 
lil 


Judge George Gray, give express 


l 


and the tribute of his long 


ion 


regard in which Mr. Nields was 


held as a member of that professio1 


In 1887, 


two years after the Security T1 


us 
and Safe Deposit Company was organized, 
Mr. Nields became president of the compar 
and continued in that capacity until last Febru 
ary whet retired from the more active 
work of that office and was elected chairmat 
of the oard, being succeeded as president | 
Mr. John S. Rossell, who was vice-president 
His loyal de to the highest standards 
trust company Iministration and the influence 
of his personality upon his associates are d 
scribed by Mr. Rossell in the following é 
“He combined with a profound knowledg 
of the law extraordinary talent for business 
No important matter in all the years ; 
long sé resident was undertak 
out the sanct of his splendid judgment. He 
impressed his personality upon the whole 


ganization, 


alike 


also a 


Cot. BENJAMIN NIELDS 





in him, not only a safe 


officers, directors at 


riend and sympathetic adviser 


is gone; but his 





ten grandchildret 


achievements, his 
swerving  loyalt . 
beautiful char 
his tender soli 
others will e ; 
a potent inspirati 
a precious mem 
those who kn 
and loved him [ 
be said of hit as. the 
highest tribute that ca 
be paid to at 7 
‘The world is bette: 
his having lived.” 
Although Mr. Nields 
never sought 
cepted opportunities 
public office he was 
close touch and exerted 
a potent influence 
every progressive and 
public-spirited on é 
ment in his communit 
and State. He is sur- 
vived by his low; 
three sons and wo 
daughters, as well as 
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WHY LIBERTY LOAN BONDS SELL BELOW PAR 


COMPARISON WITH TREND OF BRITISH WAR ISSUES 


C. FREDERICK CHILDS 
Of C. F. Childs and Company, Chicago and New York 





(Epitror’s Note: 


The author of the following article is recognized as one of the foremost 
pecialists in United States Government bonds. 


His conclusions and predictions as to the fac- 


tors which govern the market prices of Liberty Loan bonds are of practical interest to banks 
and trust compames in connection with their holdings of war issues and in carrying Liberty 


mds for subscribers.) 


There appear to be many reasons why the 
War Loan Bonds of the United States should 
now decline below the prices at which they 
were offered for public subscription and no 
sound reason why they should advance to a 
premium during a continuance of the war. 
When approximately ten million different sub- 
scribers make application to purchase approxi- 
mately $6,000,000,000 bonds, represented by the 
two War Loans which have been offered to date 
by the United States Government, it is reason- 
able to expect that a period of readjustment in 
price fluctuation will develop to a point where 
sacrificial sales of bonds will meet buyers who 
are ready and willing to acquire additional bonds 
at discount prices. In general, every patrioti- 
cally inspired purchaser of the bonds through- 
out the country presumably satisfied his require- 
ments and contributed his share toward the sub- 
scriptions at the time the bonds were originally 
offered for sale by the Government. Therefore, 
there was virtually a complete saturation of the 
market demand at that time. 

Upon the allotment of the bonds to subscrib- 
ers, many were disposed to reduce their com- 
mitments and were willing to suffer a slight 
loss for the purpose of liquidating the amount 
of bonds they held in excess of their desires 
Liquidation from this source is far from having 
been completed even at the present time. In 
consequence, it is possible that we may yet wit- 
ness a further decline in the quoted market 
value of the War Bonds and the ultimate low 
level of the quotations will depend upon the 
varying sentiments of the buyer and seller, 
which sentiments in turn will be influenced by 
the development of the war and its effect upon 
general financial and economic conditions. This 
precess of market adjustment will probably be 
expressed in constant fluctuations with a down- 
ward tendency until such time as there are 
more buyers desirous of acquiring bonds than 
sellers who are willing to surrender their hold- 
ings at a loss. 


Civil War Experience 

During our Civil War the United States Gov- 
ernment 6 Per Cent. Bonds declined from their 
issuing price of 100 to a price of 83. However, 
within one year after the return of peace the 
same bonds had advanced to a price of 114%. 
That is, at their lowest figure they showed a 
net return to the purchaser of about 10% per 
cert., as contrasted with a yield of 4.20 per cent. 
during the year immediately following the close 
of the war. This same situation has prevailed 
in virtually every National war where the Gov- 
ernment’s credit was temporarily strained to 
meet its abnormal expenditures. 


Price Trend of British War Issues 

In our present war we find the situation 
closely following all precedents. The principal 
issues of war bonds of Great Britain show the 
following development: 

3's Redeemable in 1925, issued November, 1914, 

@ 95 per cent., now quoted 85% 
414s Redeemable in 1925, issued June, 1915, @ 

100 per cent., now quoted 99%. 
5s Redeemable in 1929, issued January, 1917, @ 

95 per cent., now quoted 93%. 
4s Redeemable in 1929, issued January, 1917, @ 

100 per cent., now quoted 99% 

The apparent discrepancy in the extent to 
which one issue has declined in contrast with 
another is due to the different conditions and 
terms attached to the several issues. Conver- 
sion privileges which are not given to holders 
of one bond are granted to holders of others. 
Also the question of income taxes applies to a 
greater degree to holders of one bond than to 
holders of others. 

The Liberty Loan Bonds of the United States 
are now undergoing a similar process of market 
readjustment and until there ceases to be 
reasons for expecting further need of making 
loans to finance the war and until the invest- 
ment digestion of these securities has been far 
more thorough than exists at present, it would 
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be presumptuous to anticipate a pronounced 

upward price movement from the present level: 

Our Liberty Loan 3'4s issued June, 1917, @ 100 
are now quoted @ 98.52. 

Our Liberty Loan 4s issued October, 1917, @ 
100 are now quoted @ 97.40. 


The Influence of Interest Rates 


If our Government’s credit requirements call 
for twenty-five or even fifty billion dollars in 
the form of War Loans, we can hardly expect 
to have the accompanying interest rate much 
lower, if any, than that which Great 
finds it necessary and expedient to 
financial accommodation. 


Britain 

pay for 
The sustaining and 
supporting factor which will prevent any pro- 
nounced decline in our outstanding war loans, 
however, is the convertibility of the 3%s and 4s 
into any higher interest bearing bonds which 
may be issued. Holders of 3%s and 4s may 
exchange them for, say, a new issue of 4%s, 
shculd that rate be affixed, the same as though 
a direct subscription was filed for the latter 
bonds. Consequently, while there is a prospect 
that our Government will continue for some 
time to offer for subscription new and higher 
interest rate bonds, there should be no serious 
nor substantial decline in price of those issues 
which have previously been marketed. The 
convertible feature is an automatic check. 


Status of War Bonds When Peace is Restored 


At the time, however, when peace returns 
and on the assumption that the peoples of the 
world may look forward: to a long period of 
international tranquility, there will be an up- 
ward movement in the price of all these Gov- 
ernment obligations. That is just as much a 
certainty as anything which the human mind 
cam prophesy. From that time on the dis- 
crepancy in prices between one issue and an- 
other will likely be more noticeable than has 
been apparent to date. No more conversions 
will then be possible and each issue will stand 
upon its own technical merits and be governed 
in price accordingly by the supply and demand. 
Discrimination in one’s choice of the several 
bonds will then demonstrate the preference for 
one issue over another. There will then be in 
existence a relatively small amount of the 
present outstanding Liberty Loan 3%s and 4s, 
since a large percentage of both of these issues 
will have been converted into new bonds. 

As much as 81 per cent. of some of the early 
loans of Great Britain have already been con- 
verted into later issues. Likewise, there will 
be a tendency on the part of many patriotic 
subscribers and holders of Government Bonds 
to liquidate them for the purpose of reinvest- 
ing in other higher interest bearing securities. 
There will be conflicting opinions between large 
and small investors as to the advisability of 
selling a tax-exempt bond, as well as a tempta- 


tion to obtain a profit from a sale of an appre- 
ciated Government Bond and a reinvestment at 
lower prices in acceptable corporate and munici- 
pal issues. The spirit of patriotism which now 
prompts one to hold his Government bonds will 
have then ceased altogether, while a large per- 
centage of the present day subscribers for the 
War Bonds will probably be reluctant to sur- 
rerder them but instead will retain them perma- 
nently. This constitutes the process of invest- 
ment digestion which ultimately 
market value 

Nevertheless the varying and diversified in- 
fluences which will accompany the establishment 
of-a true market for these bonds is certain to 
create wider fluctuations with an upward ten- 
dency than the bonds have been subjected to 
since they were floated. It seems to us remark- 
able that fluctuations of Liberty Loan 
3Y%s and 4s up to the present time have been 
confined within such a narrow range. 


stabilizes a 


price 


In view 
of the relative low rate of interest attached to 
the Liberty Loans and by reason of the vast 
amount of the bonds which have been already 
distributed among purchasers unacquainted with 
investments generally, the record of these bonds 
marketwise has so far been little short of phe- 
nomenal. 





Decline in Foreign Bonds 

When it is considered that the Anglo-French 
and other foreign bonds placed in the American 
market since the outbreak of the war are of 
short maturity their decline is inexplicable on 
aity other ground than unreasoning fear as to 
the outcome of the war and the pessimistic con- 
struction placed on recent developments in cer- 
tain quarters. On December 18th the Anglo- 
French 5 per cent. bonds, maturing in 1921, and 
amply secured by collateral, touched a new low 
record of 81% as against issue price of 96 
French Government 5%s also made a new low 
record of 92 as compared with price of 101 at 
which they sold last April. City of Paris 6s 
have shown a decline to as low as 73% as com- 
pared with issue prices of 9834. The munici- 
pal French issues floated in this market, bear- 
ing interest at 6 per cent. and payable in 1919, 
recently sold below 75. 


Trustees of the Brooklyn Trust Company, 
Brooklyn, N. Y., have declared an extra divi- 
dend of 5 per cent. to stockholders in addition 
to the last quarterly dividend of 5 per cent. 

Directors of the Fidelity Trust Company of 
New York have declared an extra dividend 
of 2 per cent. to stockholders in addition to 
the regular quarterly dividend of the same 
amount. Extra compensation of from 5 to 10 
per cent. was also voted for employees accord- 
ing to term of service and announcement was 
made of the inauguration of the “group life 
insurance” plan. 
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FACILITATING LIBERTY LOAN INSTALLMENT 
SUBSCRIPTION PAYMENTS 


MORAN 


Manager Liberty Loan Subscription Dept., American Exchange National Bank of New York 


It may be of interest to readers of Trust 
CoMPANIES Magazine to describe briefly our 
system of handling subscriptions to the Liberty 
Loan bonds made upon the 50 payment plan. 
It is essential that the most expeditious method 
should be employed especially when such sub- 
scribers run into the thousands and are widely 
distributed from the standpoint of residence. 
The collection of installment payments on the 
weekly or periodical basis may entail a great 
deal of work but our experience has been most 
satisfactory in regard to prompt payments. 

Our method of acknowledging the payments 
on these subscriptions was by means of a book 
of coupons which were numbered 1 to 50. 
Books of the denominations of $50, $100 and 
$500 were issued, the coupon being detached 
aud the stub stamped. These books were num- 
bered, and upon their issuance ledger ca.ds 
were prepared bearing the subscriber’s name, 
and a record of the payments made thereon 
posted from the detached coupons. When ap- 
plication was made, the individual signed an 
agreement card, authorizing us to sell the bond 
or bonds should there be a default at any time 
in the payments. These cards were arranged 
in alphabetical order, to be used against the 
ledger cards that were placed in numerical 
order. These agreement cards also serve the 
purpose of identifying the~ subscriber when 
payment has been completed and the bond de- 
livered. 

Of the vast amount of customers we obtained, 
there has been considerably less than 1 per cent. 
who have asked us to relieve them of making 
further payments, among them being young men 
called for military service who could not be ex- 
pected, or could conveniently make these pay- 
ments. About 5 per cent. of the subscribers are 
one or more weeks in arrears, but this is offset 
by the vast numbers of subscribers who are 
running weeks ahead in their payments. Of the 
amount subscribed in this manner there has 
been paid 18 per cent., which represents nine 
weeks’ payments on the aggregate amount, in 
this the seventh week. This speaks volumes for 
the spirit of the American people, and their 
desire to do their bit. Although the bonds sold 





below par before some of the subscribers had 
paid any more than their initial payment they 
were not deterred from the desire to carry out 
what they had promised the Government. 

{[ might add that we have about 3,500 indi- 
viduals who come to us each week with their 
books to make these payments. I say 3,500 
which is quite conservative, as some of these 
people present one or more books. The heaviest 
days are Mondays and Saturdays, the latter evi- 
dently being the days on which many receive 
their salaries. 
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LIBERTY LOAN PAYMENT CARD USED BY THE 

AMERICAN EXCHANGE NATIONAL BANK OF 

NEW YORK, DESIGNED BY THE BANKERS’ 
SERVICE CORPORATION 
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In connection with approved methods for han- 
dling Liberty Loan installment payments and 
keeping the records attention may be directed 
to a record card system devised by L. N. Deg- 
guier of the Seattle National Bank which has 
been favorably commented upon by Federal Re- 
serve bank authorities and is in use in a number 
of banking institutions in the Pacific Northwest 
We understand no copyright or any other kind 


of restrictions are attached to the use of this 
plan 
Three cards are used to record the three 


classes of subscriptions—the fully paid, the Gov- 
ernment partial payment plan and any other 
partial payment plan that may be in force. A 
different color distinguishes each class to aid in 
the selection of the correct card on which to 
enter the subscription and to afford an efficient 
method of following up delinquent payments by 
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the total 
value), the inter 


the 
est rate, the date of the bonds, 
the amount of the advance payment, the percen- 
tage of the total it 


amount of subscription 


(part 


represents and the terms o! 
agreement by which the balance due on the al 
lotment shall be paid. The record cf payment, 
provided for on the face of the card, is spaced 
for entries of the dates of payment, the amounts 
paid, the interest and the balance 

The cards are filed alphabetically in three dif 
ferent sections. When payment is made the cot 
rect card is removed, the date of payment and 
the amount are entered on both the card, and 
the customer’s receipt and the card is laid aside 


At the end the day’s business, the cash is 
balanced to an adding machine list of these en 
tries and a permanent list of the names and 
payments is made, this also being balanced. Ii 
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LIBERTY 
SUCCESSFULLY EMPLOYED BY 


CoMPANIES IN THE PAcIFI¢ 


means of a separate filing system for each class. 


Both sides of the cards are used, the face 
containing the name and address of the sub- 
scriber, details of the subscription and the 


the payments. This form is used for 
the 10 per cent. partial payment subscriptions. 
The Government plan of partial payments is 
entered on a form identical with this except that 
the payment records are arranged to conform 
with the Government requirements. The fully 
paid subscriptions are entered on the third form 
which for 
The reverse of each card is virtually the same, 


rece rd of 


leaves no space payment records. 
containing the contract of subscription (which 
varies slightly with the three classes), the signa- 
ture of the~subscribers, and below a form of 
Appear- 


ance of the signatures in proximity facilitates 


receipt for the delivery of the bonds 


quick identification on delivery of the bonds. 
On the reverse side are designated the date 


Loan SuBSCRIPTION CARD RECORD WHICH IS BEING 
s NuMBER OF BANKS AND TRUuS1 1 
NorTHWEST 


tween dates is lightened consider 


and the delinquent subscrib- 


ers are in convenient form for 


notincation 


Trust Companies and the Judiciary 
No | 


administration « 


higher tribute is paid to trust company 
their 
execution of individual trusts 
than the growing tendency on the part of the 
courts to trust companies in 
trust capacities. In fact, the roll of distinguished 
men who have left their trusts in the 
care of trust companies contains a very liberal 
representation from the judiciary. A Supreme 
Court Justice, in trust 
to j ith an individual in the manage- 
ment of an estate, said recently: 

“Because the large I deem it 
necessary to j in its management a 
responsil le [ t T he prac tice Seen 


to be now uniform among men of large proper- 


estates and faithful 


stewardship in the 


various 


appolnt 


estates or 


appointing a company 


act jointly w 


estate 2: SO 
with him 
company. 


ties to designate a trust company as one of thew 


executors 
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YEAR OF ACHIEVEMENT AND PATRIOTIC SERVICE FOR 
NEW YORK TRUST COMPANIES 


SERVICE RENDERED TO NATION 








No period in the history of the New York 
trust companies has been crowded with so many 
important events and achievements, reflecting 
most creditably upon their individual management 
and expressive of their loyal devotion to the 
Government in time of war, as the year 1917. It 
marked not only another great advance in the 
volume of their business and resources but will 
be distinguished for many years to come as 
witnessing alliances with the Federal Reserve 
system which are bound to be epochal in their 
effect both in regard to war financing and in 
cementing the relations between the Federal and 
State banking systems. Actuated by a high 
sense of patriotic duty a number of the trust 
companies of New York City have waived all 
other considerations and have become members 
of the Federal Reserve Bank of New York, pri- 
marily in response to the appeal for National 
mobilization of banking power, gold, credit and 
reserves. The “member” trust companies repre- 
sent $2,327,405,500 of the aggregate resources of 
$2,786,204,600 of all the trust companies in 
Greater New York and have combined capital, 
surplus and undivided profits of $198,449,100 as 
compared with the total of $260,041,500. 

With the exception of the banner year 1915 
the record of growth for the trust companies 
of this city for the year was the largest in their 
history. The highest point in deposits was 
shown in the latest official statements of No- 
vember 14th, aggregating $2,300,741,700, repre- 
senting a remarkable increase of $1,223,700,000 
as compared with the close of the year 1913, 
before war conditions prevailed. Resources 
stand at record figure of $2,786,204,600. Com- 
parison between reports rendered Nov. 29, 1916 
and November 14, 1917 shows that public securi- 
ties were the favorite form of investments, in- 
creasing from $145,197,500 to $414,010,500 while 
private securities invested in increased from 
$314,197,500 to $321,394,200. Loans and dis- 
counts, during the same period, increased from 
$1,149,641,200 to $1,264.288,400, including an in- 
crease of nearly $200,000,000 in bills purchased 
while loans secured by collateral, other than real 
estate, showed a decrease of $81,000,000. 
Amount due for reserve depositaries increased 
from $174,602,000 to $257,681,400 while the de- 
crease in specie and legals from $152,902,000 to 








$56,941,100 indicates the extent to which trust 
companies have shifted their cash and gold to 
the Federal Reserve bank, either as members or 
in accordance with the new provision of the 
State law permitting such transfer in exchange 
for Federal Reserve notes and also for the 
maintenance of balances in connection with the 
Federal collection system. 

The following table shows the extent of trust 
company growth in this city since 1912 and 
including the war period: 

Deposits Total Resources 
$1,097 ,890,000 $1,393,342,000 
1,077 ,075,100 1,364,979 ,700 
1,241,977,700 1,517,232,100 
1,974,744,700 2,277 833,200 
2,048 553,400 2,428,871 ,000 
2,148,807 ,400 2,544,184,700 
2,180,992,300 2,583,489 ,400 


Sept. 8, 1917 2,162,793,500 2,556,271,200 
Nov. 14, 1917 2,300,741,700  2,786,204,600 


Two new trust companies entered the field 
under most favorable auspices, namely the 
Scandinavian Trust Company and the Mercan- 
tile Trust and Deposit Company, both located 
in the lower Broadway district. It is significant 
of the expansive possibilities of trust company 
service in Manhattan that the Scandinavian 
Trust Company has already accumulated de- 
posits of over $14,000,000 with resources of $16,- 
994,300 and the Mercantile has acquired deposits 
of $7,486,600 with resources of $9,091,500. The 
roll was furthermore increased by the acquisi- 
tion of a New York charter by the Corporation 
Trust Company. With the absorption of the 
Astor Trust Company by the Bankers Trust 
Company, the office of the former being main- 
tained as the Astor Branch, the year saw an 
increase in the number of trust companies from 
30 to 32. Including a number of capital in- 
creases the combined capital increase from $77,- 
550,000 to $95,050,000 while surplus and undi- 
vided profits shows reduction for the year from 
$180,928,600 to $164,991,500, representing largely 
charging off for depreciation of securities. The 
capital stock intreases which became effective 
since the first of this year are as follows: 
Barkers Trust Company from $10,000,000 to 
$11,500,000; Columbia from $2,000,000 to $5,- 
000,000; Equitable Trust from $3,000,000 to 
$6,000,000. Farmers Loan & Trust from 
$1,000,000 to $5,000,000 and Guaranty from 
$20,000,000 to $25,000,000. The business of de- 


Dec. 26, 1912.. 
ac.. 9, 2988. ... 
Dec. 24, 1914 
Dec. 31, 1915 
Nov. 29, 1916 
Feb. 28, 1917. 
June 20, 1917 
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veloping acceptances has not shown any marked 
progress, the total amounting to $98,267,600 as 
compared with $89,005,000 a year ago. 

The following table shows the trust companies 
of New York City and of this district which 
have become members of the Federal Reserve 
system to date: 

Capital, Surplus 





Name and Undivided Aggregate 
Profits Resources 
Broadway Trust Co : $2,582,200 $39,724,600 
Guaranty . 61,125,400 701,119,000 
Central 22,478,800 227,145,200 
Bankers 24,230,400 348,716,100 
Equitable. . 19,070,700 308,484,600 
Metropolitan 6,070,900 72,199,000 
New York 14,032,700 84,995,900 
Mercantile 1,535,300 9,091,500 
Franklin. 2,168,700 35,397,100 
Brooklyn ; 3,655,400 38,622,400 
Manufacturers 1,439,900 16,593,900 
Fidelity. 2,213,200 15,588,500 
Peoples 2,331,800 31,376,500 
Union. 8,211,500 86,701,600 
U. S. Mtge. & Tr. 6,691,500 96,068,100 
Columbia 11,210,700 116,989,800 
Scandinavian 2,579,900 16,944,300 
U. S. Trust 16,820,100 81,647,400 
N. Y. City Total $198,449,100 $2,327,405,500 





Utica Tr. & Dep. Co.,Utica. . $917,000 $11,329,372 
Citizens-Comm'c’!, Buffalo 2,739,268 18,971,655 
Northern N. Y. Tr.,Watert’n 904,965 7,755,787 
St. Lawrence T.,Ogdensb’r'¢ 125,856 758,165 
Buffalo T., Buffalo 991,712 9,444,153 


Citizens T., Utica 1,058,500 


10,288,534 


Total for N. Y. District $205,186,401 $2,385,943,166 

New York City trust companies played a role 
paralleling in importance that of the National 
banks in assisting in the financing of the first 
aid second Liberty Loans. In connection with 
the first campaign the trust companies reported 
total subscriptions of $372,000,000 of the total 
$929,963,000 turned in by New York City. In 
the second campaign the trust company total 
was $421,703,700 with 231,937 subscribers of total 
subscriptions of $1,146,136,150 for this city 
Mcreover, the trust companies have 74 of their 
men in military and naval service and many offi- 
cers are serving the Government in special war 
werk. 


HOW ONE TRUST COMPANY INCREASED ITS SALES OF 
SAFE DEPOSIT BOXES 


CLARENCE ” 


Every trust company whether large or small 
finds it both profitable and convenient to main- 
taii a safe deposit vault. Without such facility 
trust service could not adequately be given. But 
in the majority of cases this department never 
“produces to its capacity.” Many boxes always 
reniain unrented. Perhaps this can be traced in 
many instances to the stereotyped and conven- 
tional advertising employed in this division of 
rust company service. Most companies are 
content to advertise a huge lock with a special 
watchman and let it go at that—they seem to 
forget that this department is capable of service 
as well as others. Protection must be given 
with red tape eliminated, 

The shiny mirrors and massive time locks add 
to the appearance of safety—but is that why 
customers buy the boxes? They rent them for 
convenience sake. Very few depositors worry 
over the theft of their securities, or even the 
loss! A stock certificate can be replaced; a 
new bank book can be issued; the payment of 
bond coupons can even be stopped—only money 
is a complete loss if destroyed! But as all 
coupon clippings business and dividend cashing 
transactions are done at the bank it is far more 
convenient for the depositor to keep them there. 
I do not wish to infer that safety does not enter 
into the salé of attraction of a safe deposit 
box—it does. But protection of contents is not 
the whole service. 

A pleasant attendant who can politely wait on 
customers without becoming familiar will do 
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mere towards improving the service than a full 
page advertisement spread about the seven time 
locks that hold the doors closed. All business 
associated with safe deposit boxes is strictly 
confidential and requires equal facilities. 

Here is a specimen letter following that 
worked with good results. It was sent to a 
picked list wnspeople and typewritten on 
plain paper, minus even the bank’s letter-head! 
Rut it sold the boxes. 


“Have you full confidence in letters? 
“This, perhaps, is a puzzling question—but 
this letter is about a puzzling matter. 





“The point is this—do you trust everybody? 
Or possibly on the other hand experience has 
taught you to trust no one? Which is it? 

“Confidence is a wonderful thing—it is the 
foundation of all success. Now to get right 
down to dots—how much confidence have you 
in the locks your doors and the people in 
and around your house? Think it over! 

“Then come up to 700 Tenth avenue, and 
have a confidential talk with our manager of 
the confidence department, generally known 
under the head of safe deposit boxes. We 
have some confidential service you will appre- 
ciate !” 


This letter was later on supplemented with a 
small two-page printed leaflet made up just 
the width of the door of a safe deposit box. 
Inside appeared a full description of the service 
and protection facilities. 
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Secretary of the Treasurer McAdoo, in ac- 
krowledgment of the many forces and agencies 
which were enlisted in popularizing the second 
Liberty Loan, accords honorable mention to the 
“movies.” As a means of public education and 
instruction the moving picture film has already 
demonstrated its usefulness. Banks and trust 
ccmpanies have also come to realize more and 
more its possibilities as a means of affording 
the people a “close-up” knowledge of the serv- 
ices and facilities they offer. It has become the 
most powerful agency in connection with the 
American Bankers’ Association National thrift 
campaign and it is just now an essential feature 
of propaganda for popular absorption of war 
savings certificates and thrift stamps. 

Of the various kinds of modern facilities pro- 
vided by banks and trust companies none lends 
itself more readily to publicity through motion 
picture displays than the American Bankers’ 
Association “travelers’ cheques” issued by the 
Bankers Trust Company of New York. These 
cheques have proven the ideal form of cur- 
rency for the traveler, whether bound for re- 
mote foreign scenes or on domestic journeys for 
business or pleasure from one city to another. 
They are negotiable everywhere. Unlike cash 
they cannot be lost or stolen without automatic 
redress. Unlike drafts they call for none of the 
embarrassments of identification. While these 
advantages of the “travelers’ cheques” are ob- 
vicus to most bankers they-are not as generally 
known and understood by the general public. 

Some time ago the Bankers Trust Company 
hit upon the idea of utilizing motion pictures as 
a means of educating the public as to the su- 
perior advantages of the “A. B. A.” travelers’ 
cheques. A special photo play was prepared, 
bearing the title “All Aboard the Magic Carpet.” 





‘“*THE TALISMAN ” 


A PHOTOPLAY 
FOR BANKERS 














Through the scenes and story there were woven 
incidents to illustrate the uses and conveniences 
of these cheques. Duplicates of these reels 
were furnished to bankers throughout the 
United States who arranged with local motion 
picture house managers for their display with- 
out expense to the latter. The plan was so 
successful and yielded such excellent results 
that the Bankers Trust Company has just com- 
pleted a new photo play entitled “The Talis- 
man,” which is available for similar distribution. 

This film is not only a work of art but a 
distinct achievement as a moving picture pro- 
duction, embracing all the essentials of pictur- 
esque scenario, clever situations and a story of 
sustained human interest. I[t was produced by 
the Manhattan Slide & Film Company under 
the direction of Mr. Edwin Bird Wilson of 
Edwin Bird Wilson, Inc., New York, who has 
so successfully conducted the publicity cam- 
paigns in connection with the “A. B. A.” travel- 
ers’ cheques. The director of the picture as 
well as the Thespian talent employed represent 
the best the profession affords. Authenticity of 
scenery and life reproduction were also aimed 
at, with the result that “The Talisman” not only 
tells its story most realistically but is destined 
to convert many more thousands to the use of 
the magic talisman, which in this case is the 
“A. B. A.” travelers’ cheque. 

The story is that of two young married cou- 
ples. The wives grow tired of the inactivity 
and dullness of life in a summer hotel. The 
husbands have had a year of financial success 
and after a little byplay consent to embark 
upon travel adventures with Helen and Ger- 
trude. One couple decide to go to the Orient 
aud the other to “See America First.” Arthur 
has supplied himself with “A. B. A.” travelers’ 
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cheques but Thomas prefers to carry cash and 
drafts. They wager as to who will have fewer 
money troubles. The story then contrasts the 
ease with which Arthur and Helen circle the 
globe and the troubles which Thomas and Ger- 
trude encounter in failing to secure identifica- 
tion and losing their money. Arthur and Helen 
finally arrive at San Francisco where they en- 
counter the other couple at work as bell hop 
and telephone operator. Incidentally “true to 
life” scenes are interwoven which take the 
auditor around the world, give him glimpses of 
the Orient and civic as well as scenic views of 
the American continent. 





“The Talisman” is now ready for circulation 


and banks as well as trust companies have but 
to communicate with the Bankers Trust Com- 
pany in order to secure reel sets for exhibition 
in their home localities. Along with the reels 
there goes an ample supply of publicity litera- 
ture, posters, set-ups of newspaper ads, fold- 
ers, etc., all of which can be used contempo- 
raneously with the exhibition of the picture at 
local playhouses 


Seaboard National Bank of New York 


During the past year the deposits of the 
Seaboard National Bank of New York have 
increased from $50,000,000 to $63,838,000 with 
capital amounting to $1,000,000, surplus and un- 
divided profits (earned), $3,424,026, the last 
named items also reflecting a very substantial 
gain. Resources now aggregate $68,872,736, 
with loans and discounts of $39,492,282; U. S. 
bonds, $5,894,000; bonds and securities, $2,315,- 
344, due from banks (net), $524,152; due from 
Federal Reserve bank, $13,121,239; cash, ex- 
changes and due from U. S. Treasury, $7,375,- 
662.. The officers are: S. G. Bayne. president; 
C. C. Thompson, vice-president; B. L. Gill, 
vice-president ;"W. K. Cleverley, vice-president ; 
L. N. DeVausney, vice-president; H. W. Dono- 
van, cashier; O. M. Jefferds, assistant cashier ; 
C. C. Fisher, assistant cashier; J. D. Smith, 
assistant cashier; B. I. Dadson, assistant cash- 
ier; J. E. Orr, assistant cashier. 


Bankers As Fighting Men 

Bankers are not only performing valiant serv 
ice in the first lines of financial defense. There 
was a liberal sprinkling of bank and trust com- 
pany officers and staff men in the first con- 
tingents of American troops sent to France. 
Now there are many thousands either near the 
firing lines or in training camps. Some of them 
were with the heroic American engineers during 
the Cambrai offensive when they threw down 
their spades and grabbed the guns of fallen com- 
panions in arms. Casualty lists have already in 
cluded men from American banks and trust 
companies. 

The public is not accustomed to 
look upon bank men as fighters, but 
tales of their proficiency in the 
manual of arms, as efficient officers 
and as apt members of the flying 
and signal corps are pouring in 
The reason is that intelligence in 
this war counts for even more than 
brawn. That the flame of patriot 
ism also burns high in the breast of 
bank men was shown by their eager- 
ness to volunteer, by the large num- 
ber of enrollments in officers’ train- 
ing camps and their readiness to be 
“among the first to fight.” 

In all the belligerent countries, especially in 
England, France, Canada, Australia as well as 
among the Central Allies, the bank men have 
proven their mettle as warriors. Take for ex 
ample, the single instance of The Canadian 

sank of Commerce which has 300 branches in 
Caneda. Of its total male staff of 2,850 men, 
including messengers, not less than 1,393 enlisted 
before the Canadian conscription law was 
nassed. Of this number 143 have been killed in 
battle and 297 wounded or taken prisoner. In 
England, France and other European countries 
which have faced the brunt of three years’ fight- 
ing the proportion of enlisted men and of killed, 
wounded and taken prisoner is considerable 
larger. 
Cash Distributors 

The Empire Trust Company of New York has 
distributed a sum, equal to 10 per cent. of annual 
salaries, out of the profit-sharing plan adopted 
several years ago and which is in addition to a 
recent special bonus. The directors have also 
declared a dividend of 4 per cent. making qa total 
of 13 per cent. to stockholders during the present 
year. 

Including the cash distribution recently an- 
nounced by the Bankers Trust Company of New 
York, based upon a special study of increased 
living costs, the employes of that institution have 
had the benefit of three semi-annual salary adjust- 
ments, ranging from 47 to 52 per cent. for the past 
six months, and which is entirely independent af 
the plan of automatic salary increases each year, 
A special Christmas bonus of 5 per cent. of annual 
salaries has also been announced. 
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FEDERAL RESERVE BOARD HAS NO AUTHORITY TO 
GRANT TRUST POWERS TO NATIONAL BANKS 
OF NEW YORK 


TEXT OF OPINION RENDERED BY UNITED STATES ATTORNEY-GENERAL 
T. W. GREGORY 


According to the construction placed on the 
recent decision of the United States Supreme 
Court in an opinion rendered by U. S. Attorney- 
General T. W. Gregory the Federal Reserve 
Board is without authority under existing laws 
to grant trust powers to National banks lo- 
cated in the State of New York. The opinion 
is of far-reaching importance in sustaining the 
constitutional principle, for which trust com- 
panies have contended, that the States are 
clothed with authority to determine whether 
National banks may exercise trust powers 
within their respective confines. The Attorney- 
General places reliance for his decision on the 
controlling law in Section 11, paragraph k of 
the Federal Reserve Act which authorizes the 
Federal Reserve Board to grant- enumerated 
trust powers to National banks “when not in 
contravention of State or local law.” He holds 
that the language of the Chief Justice in the 
decision of the United States Supreme Court, 
regarding the constitutionality of this clause, 
demonstrates the power of the National Legis- 
lature to confer authority upon National banks 
to act as trustee, executor and administrator, 
where such powers are exercised by State trust 
companies, even though the State law discrimi- 
nates against National agencies in this regard 
Although the power of Congress to determine 
how far National banks may be subject to 
State control is settled and State regulations 
which conflict with the Congressional enact- 
ments are invalid, in this case Congress has not 
exerted its power. In other words the inter- 
pretation of the Supreme Court does not 
change the specific provision “when not in 
contravention of State or local law.” 

The opinion of the Attorney-General does 

* affect the right of the National banks of 

ew York, which is now being exercised, of 
acting as transfer agents and which is not 
specified in the prohibitory laws of New York 
State. It applies, however, to a number of 
other States, including North Carolina and 
Minnesota, where similar prohibitive laws have 
been enacted specifically restricting the exer- 
cise of trust powers to trust companies. 

The text of the opinion rendered by the 
United States Attorney-General reads as fol- 
lows: 


“I have your letter dated November 16, 1917, 
with reference to the authority of the Federal 
Reserve Board to grant to National banks lo- 
cated in New York the power to act as trustee, 
executor and administrator. I am of opinion 
that the Reserve Board has no such authority 
under existing laws. 

“Section 11 (k) of the Federal Reserve Act 
of December 23, 1913, c. 6, empowers the Re- 
serve Board: 


Sec. 11 (k). To grant by special permit to 
National banks applying therefor, when not 
in contravention of State or local law, the 
right to act as trustee, executor, administra- 
tor, or registrar of stocks and bonds under 
such rules and regulations as the said Board 
may prescribe (38 Stat. 251, 262.) 


“The Congressional enactment therefore au- 
thorizes the special permit only ‘when not in 
contravention of State or local laws.’” 

“The Act of April 16, 1914, Article V, Sec- 
tion 223, Laws of New York 1914, c. 369, p. 
1371, provides: 


No corporation other than a trust company 
organized under the laws of this State shall 
have or exercise in this State the power to 
personal property from any person or cor- 
poration in trust, or have or exercise in this 
State any of the powers specified in sub-divi- 
sions one, four, five, six, seven and eight of 
Section 185 of this article, nor have or main- 
tain an office in this State for the transaction 
of, or transact, directly or indirectly, any such 
or similar business, except that a Federal Re- 
serve bank may exercise the powers con- 
ferred by sub-division one of such section if 
authorized so to do by the laws of the United 
States * * * 


“Subdivisions 1, 4, 5, 6, 7 and 8 of Section 
185 of Article V referred to confer authority 
upon trust companies to act as registrar of 
stocks and bonds, as executor and administra- 
tor, and as trustee in various capacities. 

“The laws of New York empower only trust 
companies organized under the laws of that 
State to act as trustee, executor and adminis- 
trator. This is not a case where the local law 
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Standard Municipal, Railroad, 
Public Utility and Industrial Bonds 


are listed regularly, with current prices, in our Weekly Quotation 


Sheet, which we will be glad to send on request to anyone interested. 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 
105 So. La Salle Street, Chicago 


Boston Philadelphia 
Buffalo Minneapolis 
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simply authorizes State banks to assume trust 
company functions. Fellows vs. First Nattonal 
Benk (192 Mich. 640). Corporations other 
than those organized in New York are ex- 
pressly prohibited from exercising such pow- 
ers. Since the National banks in question are 
not organized under the laws of New York, 
a special permit to act as trustee would be 
plainly in contravention of the State law 


1 


“I find nothing in the opinion of Mr. Chiei 
Justice White in First National Bank ws. Fel 
lows (244 U. S. 416), which would justify, in 
the present matter, a different construction of 
the unambiguous provisions of the controlling 
statutes. The language of the present Chief 
Justice demonstrates the power of the Na- 
tional Legislature to confer authority upon Na- 
tional banks to act as trustee, executor and 
administrator, where such powers are exer- 
cised by State trust companies, even though the 
State law discriminates against the national 
agencies in this regard. The power of Con- 
gress to determine how far National banks may 
be subject to State control is settled, and State 
regulations which conflict with the Congres- 
sional enactments are invalid. Davis vs. El- 
nira Bank (161 U. S. 275); Easton vs. Iowa 
(188 U. S. 220); Van Reed vs. National Bank 
(198 U. S. 554). But in this case Congress has 
not exerted its power. By section 11 (k) it has 


explicitly constituted the local statutory provi- 
sions as the criterion of the corporate capacity 
of National banks. The New York statute, 
therefore, cannot fairly be said to deny to Na- 
tional banks operating in New York a power 
Congress intended they should have.” 











National Park Bank of New York 

The past year has been one of record growth 
for the National Park Bank of New York 
A comparison of official reports as of Novem- 
ber 17, 1916, and November 20, 1917, shows an 
increase in deposits from $175,495,000 to $201,- 
861,792, consisting of $87,976,518 deposits of 
banks, $82,621,528 individual deposits and $31,- 
263,745 Government deposits. Surplus and un- 
divided profits show an increase during that 
period of over $1,000,000, bringing the total 
to $17,063,881 with capital of $5,000,000. Re- 
sources aggregate $241,979,814, including loans 
and discounts of $164,296,430; due from Fed- 
eral Reserve Bank, $22,269,736; exchanges for 
Clearing House, $12,853,198; cash and due from 
banks, $4,434,628; U. S. bonds and certificates 
to secure deposits, $15,007,000; U. S. bonds to 
secure circulation, $3,580,000; U. S. bonds and 
certificates on hand, $2,106,500; other bonds to 
secure deposits, $7,480,706; other bonds and 
securities, $3,621,100, and banking house, $2,- 
279,598. 
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NEED OF EDUCATIONAL AND CO-OPERATIVE TRUST 
COMPANY PUBLICITY 


ENLIGHTENING THE PUBLIC AS TO ADVANTAGES OF CORPORATE 
FIDUCIARY SERVICE 


A. L. LATHROP 
Publicity Manager Title Insurance and Trust Company, Los Angeles, Cal. 


(Epitor’s Note: 





The wholesome results which have attended co-operative or so-called “com- 


munity educational publicity campaigns” conducted by trust companies in various localities, par- 
ticularly in Cleveland, Pittsburgh and Los Angeles and Milwaukee, justify the general adoption 
of this idea. There are many localities where the people have not been awakened to the many- 
sided facilities and the peculiar benefits derived from the trust departments of trust companies. 
Experience has shown that a proper combination of “community” and individual advertising by 


trust companies reaches the people ina forceful and effective way. 


The author of the following 


article describes the results obtained by the recent Los Angeles campaign.) 


In the West the corporate fiduciary for the 
individual is comparatively new, and generally 
unknown to the people. Only during the last 
ten or fifteen years, by reason of the great com- 
mercial and industrial development and the con- 
sequent increase in individual wealth, has there 
been any demand, in this territory, for corporate 
service of this character, although it is unques- 
tionably true that there is much potential trust 
business in the Pacific States at this time which 
might be developed if the public at large had 
a general knowledge of the functions of the 
modern trust company. Unfortunately for the 
trust companies, the people in general are unin- 
formed on the subject, and do not know what a 
trust company, as a fiduciary, can do for the 
individual. 

The general experience of trust company offi- 
cials is that even a superficial study convinces 
any reasonable person of the great superiority 
of trust company fiduciary service, over that of 
the individual. That the trust company does 
not die, that it has continuous existence, and 
if need be carries on the affairs of a trust 
through years, without interruption, as con- 
trasted with the human frailties inherent in 
every individual, generally serves to convert any 
thinking person. 


Task of Educating the Public 

Trust company fiduciary service marks an 
important step in the march of modern business 
progress and development, and is the result of 
evolution in business methods. It is as superior 
to individual service as the adding machine to 
pencil and paper, as the cash register to the old- 
fashioned money till, but in the West it has not 


come into general use, and those who would be 
most benefited do not understand it. 

Therefore from the standpoint of increased 
volume of business, probably the most impor- 
tant task confronting the trust companies of the 
West, and particularly of the Pacific Coast, is 
that of educating the people to a knowledge of 
the manifold advantages to be derived from 
the use of trust companies in representative ca- 
pacities. The practice, or rather habit, of gen- 
erations of naming a friend or relative as ex- 
ecutor, trustee, or agent, still largely prevails. 
Against these old-fashioned methods the trust 
companies must set themselves to the work of 
introduciny the methods of modern efficiency of 
the corporate fiduciary. 

Good service, as generally typified by the 
work of the trust company, makes friends and 
holds customers, and a gradual increase in the 
individual company’s business, has heretofore 
come from efficient service conscientiously ren- 
dered, combined with the individual advertising 
campaign. 


Individual vs. Community Trust Company 
Advertising 

In southern California most of the leading 
trust companies, for a number of years have 
conducted such individual advertising campaigns 
for trust business, and the results have been 
satisfactory. The trust business of all has in- 
creased, and some of the increase is directly at- 
tributable to the advertising that has been done. 
The individual advertisement, however, espe- 
cially along educational lines, is more or less 
submerged in the great sea of general display 
advertising. Particularly is this true of com- 
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petitive educational copy on a subject imposing 
sO many natural limitations as does “trust com- 
pany service.” 

In the educational work to be done, the trust 
companies have a joint interest and responsibil- 
ity. Everything accomplished by each benefits 
all. The educational copy of the X Trust Com- 
pany inures to the benefit of the Y Trust Com- 
pany, and vice versa. 

Mindful of these conditions, the trust com- 
panies of Los Angeles and Pasadena, as an edu- 
cational measure, and to serve their common 
interests, agreed to join in a “community” ad- 
vertising campaign of trust company service. 
An estimate of cost was made, and a basis of 
sharing the expense agreed upon. The adver- 
tisements, a series of twelve, covered the most 
important fiduciary services rendered to the in- 
dividual by the trust company. The copy was 
carried in the seven leading newspapers of 
Southern California, and reached probably one 
million readers per week, for a period of twelve 
consecutive weeks. 


How the Los Angeles ‘Community Advertising” 
Plan Was Conducted 

Each advertisement was couched in simple 
language readily intelligible to the layman, and 
each treated of but a single service. Care was 
taken in writing the copy to avoid exaggeration, 
and statements susceptible of two constructions, 
or that could not be readily substantiated even 
to the most prejudiced were taboo. In other 
words, it was attempted to give weight to the 


advertisements by a simple, straightforward 
style, dealing only with convincing facts 

The names signed to the advertisements, com- 
prising a group of the largest and most power- 
ful financial institutions of the West gave dig- 
nity to the campaign, and compelled attention, 
and the character of the “set up” of each ad- 
vertisement was distinctive in its simplicity. 
White space was generously used, and each cap- 
tion was made as forceful as possible. 


Purpose of Co-operative Publicity 


The newspapers evinced much interest in the 
campaign, and gave good position to every ad- 
vertisement. The character of the copy com- 
mended the advertisements to them, and many 
practical suggestions in the conduct of the cam- 
paign-came from the newspapers themselves 

No direct results in particular were expected 
from the campaign. Its purpose was educa- 
tional, and it was but one feature of a great 
educational work which the trust companies of 
the West must accomplish, in developing the 
maximum of trust business in this territory. 
Whether this result can be best accomplished 
by the individual campaign, or by co-operative 
or “community” effort is a matter of opinion. 
The writer holds that the “community” idea has 
many advantages, and reaches out in a strong 
and forceful way, unattainable by the individual 
advertisement. Probably a judicious combina- 
tion of “community” with individual advertis- 
ing, along educational lines, will eventuate, and 
be found the most effective 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust companies 
and savings banks, Trust CompaANies Maga- 
zine has inaugurated a so-called “Exchange 
Directory.” The following trust companies 
have expressed willingness to exchange ad- 
vertising literature, including booklets, fold- 
ers, statement cards, etc. 


ARKANSAS 
Little BRock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 


CALIFORNIA 
Los Angeleg.—Guaranty Trust & Savings 
Bank. W. R. Morehouse, Assistant Cash- 
ier and Publicity Manager. 

Los Angeles.—Los Angeles Trust & Savings 
Bank. E. F. Germo, Publicity Manager. 
Los Angeles.—Security ‘Trust & Savings 

Bank. A. C. Hoffmann, Publicity Manager. 
Los Angeles.—Title Insurance and Trust 
Company. A. L. Lathrop, Publicity Man- 

ager. 


CONNECTICUT 


New Britain.— The Commercial Trust Com- 
pany. J. C. Loomis, Treasurer. 


DELAWARE 


Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice-pres. 

Wilmington.—Security Trust & Safe Deposit 
Company. John S. Rossell, President. 


ILLINOIS 


Chicago.—Chicago Savings Bank & Trust 
Company. F. O. Birney, Assistant Cashier. 

Chicago.—-Harris Trust & Savings Bank. 
J. S. Broeksmit, Cashier. 

Chicago.—The Northern Trust Company. 
Louis A. Bowman, Manager, New Busi- 
ness Department. 


KENTUCKY 
Louisville.— Fidelity & Columbia Trust 
Company. J. D. Winston, Assistant Treas- 
urer, 


LOUISIANA 


New Orleans.—Interstate Trust & Banking 
Company. Henry M.- Young, Secretary. 


MARYLAND 
Baltimore.—Continental Trust Company. 
W. J. Casey, Vice-President. 
Baltimore.— Maryland Trust Company. 
Carroll Van Ness, Vice-President. 
Baltimore.—Union Trust Company. M. H. 
Grape, Vice-President. 





MASSACHUSETTS 
Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Manager. 
Boston.—The New England Trust Company. 

Arthur Adams. Vice-President. 
Boston.—Old Colony Trust Company, E. H. 
Kittredge, Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer. 


MICHIGAN 
Detroit.—-Union Trust Company, Advertising 
Department. 


MINNESOTA 
Minneapolis.—The Minnesota Loan & Trust 
Company. J. W. Groves, Advertising Mer. 


MISSOURI 


St. Louis.— Mercantile Trust Company. John 

Ring, Jr., Manager Publicity Department. 

St. Louis.— Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Mgr. of Pub. 

St. Louis.—St. Louis Union Trust Company. 
Griffin McCarthy, Mgr. Publicity Dept. 

Kansas City.—Commerce Trust Company. F. 
M. Staker, Advertising Manager. 


NEW JERSEY 


NWewark.—Fidelity Trust Company. Frank 
T. Allen, Publicity Manager. 


NEW YORE 


Brooklyn.—Franklin Trust Company. P. L. 
Watkins, Asst, Secretary. 

Buffalo.—BKankers Trust Company of Buffalo. 
A. L. Dutton, Treasurer. 

New York.—Bankers’ Trust Company. E. B. 
Wilson, Manager Advertising Department. 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Company. 
Richard R. Hunter, Secretary. 

New York.—Guaranty Trust Company. F. H. 
Sisson, Vice-President, 

New York.—Metropolitan Trust Company. W. 
C. Mills. 

New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Assistant 
Secretary. 

New York.—<American Bankers’ Association, 
5 Nassau Street. Library. 

Rochester.—Union Trust Company. A. J. 
Meyer, Teller. 

Utica.—Utica Trust & Deposit Company. 
Graham Coventry, Secretary. 


NORTH CAROLINA 


Winston-Salem. Wachovia Bank & Trust 
Company. E. L. Starr, Publicity Manager. 











OHIO 
Cincinnati.— The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 
Cleveland. The Cleveland Trust Company. 
George E. Lees, Mgr. Advertising Dept. 
Cleveland. The Guardian Savings & Trust 
Company. F. D. Connor, Advertising Mer. 


PENNSYLVANIA 
Philadelphia. Commercial Trust Company. 8. 
A. Crozer, Secretary. 
Pittsburgh—Fidelity Title & Trust Company. 
T. R. Robinson, Acting Auditor. 
Beaver Falls.—Federal Title & Trust Co. W. 
W. Potts, Treasurer. 


SOUTH CAROLINA 
Sumter.—The Commercial & Savings Bank. 
R. A. Bradham, Cashier. 

VIRGINIA 
Richmond.—Virginia Trust Company. H. W. 
Jackson, President. 


WASHINGTON 
Spokane.—Spokane and Eastern Trust Com- 
pany. R. L. Rutter, President. 
Spokane.—Union Trust Company. Carl W. 
Art, Manager Publicity Dept. 
WISCONSIN 
Milwaukee.— Wisconsin Trust Company. 
Douglas F. McKey, Secretary. 


HAWAIIAN TERRITORY 


Honolulu.—Hawaiian Trust Company. J. R 
Galt, Treasurer. 

HonolulutTrent Trust Company. Cc G 
Heiser, Jr., Treasurer. 
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BANKS AND TRUST COMPANIES THROUGHOUT 


THE UNITED STATES ARE CORDIALLY INVITED TO 





PLACE A PORTION OF THEIR RESERVE FUNDS 
WITH THIS STRONG, CONSERVATIVE AND EFFI- 
CIENT BANKING INSTITUTION. 





INTEREST WILL BE 
ALLOWED ON DAILY BALANCES OF $5,000.00 OR 
OVER AT THE RATE OF 3 PER CENT. PER ANNUM, 
CREDITED MONTHLY AND THE FUNDS WILL BE 
SUBJECT TO DRAFT AT ANY TIME. 

DRAFTS DRAWN ON THIS COMPANY ARE PAYABLE 
AT PAR THROUGH THE NEw YORK CLEARING 
HOUSE OR THROUGH THE FEDERAL RESERVE 
BANK OF THE FourRTH District. ITEMS PAY- 
ABLE THROUGH THE CLEARING House DEPART- 
MENT OF THE FEDERAL RESERVE SYSTEM WILL 
BE ACCEPTED FOR CREDIT AT PAR. 


THe Union TRust Company oF PitrsBurGH | 
PITTSBURGH PENNSYLVANIA 


CAPITAL AND SURPLUS THIRTY-SIX MILLION DOLLARS 
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PHILADELPHIA 








Is one of the great financial centres of the East, 
and one of the best equipped Banks in the city is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$85,000,000 








You Need a Philadelphia Account to Properly 
Handle Your Business 








Year of Service for Mechanics and Metals 
National Bank of New York 


During the past year the Mechanics and Met- 
als National Bank of New York has been among 
the foremost in rendering effective service to the 
Government, especially in connection with war 
financing and Liberty Loan subscriptions. The 
total subscriptions to the second Liberty Loan, 
turned in by this bank, aggregated $33,700,000, 
representing 22,000 individual subscribers. The 
war has also taken 37 men from its staff who 
are in various branches of military and naval 
service. The year has also been one of growth 
and expansion in all departments, notably in 
the operation of the foreign department. De- 
posits aggregate $213,811,853; letters of credit 
and time acceptances $6,411,318; capital is 
$6,000,000; surplus and undivided profits, the 
latter items showing an increase of $1,211,000 
during the past year. Resources aggregate 
$241,034 with loans and discounts of $120,810,- 
422; cash and due from banks, $81,575,391; 
bonds, securities, etc., $28,163,039. The officers 
are: Gates W. McGarrah, president; John Mc- 
Hugh, Frank O. Roe, Walter F. Albertsen, 
Harry H. Pond, Samuel S. Campbell, vice- 
presidents; Joseph S. House, cashier. 


Important Gains by Irving National Bank 
of New York 


Deposits of the Irving National Bank of 
New York increased from $99,216,560 to $135,- 
305,738 during the past year from November 
17, 1916 to November 20, 1917. Resources in- 
creased during the same period from $113,056,- 
752 to $152,906,516, the latter total embracing 
loans and discounts of $78,224,040; due from 
Federal Reserve bank, $15,676,198; due from 
correspondents (net), $8,704,823; exchanges for 
Clearing House, $6,343,699; cash in vault, $5,- 
354,322; bonds, securities, etc., $4,934,312; U. S. 
bonds and certificates of indebtedness, $26,397,- 
100; customers’ liability under letters of credit 
actually used and for which the bank has been 
reimbursed $1,651,350 and customers’ liability 
account of acceptances executed by the bank, 
$4,041,672. As compared with last year capital 
has been increased from $4,000,000 to $4,500,- 
000; surplus from $3,000,000 to $4,500,000 with 
undivided profits of $804,897. 

The Irving National has been notably active 
in developing its foreign trade and financial 
services and it has also been a leading factor 
in New York in creating a broader working 
basis for acceptances. 
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Capable service in every banking 
detail is assured the customers of 
this Institution. 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


tte a ah lt ete S li aR 





Total Deposits (September 11,1917) ..... $187,000,000 


Trust Officers in Government Service 


The Government has enlisted a large number 
of officers of New York banks and trust com 
panies in various branches of service connected 
with war work, especially in the Treasury de- 
partment and in connection with the added work 
ot the Federal Reserve banks. Among the 
latest civilian recruits from the trust company 
ranks is Frederick I. Kent, vice-president of the 
Bankers’ Trust Company who has been ap- 
pcinted by the Federal Reserve Board to have 
charge of investigating, supervising, and author- 
izing foreign exchange transactions, a duty re- 
certly delegated to the board under the Trad- 
ing With the Enemy Act. Mr. Kent has been 
granted an indefinite leave of absence by the 
Bankers’ Trust Company. 

The Reserve Board is conducting negotiations 
with several governments which have trade bal- 
ances against the United States, in an effort to 
adjust exchange rates by foreign investments in 
this country or other means to avoid gold ex- 
portation, which is permitted only on license by 
the Board. 





During the last fiscal year the revenue derived 
by New York State from the stock transfer 
stamp tax amounted to $7,786,511 and total in- 
come from this tax, since the law was enacted, 
amounts to $58,095,158. 





Irving National and Irving Trust 


In connection with the union of interest 
stock ownership of the Irving National Bank 
i New York and the Irving Trust 
(formerly Broadway Trust Co.) the New \ 


Stock Exchangs has added to the othcial 
ing list certificates of deposit, issued | 
Central Trust Company as holding truste« 
45.000 shar 





1 ' 


of the Irving National and the 
More than 91 per 


L, ] . ar 4 + nm lee ] 
cent. of the stock of each institution has al 





Irving Company 
posited with the committees. The 
plan of issuing certificates against deposited 


shares, while a new departure in New York, 


ready been 


has been in operation in a number of instances 
in Western cities 





The estate of the late Colonel Oliver Hazard 
Payne has been appraised at $32,367,174. Under 
the will, which includes large charitable be 
quests, Lewis Cass Ledyard, Lewis Cass Led 
yard, Jr. and Payne Whitney are appointed co 
executors and trustees. The inheritance tax on 
the estate amounted to $2,074,799. 

At a meeting of the board of trustees of 
Equitable Trust Company of New York J. N 
Babcock was appointed an additional vice- 
president, and J. G. Robbins, Jr., an additional 
assistant secretary. 
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PARIS BRANCH, THE EQUITABLE TRUST COMPANY OF NEW YORK 


E THE EQUITABLE 
| TRUST COMPANY 


eater pemncatitste Sat 


RATAN PEC ee enn ctenetlontcmnanitianianstisiaieam 
oe . oe rns - me 9 


i 
| ite 
. | OF NEW YORK | 
1- ; 
e | MAIN Office, 37 WALL STREET 
k, thi 
a NEW YORK BRANCHES: 222 BROADWAY; 618 FIFTH AVENUE 
i FOREIGN BRANCHES: LONDON, 95 GRESHAM ST., E. C.; PARIS, 23 RUE DE LA PAIX 
rd 
. | TOTAL RESOURCES, $333,226,000 
4 ee Company has been designated a United States Deposi- 
o ' tary. Those desiring to transmit funds to persons serving 
12 abroad may make deposits here for transmission through our 
Paris office to such persons “Somewhere in France.” 
NT Correspondence Invited 
a 
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THe New York Trust 


CGomMPANY 
26 BROAD 





STREET 
NEW YORK 


Capital, $3,000,000 Surplus and Profits, $11,000,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 


OTTO T. BANNARD 
Chairman of the Board 


MORTIMER N. BUCKNER 


President 
FREDERICK Jj. HORNE, - - Vice-President H. WALTER SHAW, - - - Assistant Secretary 
JAMES DODD, - - - - - - Vice-President % ; 
ARTHUR S. GiBBS, - - - Assist: - , 
CHARLES E, HAYDOCK, - - Vice-President = Assistant Secretary 
HERBERT W. MORSE, - - - - - Secretary JOSEPH A. FLYNN, - - - Assistant Secretary 
HARRY FORSYTH, - - - - - - Treasurer AUGUSTUS C. DOWNING, Jr., Assistant Secretary 
TRUSTEES 
OTTO T. BANNARD BENJAMIN S. GUINNESS HENRY C. PHIPPS 
S. READING BERTRON JOHN HENRY HAMMOND E, PARMALEE PRENTICE 
JAMES A. BLAIR F. N. HOFFSTOT EDMUND D. RANDOLPH 
Maca. 6=60ClUC CR Ne 
. WAL NINGS 
ALFRED A. COOK pr oaonige wg JOSEPH J. SLOCUM 
ROBERT W. de FOREST . ego JOHN W. STERLING 
JOHN B. DENNIS OGDEN L. MILLS JAMES STILLMAN 
PHILIP T. DODGE JOHN J. MITCHELL MYLES TIERNEY 
GEORGE DOUBLEDAY JAMES PARMELEE CLARENCE M. WOOLLEY 


Member of the New York Clearing House Association 
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OPERATION OF THE GUARANTY OF BANK DEPOSITS 
LAW IN THE STATE OF WASHINGTON 


(COMMUNICATED) 


R. L. RUTTER 
President Spokane and Eastern Trust Company, Spokane, Wash. 





(Epiror’s Note: Mr. Rutter, in the following communication, takes exception to certain edi- 
torial criticisms which appeared recently in TRUst Companies Magazine relating to revival of the 
agitation for the enactment of guaranty of bank deposits laws in certain Western States and more 
particularly in Congress. Trust CoMPANtgs takes the position that the proposed Owen bill in Con- 
gress, to incorporate guaranty of deposits in the Federal statutes, is ill-timed and that no expert 
ments of this kind should be atitzmpted when the banks and trust companies of the country are 
engrossed in the more immediate problems of helping to win and finance the war. Mr. Rutter is 
one of our ablest trust company executives and biblical authority notwithstanding, we assume that 
wise men of this day and age are not confined to any one geographical section.) 


Your article on the guaranty of bank deposits 
in a recent number of Trust CoMPANIEs, inter- 
ests me profoundly, for I shared your views 
until recently, and I have a sympathetic appre- 
ciation of distrust which has been aroused in 
you by the proposal of such a plan. 

We have recently joined the Federal Reserve 
system and have just been admitted into mem- 
brship in the Washington bank depositors’ guar- 
anty fund. Let me tell you something about 
my present opinions on the matter. Maybe I 
am all wrong, but I don’t think so, and I be- 
lieve that with the passing years you will come 
around to my new viewpoint. 

Discussing your article categorically: In view 
ef the heavy responsibilities upon the bankers 
of the country in financing the Government, I 
welcome any relief that may be procured by 
legislation, but unlike you, it seems to me that 
the depositors’ guaranty act is a very bulwark 
to the banks, particularly in times like these, for 
it carries assurance that we shall not be sub- 
jected to unwarranted raids by panic-stricken 
depositors. 


Deposit Guaranty System as a Solace and 
Sedative 

You feel that the Federal Reserve system de- 
mands sacrifices and loss of earnings by the 
members. We feel that as a net result, its 
operations, instead of being a liability, will 
prove a real help, and we have voluntarily 
joined the Federal Reserve system with the con- 
viction that we are a positive beneficiary of the 
law. You think the guaranty of deposits is an 
irritant. In practice we find it a solace and a 
sedative. 


You say, wisely enough, that the Government 
should rely upon the counsel of practical bank- 
ers, rather than upon politicians of the Owens 
type. Here we agree with you so heartily that 
before procuring the enactment of the Wash- 
ington depositors guaranty law, we canvassed 
the State bankers of Washington with the re- 
sult that 95 per cent. were unanimously in favor 
or the measure. 

You say that this is no time for populistic 
experiments. Maybe so, but if the much be- 
whiskered Senator Peffer and the Honorable 
Jeremiah Simpson, late of Medicine Lodge, 
could look down upon the goings-on in this 
year of grace, they would moan in anguish at 
the legislation which has been pushed through 
with the support of the most sedate and pious 
elders in the financial synagogue. 


Pink Pills as Collateral 


The Sockless Socrates merely demanded that 
we abolish bonds as a basis for currency and 
he never dared go farther than to suggest that 
wheat and corn, actually in warehouses, would 
be proper collateral for bank notes. Now, under 
the Federal Reserve Act, which is acclaimed as 
the most profound piece of legislation ever con- 
ceived by the finite mind of man, we not only 
base our bank notes on wheat in the bin, but 
on the naked promissory notes of automobile 
dealers, or drafts drawn against the vendors of 
hair dye and Jew’s-harps. The ancient popu- 
lists never in their wildest vagaries included 
bunion shields or pink pills in the category of 
acceptable collaterals for legal tender. 

You say that before considering Senator 
Owens’ bill—which I haven’t seen—Congress 
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should investigate the crime of Oklahoma. 
That unhappy sister with a past has had her 
early indiscretions jabbed into by investigating 
committees so often that there is nothing to be 
added to the story of her youthful shame. It 
is known to all men interested in such dalliance. 
What happened to the lady was ample and suffi- 
cient. However, it should be borne in mind 
that Oklahoma at the time had only a pretence 
ot banking supervision, and the law and the 
times conspired to induce every adventurer in 
high finance throughout the Southwest to take 
Okiahoma out for a good time. Washington 
bankers are not ignorant of Oklahoma’s early 
troubles but neither are they ignorant of the 
fact that since the revision of her laws so as 
to give adequate supervision, her troubles have 
been ended, and the State would no more think 
of repealing the depositors’ guaranty law than 
te revoke the statute on train robbery. 


A Chamber of Horrors 


You have assembled a chamber of horrors in 
which the ills of the bank guaranty scheme are 
displayed in detail; for instance: “In Nebraska 
the guaranty fund has been severely tested.” 
Didn’t the scheme survive the test triumphantly? 
“In Mississippi the plan was kept off the rocks 
only by the action of the banks in purchasing 
warrants issued to the depositors in defunct 
institutions.” Why, Lord love you, that was 
just what the bankers are expected to do in 
such a crisis and the depositors got paid in full. 
“In South Dakota, the law is now being tried,” 
and judging from the experience wherever it 
has been tried, it will be sustained and approved. 

Kansas seems to have been omitted from this 
doleful roster of calamity. But even the melan- 
choly spirit that must brood over the experience 
of Nebraska in having its law “severely tested,” 
can submit nothing in the experience of Kansas 
from which to postulate failure, and, much as 
it grieves us, we have to give the Sunflower 
State a clean bill of health. If with seven com- 
monwealths operating guaranty systems, and the 
total indictment is no more serious than the 
foregoing, I think the defendant should be dis- 
charged with an apology from the prosecutor 
for having been harassed on such frivolous 
grounds. 

The most curious thing about your article is 
the conclusion thereof: “In brief, the experi- 
ence in connection with depositors guaranty 
laws of the various States has fulfilled the pre- 
dictions made by responsible bankers, that the 
system puts a premium upon and encourages 
reckless, corrupt banking practice.” 

As a soul-stirring specimen of anathema it 
listens well, but it really seems to me on a par 
with the assertion that since there are some 


scores of bankers in the Federal penitentiaries 
at Leavenworth and at Atlanta, therefore, the 
National banking laws “put a premium upon 
and encourage reckless, corrupt banking prac- 
tice.” 


How the Washington Deposit Guaranty Law 
Operates 

Take our own State for instance: prior to 
the inauguration of the depositors’ guaranty 
law our State banking department was power- 
less to limit the inducements that were offered 
by State banks in order to attract deposits. 
Under the depositors’ guaranty system, before 
being admitted to the benefits of the guaranty 
furd, the bank must submit its whole affairs 
and its practices to the inspection of the guar- 
anty fund board. If it is engaged in any ques- 
tionable methods, they must end. Why, the 
very first act of the guaranty board, was to 
promulgate rules fixing the maximum rate of 
interest that could be paid by member banks in 
each county. The maximum rate that can now 
be paid anywhere in the State by guaranteed 
banks is fixed at 4 per cent., and in most cases 
the maximum is 3 per cent. Likewise, deposits 
are now limited to twenty times the bank’s 
capital. 

In our experience, the fundamental test as 
to the character of a bank is its acceptability as 
a member of the guaranty fund. If it can pry 
its way in, it is recognized as having class and 
character. If it can’t, there is something rotten 
in the note-pouch, or in the management. In 
view of the facts, objections to the depositors’ 
guaranty law remind me of the justly-celebrated 
Cheshire cat whose specialty, as you remember, 
consisted in fading away on being closely scru- 
tinized. 

I am a Philadelphia Republican and my every 
instinct is attuned to the theory that Government 
should be administered by the wise, the experi- 
enced, and the powerful, primarily for their 
own benefit, with such incidental advantage to 
the rest of the community as may fall from 
the table of Dives. I just naturally shudder at 
the thought of having low, coarse members of 
the proletariat mussing up in affairs of Govern- 
ment and most particularly in the affairs of 
banks. 

When the depositors guaranty was first 
broached, after the panic of 1907, I thanked 
God that I was above such heresy. Year by 
year, however, as I watched the operation of 
these laws, I have modified my primal prejudice. 

You know Mr. Dooley explained that “Vice 
is a monster of such hijus mien, that the more 
you see her the better you like her.” I am the 
same way with these guaranty laws. 
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STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
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THE NATIONAL PAR 


CAPITAL, 


ORGANIZED 1856 


K BANK OF NEW YORK 


$5,000,000 


SURPLUS and UNDIVIDED PROFITS, $17,000,000 
DEPOSITS (NOV. 20, 1917), - - 


PRESIDENT 


RICHARD DELAFIELD 


VICE-PRESIOENTS 
GILBERT G. THORNE 
JOHN C. VAN CLEAF 
WILLIAM O. JONES 


MAURICE H. EWER 
GEORGE H. KRETZ 


CASHIER 


ERNEST V. CONNOLLY 


ASSISTANT CASHIERS 


WILLIAM A. MAIN 

FRED'K O. FOXCROFT 

J. EDWIN PROVINE 
PERCY J. EBBOTT 


W. ROCKHILL POTTS 
RICHARD DELAFIELD 
FRANCIS R. APPLETON 





Capital 


Surplus 
over 


$3,100,000 





SIXTH ¥ SPRING STS. 


E cordially invite out-of- 
W town business. This 
complete banking insti- 
tution is thoroughly equipped. to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
ot skilied attorneys and business 
men of wide experience. 


< LOS ANGELES TRUST 


AND SAVINGS BANK 


CORNELIUS VANDERBILT 
GILBERT G. THORNE 
RICHARD H. WILLIAMS 


THOMAS F. VIETOR 
JOHN G. MILBURN 
WM. VINCENT ASTOR 









LOS ANGELES 


HENRY L. SPARKS 
BYRON P. ROBBINS 


DIRECTORS 


WILLIAM E. DOUGLAS 


$201 ,000,000 


SYLVESTER W. LABROT 


JOSEPH D. OLIVER 
ROBERT P. PERKINS 
JOHN JAY PIERREPONT 
LEWIS CASS LEDYARD. JR. 
HORACE C. STEBBINS 


old 











Ghe 
PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


FOURTH AND CHESTNUT STREETS 




















Surplus and 





























JOHN WAY 





C. WALTER BORTON 
SECRETARY 


Capital - - - $2,000,000 
Undivided Profits 5,810,224.29 


ASA S. WING 
PRESIDENT 


J. BARTON TOWNSEND 


M. ALBERT LINTON 


ViICE-PRESIDENTS 


SAMUEL H. TROTH 
TREASURER 
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Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


GURITYTrcs7 
= SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Reseurces Over $57,000,000.00 


LOS ANGELES 





‘ 


7% Company, Ltd. 


Honolulu, T. H. 


= TNawaiian Trust 





Transacts a general Trust Company 
business, making a special feature of 
collecting and remitting income and 
taking charge of personal and real 
property at very reasonable rates. 


Trust funds safeguarded and careful, 


painstaking attention given to every 
matter entrusted to our care. 


Correspondence invited 


a 


OFFICERS AND DIRECTORS 


E. D. TENNEY 

Cc. H. COOKE : . 
HON. GEO. R. CARTER 
3. GALT . Treasurer and Manager 
H. H. WALKER . Assistant Treasurer 
RANNEY SCOTT .. . awe Cashier 


C. H. ATHERTON 
S. G. WILDER 
R. B. ANDERSON 


° President 
First Vice-President 
Second Vice-President 


Directors 





A FINE EXAMPLE OF TRUST COMPANY DEVELOPMENT IN HAWAII 


There are seven trust companies in active 
operation in Honolulu, Hawaii, and the oldest 
of these is the Hawaiian Trust Company which 
began business 19 years ago in 1898. This in- 
stitution follows the strict line of trust company 
business and does not transact banking or ac- 
cept deposits of a commercial nature. Its de- 
partments embrace trusts, real estate, insurance, 
investments and safe deposit vault facilities. 

The Hawaiian Trust Company is housed in 
an elegant, modern and most attractive equipped 
building of its own with a spacious banking 
lobby, the tellers’ windows occupying one side 
and the officers or department managers the 
other. The last statement of the company 
shows capital stock of $200,000; surplus, $100,- 
000; undivided profits of $167,964 and clients’ 
credit balances of $328,068. The statement 
shows a surplus of $467,964 assets over liabili- 
ties. Combined assets are $808,178 including 
$296,798 cash on hand and in banks; $313,631 
secured loans and clients’ debit balances; $81,- 
203 bonds; $69,588 stocks and other corpora- 
tions and other miscellaneous assets. The ex- 
ecutive management is in the hands of the fol- 
lowing: E. D. Tenney, president; C. H. Cooke, 
first vice-president; Geo. R. Carter, second vice- 
president; J. R. Galt, treasurer and manager; 


H. H. Walker, assistant treasurer; S. G. Wilder, 
secretary; Ranney Scott, cashier; Audit Com- 
pany of Hawaii, auditor. 


Industrial Trust Co. of Providence, R. I. 


Recent growth of the Industrial Trust Com- 
pany of Providence, Rhode Island, has empha- 
sized its position among the leading and strong- 
est trust companies in the United States. The 
November 20th statement shows total deposits 
of $66,341,233 with capital of $3,000,000, surplus 
of $4,000,000 and undivided profits of $741,423. 
Resources aggregate $74,836,288 with loans and 
discounts of $27,139,314; bonds and _ stocks, 
$20,686,220; real estate mortgages, $4,680,744; 
call loans, $8,658,017; due from banks, bankers 
and U. S. Treasurer, $10,333,797 and cash, $2,- 
402,693. The officers are as follows: Samuel 
P. Colt, chairman of the board; H. Martin 
Brown, president; Joshua M. Addeman, vice- 
president; James M. Scott, vice-president; 
Frank C. Nichols, vice-president; Samuel M. 
Nicholson, vice-president; Henry B. Congdon, 
secretary; Harry C. Owen, assistant secretary; 
Henry C. Jackson, assistant secretary; Ward 
E. Smith, treasurer; Elmer F. Seabury, assist- 
ant treasurer; J. Cunliffe Bullock, trust officer. 
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Reserve Accounts 
Collections 
Banking and Trust Business 


In each of these matters 
we offer favorable terms 
with prompt and accurate 
service. We invite the 
Baltimore business of 
banks, firms, corporations 
and individuals 


UNION TRUST 
COMPANY | 


Baltimore 


Officers 


Maurice H. Grape 
Vice-President 


Wm. O. Peirson 
Treas. and Asst. Sec’y. 


John M. Dennis 
President 


| Joshua S. Dew 
Sec’y and Asst. Treas. 








Citle Insurance an 
Orust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,500,000 


TRUST ASSETS, $32,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 
INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 





NATIONAL BANKS OF NEW YORK SHOW SUBSTANTIAL GAINS 


The stability and able administration which 
characterizes the conduct of the National banks 
of New York City have never before been 
demonstrated so clearly as during the year now 
drawing to a close. The lion share of Gov- 
ernment financing in this district was placed 
upon them and they discharged their duties 
patriotically and with zeal. Earning capacity 
was Satisfactorily maintained and substantial 
growth recorded in the various departments. 
The following table summarizes the resources 
of the National banks of this city as shown by 
their recent official statements of November 
20th and gives the increases in the various 
items as compared with the reports rendered 
September 11th of this year: 

RESOURCES. 


Increasing 


Nov. 20 Sept. 11 
Loans and discounts : $1,971,033,400 $59,234,000 
Overdrafts. : 1,394,300 1,103,000 
U. 8. bonds to secure circulation 36,071,000 591,200 
Bonds to secure U. 8. and postal de- 
Sa ‘ 661,714,500 474,554,300 
Stocks, bonds, and securities . 424,902,200 116,626,300 
Stock of Federal Reserve Bank. 8,087,000 149,900 


Real estate, furniture and fixtures 
Cash in vault and net amounts due 

from banks 232,445,900 19,253,000 
Exchanges for the Clearing House 239,384,400 *5,344,109 
Checks on other banks in New York 

City 15,501,400 1,096,600 
Lawful reserve with Federal Reser ve 

Bank ee ig, ate pA ERE R 359,803,600 7,787,609 


’ 


30,078,700 *134 900 


Customers’ liability under letters of 


credit , $7,759,900 *$2,500,500 
Customers’ liability account of accept- 
ances. 64,180,100 *5,783,700 


Other resources. 92,431,300 87,198,700 


LIABILITIES. 


Nov. 20 Increase 
Capital 3 $126,250,000 $700,000 
Surplus and undivided profits 220,827,500 848 800 


Circulation 

Gross deposits 
Du: to banks and bankers 
Demand deposits 


35,264,300 1,846,200 


. 1,907,663,400 *20,450,200 
1,713,146,500 89,536,700 
lime deposits 94,256,800 5,832,500 
United States deposits 620,210,800 506,239,500 
Aggregate 3,435,277,500 581,158,500 

Letters of credit 16,515,600 2,056,500 

Acceptances based on imports and ex- 


ports. 66,292,500 *5,154,200 
Bills payable with Federal Reserve 
bank , 137,250,000 137,250,000 


Other liabilities 116,130,100 33,397,100 

Totals: Liabilities and resources. 4,153,807,500 752,102,900 

* Decrease. 

The National banks of New York City turned 
in nearly one-half of the total subscriptions 
raised in the Federal Reserve District of New 
York in connection with the second Liberty 
Loan. The extent to which they have been 
called upon to release members of their staffs 
for National military and naval duty is indi- 
cated by the fact that thirty of the leading 
National banks have 857 men in actual service. 
In most instances women are being employed 
to make up the staff depletions. 
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Southern Bonds 


Southern Municipal, Drainage, School or Road District Bonds are 

absolutely first-class securities and usually yield a more attractive 

interest return than can be secured through the purchase cf the 
obligations of communities nearer the big financial centers. 


Write us for descriptive circular of high-grade Southern Bonds. 


Bond Department 
Hibernia Bank @ Trust Co. 


New Orleans 


Resources over 28 Million 





Security Trust and Los Angeles Staff 
Additions 

H. W. Little, who was recently made an 
assistant secretary of the Security Trust & 
Savings Bank of Los Angeles, began his bank- 
ing career with that bank in 1904 as a messen- 
ger, after graduating from one of the promi- 
nent local high schools. He has held various 
positions in the bank since that day and is now 
in charge of settlements and insurance in the 
Loan Department. 

While a native of Nebraska, having been 
born at Lincoln in 1884, his family moved to 
California early in 1892 and Mr. Little thus 
received his educational training upon Cali- 
fornia soil. His appointment comes at a most 
opportune time as assistant secretary, W. D. 
Otis, has been called to the colors and is now 
serving as sergeant-major at Camp Lewis. 

Twelve members of the Security’s force are 
now serving under the Stars and Stripes. As a 
further evidence of the bank’s patriotism a 
folder was recently issued, entitled “Patrioti- 
Taxpaying.” The purpose of the folder is to 
urge the making of tax returns as promptly 
and cheerfully as possible, with the least pos- H. W. Lirtte 


_: - oa, RECENTLY ELECTED Ass'T SECRETARY SECURITY 
sible amount of friction. TRUST AND SAVINGS BANK OF LOS ANGELES, CAL. 
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Legal Decisions 


and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by JOHN H. SEARS of the New York Bar 
[| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. CAREFUI 


ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 


NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. SUB- 
SCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES WHICH ARE OFFERED 


FREE OF CHARGE, | 


SEPARATION OF VALID AND INVALID TRUST 
PROVISIONS 


(The illegal provisions of a trust may be 
discarded and the legal provisions thereof 
given effect.) 

John P. Colegrove, of the city of Salamanca, 
State of New York, on the 22d day of July, 
i915, made and executed his last will and testa- 
ment, wherein he created a trust or trusts as 
fcllows: 

“Third. I give and bequeath unto Edwin 
F. Hoy the sum of fifteen thousand dollars 
($15,000) in trust, to be invested by him in 
such a manner as he deems best, and to col- 
lect and receive the income and profits there- 
from and apply them to the use of my grand- 
children, Phillip Brooks Nichols, Helen Nich- 
ols and Mary Terry, during their minority; 
and as such shall attain majority I direct my 
said trustee to divide, pay over and deliyer 
unto the one so reaching the age of twenty- 
one years the equal of one-third part of said 
trust fund and accrued income thereon, to be 
theirs absolutely and forever. 

“Fourth. In the event-of the death of any 
of the beneficiaries of the trust created «in 
the third paragraph of this, my will, before 
attaining the age of twenty-one years, with 
issue, then I give and bequeath unto said 
issue absolutely at the time of the death of 
said beneficiary, the share to which bene- 
ciary would be entitled at majority; but if 
any of the said beneficiaries die before the 
age of twenty-one years, without issue, then 

[ direct my said trustee to apply the income 
and profits thereof to the use of the survivor 
or survivors of said beneficiaries, until said 
survivor or survivors shall attain majority, 
when my said trustee shall dispose of said 


trust fund in whole or in equal shares as the 


case may be, in accordance with the provi- 
sions of the third paragraph of this, my will. 
“Fifth. In case all of the beneficiaries of 


the trust created in the third paragraph of 
this, my will, should die without issue before 
they attain their majority, then I direct that 
said trust fund shall be a part of my residu- 
ary estate and shall pass in accordance with 
the provisions of the residuary clause herein- 
after expressed. 

“Sixth. I give, devise and bequeath all the 
rest, residue and remainder of my property, 
both real, personal and mixed, of every kind 
and nature and wheresoever situated, of 
which I may die seized or possessed, unto my 
wife, Salina P. Colegrove, and unto my 
daughters, Helen Mae Nichols and Nellie J. 
Terry, share and share alike, and their heirs, 
forever, except as hereinafter provided.” 
The will was admitted to probate on the 24th 

day of July, 1916, the surrogate reserving de- 
cision as to the validity and construction of the 
third, fourth, fifth and sixth paragraphs there- 
of. On the 6th day of January, 1917, it was 
adjudged and decreed by the surrogate that the 
third, fourth and fifth paragraphs were in- 
valid, null and void as a violation of section 11 
of the Personal Property Law in suspending 
the absolute ownership of the trust fund for a 
longer period than two lives in being at the 
death of the testator. 

The Appellate Division affirmed this decree 
and construction with a slight modification, dis- 
allowing costs to the contestants. The Court 
of Appeals has reversed the order of the Ap- 
pellate Division and the decree of the Surro- 
gate, Justice Crane saying that the principal 
provisions of the will can be upheld, discarding 
such as are illegal. 


MORTGAGE CLAUSES 


(Whether a clause in a mortgage is 
“usual” is a question of fact and depends 
on whether it has been in general use.) 


A contract required purchasers to execute a 
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ESTABLISHED 1887 


BIRMINGHAM TRUST & 


SAVINGS COMPANY 
BIRMINGHAM, ALABAMA 
Capital, $500,000.00 


Surplus (Earned) $650,000.00 
A. W. SMITH, President. 
TOM O. SMITH, Vice-President. 
W. H. MANLY, Cashier. 
BENSON CAIN, Assistant Cashier 
C. D. COTTEN, Assistant Cashier. 


E. W. FINCH, Assistant Cashier. 
Direct connections with the strongest Banks through- 
out the South. Send us your Collections. 


mortgage containing the “usual second mort- 
gage clauses and conditions.” In deciding what 
are usual clauses in this connection, the New 
York Supreme Court holds “whether a clause 
is usual is a question of fact. Its termination 
depends upon whether it has been in general 
use. It is not a question of whether the clause 
has a certain legal effect or even if it con- 
forms to any statutory provision. If it was, it 
should be decided as a question of law. But 
whether it is in general use cannot be a ques- 
tion of law—that is plainly a question of fact 
to be determined upon the evidence introduced.” 
The court further holds that the fact that some 
of the clauses in question are not contained in 
the statute as recently amended is not control- 
ling. The New York Statute has always been 
merely permissive and there is no provision 
that the conveyance must be in the form set 
forth—(Goldberg vs. Norek, 101 N. Y. Misc. 
371.) 


SPECIFIC LEGACY 
(Bequest of life insurance proceeds is a 
specific bequest and where the testator had 
collected the cash surrender value of the 
policies there was an “ademption” or ex- 
tinction of the legacy.) 

A will provided that if the testator should 
die before his daughter had completed her edu- 
cation, her school expenses should be paid out 
of certain named life insurance policies. About 
two years after executing the will, the testator 
collected from the insurance companies the 
amounts due on the policies as their cash sur- 
render values. The Supreme Court of Tennes- 
see holds that the bequest of the life insurance 
policies to the daughter was a specific legacy 
and the testators realizing on and canceling the 
policies, the legacy was adeemed. A “specific 
legacy” is a-bequest of a specific article or 
particular fund or designated part of the tes- 
tators’ estates, distinguished from all others of 
the same nature.—(American Trust & Banking 
Company vs. Balfour, 198 S. W. 70.) 





The Security Trust Company 
of Troy, New York 
Capital and Surplus, $379,000 
Resources, $3,937,000 


FRANK F. NORTON - «-= «@ 
JAMES K. P. PINE, _—<s & 

JOHN DON, - - - - - 
JAMES J. CHILD, - - - - 
HERBERT 8. IDE, - - - - Vice-President 
GEORGE L. HARE, - fecretary and Treasurer 
WM. H. JARVIS - - - - Asst. Treasurer 


President 
- Vice-President 
Vice-President 
Vice-President 


Efficient and Prompt Banking and 
Fiduciary Service 





LIFE TENANTS ANwv REMAINDERMEN 
(Sale by executor of productive and un 
productive property, adjustment of income 
between life tenants and remaindermen.) 
An executor sold productive and unproduc- 
tive real and personal property. The Court of 
Chancery of Delaware holds that the life bene- 
ficiaries of the entitled to have 
equitable income for the first year after the 
death of the testator, and that this income was 
to be ascertained by determining what sum, if 
it had been invested from the death of the 
testator for one year at the rate of 4% per 
cent. per annum, would with the interest 
amount to the sum of money received by the 
trustee, the larger sum being principal for the 
remainderman and the smaller one income for 
the life tenant—(Equitable Trust Company vs. 
Kent, 101 Atl. 875.) 


estate were 


CONSTRUCTION OF WILLS 
(Policy of the law requires that forms be 
strictly followed.) 
The Court of Chancery of New Jersey in a 
recent decision says: “At present the policy of 


our law is to enforce rigidly the statute which 
prescribes the form of a will relating to either 
lands or chattels and the ceremonies necessary 
for its valid execution.”—Provident Institution 
Sisters of the Poor 


for Savings vs. 





Security Trust Company 


FORT AND GRISWOLD STREETS 


DETROIT, MICH. 


Capital and Surplus, 
One Million Dollars 


Thoroughly Equipped to Act 
in All Trust Capacities 


Pays 4% on Certificates of Deposit 
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TRUST COMPANIES 


The Fidelity 


Trust Company 
of Baltimore, Md. 


solicits the accounts of 
national banks, state 
banks and trust com- 
panies. We have unex- 
celled facilities for the 
collection of transit items 
and for handling other 
banking and trust 
business. 


Capital - - - 
Surplus & Profits 
Deposits - - 


$1,000,000 
1,354,053 
13,235,895 


Superior Service for All 





The saving to trust company clients in the 


assurance that such formalities are properly at- 
tended to, will never be known, but it may 
easily be surmised to amount to many millions, 
judging from the many wills under the careless 
individual methods that fail to meet the require- 
ments. 


ACCUMULATION OF INCOME 


(Right to object to an unlawful accumu- 
lation of income may be waived. Benefi- 
ciary may add to principal by voluntary 
contribution. ) 


By acquiescing in an unlawful accumulation 


(re UNNULADCAUENLEOUDAGEETO ALENT 


CHARTERED 1906 


Hudson 
Trust Company 


NEW YORK CITY 


Capital and Surplus (over) $1,000,000.00 
Deposits - . - - 6,000,000.00 


OFFERS EVERY FACILITY EXPECTED 
OF A METROPOLITAN CORRESPONDENT 


FEDERAL, STATE AND MUNICIPAL 
DEPOSITORY 


YOUR ACCOUNT INVITED 


FRANK V. BALDWIN 

President 
Henry C. Strahmann - - Vice-President 
John Gerken * + - - Vice-President 
Richard A. Purdy - Vice-President and Secretary 
John J. Broderick, Jr. ~ - - 


MT UR 


Treasurer 
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of income, the beneficiary of a trust voluntarily 
increased the corpus of the trust. There is no 
reason why a person for whose benefit a trust 
has been created cannot enhance the corpus of 
the trust estate by voluntary contribution to it. 
Such a contribution should be deemed a part 
of the trust estate and distributed accordingly. 
(Central Trust Company vs. Falck, 164 N. Y. 


Supp. 473.) 


J. P. Morgan has presented to the Metro- 
politan Museum of Art of New York the resi- 
due of his father’s 
valued at $7,500,000. 


enormous art collection, 





75% Increase in 8 Months 


Growth of our Deposits 


Natural Expansion—not Result of Consolidations 


CITIZENS COMMERCIAL TRUST COMPANY 
BUFFALO 


Capital and Surplus 


$2,500,000.00 
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The Chemical National Bank 
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the war, 
decisions based on accurate judgment. 
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Capital, Surplus and Undivided Profits, $11,500,000 


A Service to Banks 


YW Et ‘HTY problems involving questicns of finance and business, unknown before 
now frequently present themselves for solution, 


In order to meet these conditions, our functions have 
Service which, upon request, acts in advisory capacity to Banks and Bankers. 


Interest paid on Balances of Banks, Time Deposits, and 
Special and Reserve Accounts 


Correspondence Solicite d 


of New York 


ESTABLISHED 1824 


cert tris etre erkr 2err 


tee ee ee ae eee eer eee 





demanding quick 


been enlarged to include a 


H. K. TwitcHELt, President 


Percy H. JOHNSTON, Vice-Pres. E 
Francis HALPIN, Vice-Pres. 


H. Smit, Cashier Joun B. Dopp, 
JAMEs L. Parson, Asst. Cashier 


I. B. Hopper, Vice-Pres. J. G. SCHMELZEL, 


Asst. Cashier 
SAMUEL T. JONgEs, Asst. Cashier 
Asst. Cashier H. M. ROGERS, Mar. Foreign Dey 


DIRECTORS 


FREDERIC W. STEVENS 
W. EMLEN ROOSEVELT 


ROBERT WALTON GOELET FREDERIC / 


CHARLES CHENEY 
ARTHUR ISELIN 


A 


.. JUILLIARD 


RIDLEY WATTS 
HERBERT K. TWITCHELL 
Percy H. JOHNSTON 
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Americanism ys. Prussianism 
The issues between this country and the com- 
mon foe which the civilized world is contending 
against, namely, Prussianism, are 
forth in “Service,” the publication of the Mis- 
sissippi Valley Trust Company of St. Louis. 
What we must do to match human against in- 
human efficiency, 
“There are 


squarely set 


is stated as follows: 
two kinds of 
War—our war 
tween them. 
ted against 
ciency 


efficiency. The 
now—is a struggle be- 
Flesh and blood efficiency 
machine efficiency. 
against material efficiency. 
ciency against inhuman efficiency. 
cannot help wishing that, 


Great 
is pit- 
Spiritual efh- 

Human effi- 

And yet we 
temporarily and for 
this crucial strain, our people were a little more 
machine-like, a littlhe more universally respon- 
sive to one central impulse—if you will have it, 
a little more Prussian than they are. 

Perhaps it is impossible to be a free people 
and an orderly people at the same time. Prussia 
and Austria and Turkey have always thought 
so. We and our allies are fighting those Cen- 
tral Powers (well named) because we think 
differently. But we must be as devoted to our 
belief as they to theirs—or else theirs will sur- 
vive and ours will perish. 

“They believe in Universal Obedience—we in 
Universal Service. They are and have been 
wonderfully true to their ideal. 








“Are we Today th 
can who does not lead himself to some 
service is proving Prussianism 
indeed, can wear the 
But every man, woman 
defend Liberty—by 

“We can fight 
thought 
taneous, 


as true to ours? Ameri 
sort of 
right. Not all 
Khaki or the Blue. 
and child of us can 
using our liberty in Service 
Prussianism by 
and action to 


ot us, 


bending every 
\mericanism—to 


spon 
ordered servic e.” 


Connecticut Trust and Safe Deposit Co. 

The _ splendid 
Trust and Safe 
is reflected in the 


growth of the Connecticut 
Deposit Company of Hartford 
statement of November 20th 
which total resources of $10,024,813, 
embracing loans and discounts of $7,274,456; 
railroad bonds, $836,792; other bonds, $542,810; 
due from banks, $964,866; cash and cash items, 
$405,888. Deposits aggregate $8,187,940, capital 
is $750,000, surplus $750,000 and undivided 
profits, $283,411. The trust department reports 
estates in trust of approximately $34,000,000 
The ofhcers are: Meigs H. Whaples, president; 
Arthur P. Day, vice-president and trust officer ; 
John M. Taylor, vice-president; Nathan D. 
Prince, vice-president; J. Lincoln Fenn, secre- 
tary; Albert T. Dewey, assistant secretary; 
Hosmer P. Redfield, treasurer; Allen H. New- 
ton, assistant treasurer ; Clement Scott, attorney 
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The Fifth-Third National Bank 


CINCINNATI, OHIO 
1863—Charter No, 20—1917. 


Fifty-Fourth Year. 


OUR SERVICE to Banks and Trust Companies has been developed and perfected 


through more than half a century of banking. An intimate knowledge of the require- 

ments of Banks and the personal attention from officers specially qualified enable us 
to accommodate correspondents at all times in every reasonable way. 

WE _ INVITE Correspondence, or calls, from Banks and Trust Companies seeking 


additional facilities or contemplating a change in banking arrangements. 


EDWARD A. SEITER, 
Vice-President 

LEWIS E. VAN AUSDOL, 
Assistant Cashier 


MONTE J. GOBLE, 
Cashier 


Assistant Cashier 


QUAINT WILL OF AN 


In “ye olden times,” 


when there were no trust 
companies and every man was his own lawyer, 
the art of will writing was largely a matter of 
literary taste rather than observance of legal 
rules. Search of musty old court records very 
often yield forth wills which read more like 
valedictory essays on abstruse questions of life, 
with here and there a suggestion of romance 
and the confessional. 


One of the most diligent explorers in the 
field of testamentary lore is Mr. Virgil M. 
Harris, author of that exceedingly interesting 


volume entitled “Ancient, Curious and Famous 
Wills,” and who is trust officer of the Mercan- 
tile Trust Company of St. Louis. Mr. Harris 
sends to Trust CoMPANIES his latest “find” from 
the Colonial Records of Connecticut, volume 1, 
page 266, written by an old Puritan divine, who 
disposed of his earthly possessions in following 
characteristic style: 


I Henry Situ, of Weathersfield, being at 
present in health of body and soundnes of 
minde, considering my mofrtallity, and knowing 
it to bee my duty to prouide for my family and 
settle my estate, that I may leaue no occasion 
of trouble to my children when I am gonn, and 
that I may free myselfe from distrctions of 
this kinde, if it shall please God to visitt mee 
with sickness before I dye; I doe therfore leaue 
this testimony vppon Record, as my last Will 
and Testament. 

First, I doe professe my faith and hope to bee 
in the free grace aloane of God in Jesus Christe, 
whose I wholly am, and to whome I haue for 
euer giuen vpp my selfe, both soule and body, 
being fully perswaded of his vnchangeable loue 
and goodwill, both in life and death to mee 
and mine, according to his covenant, viz: I am 
thy God, and the God of thy seed after thee. 
Then for my Owtward estate, wch because it 
is but little. and I haue well proued the diffi- 
cultyes of this Country, how hard a thinge it 
will bee for a woman to mannage the affaires of 


FREDERICK J. MAYER, SAMUEL McFARLAND, 


Resources Over Thirty-Nine Millions. 





CHARLES A. HINSCH, President 
CHARLES T. PERIN, 


CHARLES H. SHIELDS, 
Assistant Cashier 
EDWARD A. VOSMER, 

Assistant Cashier 


Assistant Cashier 


Assistant Cashier 


OLD PURITAN DIVINE 


so great a familye as the Father of Mercyes 
hath blessed me withall; and haue had allso 
experience of the prudence and faithfullnes of 
my deare wife, who shall, in parting with me, 
parte with a great parte of her liuelihood; 
I doe therfore bequeath and giue vnto her, the 
full power and dispose of all that estate wch 
God hath giuen mee, in howses, lands, cattells 
aud goods whatsoeuer, within dores and with- 
out; onely providing, that in case shee marry 
againe, or otherwise shee bee able comfortably 
to spare it from her owne necessary main- 
tenance, that shee giue vnto my sonne Samuell 
that parte of my howselott that was intended 
for my sonne Perrigrine, lyinge next to the 
burying place, and the land I haue beyond the 
great Riuer eastward; and allso, to him and 
my second sonne Noah, fiue acres apeece of 
meadow, with vplands proportionable therevnto, 
and to the rest of my children vnmarried twenty 
pounds apeece, at the age of one and twenty 
yeares, or at the time of her death, wch shall 
come the sooner. And for my two daughters 
that bee married, my desire is, that they may 
haue twenty shillings a peece, and euery one 
of theire children, fiue shillings a peece, either 
in bookes or such other thinges as my wife shall 
best please to parte withall. And I desire the 
Church, whose seruant I now am, to take the 
care and ouersight of my family, that they may 
bee brought vp in the true feare of God; and 
to see that this my will bee faithfully prformed. 
In witnesse hereof, I haue subscribed my name, 
the 8th May, 1648. 





HENRY SMITH. 


Percy J. Ebbott, assistant cashier of the Na- 
tior:al Park Bank of New York who went into 
the training camp at Plattsburg in response to 
the first call to the colors, has been commis- 
sioned a Captain of the Aviation Section of the 
Signal Officers’ Reserve Corps and has reported 
for duty at Washington, D. C. 
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The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 


Corner Main and Pearl Streets, HARTFORD, CONN. 


Capital, $750,000 


Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 
The largest deposit of any trust company in the State 

The largest amount of trust funds held by any company in the State. 
The largest safe deposit vaults in the State. 





BANKING DEPARTMENT 


MEIGS H. WHAPLES, President H. Pb. REDFIELD, Treasurer 
NATHAN D. PRINCE, Vice-Pres. ALLEN H. NEWTON, Asst. Treas 


JOHN M. TAYLOR, Vice-Pres 








Bloomfield Trust Company Secures 
Membership 


Prompted by a patriotic sense of duty and a 
desire to assist the Government in establishing a 
unified banking system the Bloomfield Trust 
Company of Bloomfield, N. J., has applied for 
aud been formally admitted to membership in 
the Federal Reserve system. The company was 
organized in 1902 and deposits have grown to 


a TRUST DEPARTMENT 
ARTHUR P. DAY, Vice-President 
J. LINCOLN FENN, Secretary 
ALBERT T. DEWEY, Asst. Secy. 
CLEMENT SCOTT, Attorney 


$3,008,195, the increase being especially pro- 
nounced during the past three years. Resources 
aggregate $3,383,678 with capital of $200,000, 
surplus (earned) $100,000 and undivided profits 
of $41,867. The officers of this progressive trust 
company are: Allison Dodd, president; John 
Sherman, vice-president; Chas. A. Hungerford, 
vice-president; Francis A. Schilling, secretary- 
treasurer; Charles S. Andrew, assistant treas 
urer; John H Hunt, assistant secretary. 





THE ABOVE ILLUSTRATION SHOWS THE PATRIOTIC DISPLAY AND THE SPECIAL BOOTH IN THE MAIN 
LOBBY OF THE MississiIpPI VALLEY TRUST COMPANY OF St. LOUIS, DURING THE RECENT SECOND 


LIBERTY LOAN CAMPAIGN. 


THOUSANDS OF OLD AND NEW PATRONS PLEDGED THEIR AID FOR “‘ FREE- 


pOoM’s CAUSE "’ THROUGH THE MIssIssipPI VALLEY TRUST COMPANY 
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TRUST 


** Checks are 
money”’ 


SAFLET 


A Question of 
Your Initiative 


Your customers have such confidence in 
your protection of their interests that they 
never put the pressure upon you which, in 
other lines of business, stimulates improve- 
ments in service. 


It’s all up to you. 


How about your checks? are you using 
paper that instantly betrays any mechanical 
or chemical attempt at alteration and pro- 
tects not only the amount, but also the date, 
payee and endorsements? 





Ask your lithographer, printer or stationer 
for checks on National Safety Paper. 


George La Monte & Son 
Founded 1871 
61 Broadway New York City 


Combination of Bank and Trust Company 
Services 

The alliance of the Old National Bank and 
the Union Trust Company of Spokane has suc- 
cessfully demonstrated the practical value of 
offering every variety of banking and fiduciary 
service “under one roof.” The arrangement is 
enhanced by the fact that the new banking quar- 
ters of these two institutions enable patrons to 
simply cross the central lobby in order to get 
from the banking to the trust company depart- 
ments. 

The latest official statements of the Old Na- 
tional Bank and the Union Trust Company 
show combined resources of $25,000,000. The 
Old National reports resources of $20,786,178 
including loans and discounts of $13,446,936; 
cash and due from banks, $3,090,373. The de- 
posits total $17,665,907; capital is $1,200,000; 
surplus and undivided profits, $489,190. The 
Union Trust Company, which confines itself to 
strictly trust and kindred business, reports re- 
sources of $6,371,964 , including $5,694,903 trust 
funds invested. The capital is $200,000; sur- 
plus and undivided profits $91,771. The com- 
pany also has corporate and title trusts of $5,- 
267,900; property managed for clients valued at 


$2,810,000 and securities held for clients $2,026,- 
36". 


COMPANIES 


City Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 


E.tiott C. McDouGAL, President 
CARLTON M. SMITH, Vice-President 
EDWARD L. Koons, Vice-President 
WILLIAM E, DANFORTH, Treasurer 
H. W. Dresser, Secretary 

W. G. Ricnarp, Assistant Secretary 
A. E. Actue, Assistant Secretary 
WILLIAM B. FRYE, Trust Officer 


DIRECTORS 


Louis L. BABCOCK 
EMANUEL BOASBERG 
Witiram H. Daniets 
SAMUEL J. DARK 
WILLiAM H. HoTcHKIss 
GEORGE R. HOWARD 
CHARLES KENNEDY 
Epwarp L. Koons 


GEORGE A. MITCHELL 
HENRY E. MONTGOMERY 
WILLIAM W. REILLEY 
WILLIAM T, ROBERTS 
ROBERT K. Root 
CARLTON M. SMITH 
ALFRED W. THORN 
ConrAD E, WETTLAUFER 
Joun D. LARKIN C. TOWNSEND WILSON 
HarDIN H. LITTELL HARRY YATES 

Extiott C. MCDoUGAL 





Growth of Michigan Trust Companies 


The trust companies of Michigan enjoy pecu- 
liar prestige as fiduciary institutions indirectly 
because of the legal limitation which restricts 
such institutions to the conduct of trust busi- 
ness. Their experience demonstrates that bank- 
ing powers are not essential to develop a high 
earning capacity. On the contrary the very fact 
that they confine their attention to fiduciary 
matters has enabled them to command a broader 
and more loyal recognition both from the pub- 
lic and the courts. Exclusive of their large vol- 
ume of trust holdings the trust companies of 
Michigan have resources of $35,355,673, a gain 
of $7,564,766, or 27 per cent. over last year. 

The Security Trust Company of Detroit is 
an example of the high stage of efficiency ar- 
rived at by trust companies in that State. Its 
financial statement does not begin to reflect 
the big volume of trust business which the 
company handles. The latest report of 
the Security yin Company shows total re- 
sources of $5,473,880 which includes loans on 
real estate of anaes collateral loans $1,179,- 
833, bonds $824,161, mortgages with State Treas- 
urer $217,400, cash and due from reserve agents 
$656,880. Trust sca ig amount to $4,000,092, 
capital $500,000, surplus $500,000 and undivided 
nrofits $420,294. 
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A STRENGTH 


MERCANTILE 
TRUST 


DEPOSIT 
COMPANY 





The Trade Mark of the Mercantile Trust & 
Deposit Company is a black disc with a white 
column symbolizing strength. 
strength is based on 


The symbol of 


—a strong board of directors 


—experienced officers 

—ample resources 

—a sound policy of aggressive conser- 
vatism. 


MERCANTILE 
Trust & Deposit Company 











Year-End Bonuses for Bank and Trust 
Company Employees 
Notwithstanding that the banks and trust 
companies of the country have been obliged to 
make many sacrifices and carry the many bur- 
dens incident to war financing and readjust- 
ments a generous policy prevails in regard to 


increasing salaries and tendering Christmas 


or year-end bonuses. Bank and trust company 
employees have been hard hit by the rising 
expenses for ordinary necessaries of life and 
they have manifested loyal devotion to both 
their managements and in the performance of 
“extra work” for the Government. 

The Central Trust Company of New York 
has distributed to its officers and employees a 
Christmas bonus amounting to 50 per cent. of 
their annual salaries which is in addition to the 
special allowance of 20 per cent. already paid 
during the year. The directors have also de 
clared an extra dividend of 16 per cent. to 
stockholders in addition to the last quarterly 
dividend of 6 per cent., making a total of 40 
per cent. for the year. 

The Guaranty Trust Company of New York 
has distributed a 10 per cent. of annual salary 
bonus to its 2,000 employees, including London 
and Paris offices, which is in addition to the 


i115 BROADWAY 


NEW YORK 


SAMMI KKK KAKA KKK MMH MMMM NNN 


~ 


10 to 30 per cent 
on in Novy 


$3,000 or less a year 


extra commendation decid 
ember for all employees receiving 
Substantial increases 
salary are also made under the classified sal 
ary plan of the company. 

The Metropolitan 


York voted a bonus of 10 per cent. of annual 


Trust Company of New 


salary to its employees. Similar amounts have 
been distributed to employees of the Chase 
National Bank, the Citizens National B 
the Brooklyn Trust Company. 

Many other National banks, State banks an 
trust companies of New York City, in com 


mon with banking institutions throughout the 


ank and 


country, have provided Christmas or year-e1 
bonuses, mostly on the basis of 10 per cent 
annual salaries 

The Executive Committee of the Mechanics 
& Metals National Bank of New York has 
voted a special distribution to all the members 
of the staff receiving less than $4,000 a yea 
A special distribution will be made in qua 
terly installments; the first installment of 4 pet 
cent. of the yearly salary of the clerks has al 
This special distribution has 
no relation to that which is usually made in 
the Christmas season, and it does not affect 
the salary advances which are made through 


ready been paid. 


the year. 





Te Alla dA 


penance een Ahern rege 


at 


i i ss 


seein AM 





1 Bell 


ice d 
ing 
In 


sal- 


ual 
ave 
ase 


and 


and 
ym- 
the 
end 


nics 
has 
ers 
ear. 
war- 
per 
al- 
has 
> in 
ffect 
ugh 


err 


Pe ant tea Re el hr et td ORC SC AAT CLE TERRI 1 





TRUST COMPANIES 589 





Acceptances 


We deal in prime bank and bankers’ acceptances. The 
numerous offices of this Company are well equipped to 
meet the requirements of banks and others desiring a high 
grade, short term investment of this character. 


We have at all times a wide range of acceptances from 
which we shall be pleased to select offerings suitable for 
institutional and individual investment. 


Send for our booklet, Q-81, describing Acceptances 
and outlining the regulaiions and rulings of the Federal 


Reserve Board. 


The National City Company 


National City Bank Building 
New York 




















Featuring the Value of Trade Acceptances 

The Chicago Savings Bank and Trust Com- 
pany has adopted the commendable policy, 
worthy of emulation among banks and trust 
companies generally, of familiarizing business 
men, merchants and its clients as to the value 
of using trade acceptances in place of the cum- 
bersome “open account” system. The manage- 
ment regards it a prime duty of bankers to 
educate business in the use of this scientific 
credit device, both as a means of liberating 
credit practice of the handicaps and mischiev- 
ous effects of existing business relationships 
and to facilitate credit exchange in commercial 
usages. As a forerunner the Chicago Savings 
Bank and Trust Company has issued in pam- 
phlet form the excellent address on “Trade Ac- 
ceptances” delivered by Mr. Lewis E. Pierson, 
chairman of the Irving National Bank of New 
York and chairman of the National Trade Ac- 
ceptance Council, delivered before the War 
Convention last September at Atlantic City. 





Buchanan Houston has been elected a trustee 
of the New York Trust Company to fill a 
vacancy. Walter MacNaughton has been ap- 
pointed an assistant secretary and E. B. Lewis 
assistant treasurer. 





Washington at Valley Forge 


The sublime devotion, the sanctity of free- 
dom’s cause and the spirit of sacrifice which 
animated the heroic American army at Valley 
Forge affords an inspiring object lesson which 
is peculiarly valuable at this period when the 
country is again engaged in a struggle—this 
time for the emancipation of the world from 
military autocracy. The United States Mort- 
gage and Trust Company of New York, there- 
fore, displayed excellent judgment in selecting 
as the illustrative subject for its 1918 art re- 
production in color from the original painting 
made by Charles F. Moran, especially for the 
company, showing Washington encouraging his 
soldiers at Valley Forge in 1777. The illus- 
tration is an exquisite work of art with its rich 
contrasts in coloring, its historic fidelity and 
in its embodiment of the spirit which rendered 
that occasion one of the most notable incidents 
in American history. 





In addition to the annotated and indexed 
copy of the War Tax Law, Chart, Digest and 
Examples the National City Company of New 
York has issued a booklet, which shows how 
non-resident holders of American securities are 
affected by the Revenue legislation. 
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We Are Prepared 


To render efficient and prompt 
service to BANKS, TRUST COM- 
PANIES and CORPORATIONS 
requiring modern financial or fiduci- 
ary facilities in Pittsburgh. We act 
in all trust capacities. Interest paid 
on deposits. 


PITTSBURG TRUST 


COMPANY 


Pittsburgh, Pennsylvania 


CAPITAL, SURPLUS AND UNDIVIDED 
PROFITS, $3,800,000 


OFFICERS: 
Louis H. GETHOEFER President 
D. GREGG MCKEE Vice-President 
BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
III bas ined 4's wiec a-b-0' 0040 a Treasurer 
J. Horace McGINNITY.............00. Secretary 
JOHN W. HOFFMAN............../ Asst. Treasurer 
ALEX T. ROWE....Asst. Secy. and Trust Officer 


Clete 


Correspondence Invited 














ASSOCIATED 
MORTGAGE 
INVESTORS 


Incorporated 


Lenders on Farms Since 1873 


Farm Farm 
Mortgades Mortoaves 


First Mortgages on Improved Farms 
in the Province of Alberta, Canada, 
with Titles guaranteed by Govern- 
ment 


The Pioneer American Farm Mortgage Banking 
House operating in Western Canada 

Ten years’ successful experience in Alberta, 

based on forty years’ successful experience in the 

United States in Farm Mortgage Lending 


Address inquiries to the office of the Treasurer 


Kingman Nott Robins 
Treasurer 
275 GRANITE BLOG... ROCHESTER, N.Y 








Logan Trust Company Acquires Business cf 
Robert Morris Trust Company 


Formal arrangements have been concluded by 
which the Logan Trust Company of Philadel- 
phia acquires the assets and assumes the de- 
posit liabilities of the Robert Morris Trust 
Company. The absorption does not include 
among the assets the building of the Robert 
Morris Trust Company. The consideration was 
$750,000 or $75 per share on the 10,000 shares. 
The last public sale of this stock was at $65. 
For the present the quarters of the Robert 
Merris Trust Company will be maintained as a 
branch office but, as soon as convenient, the 
business will be transferred to the handsome 
new building of the Logan Trust Company at 
1431-33 Chestnut street, recently completed. 

The Robert Morris Trust Company was or- 
ganized in 1907 and had capital of $1,000,000, 
surplus and profits, $194,641, and deposits of 
$1,465,516. It is understood that none of the 
officers or directors of the company will be iden- 
tified with the management of the Logan Trust 
Company~—which reports under date of Novem- 
ber 22d, total resources of $7,440,501, deposits 
of $5,012,571, capital, $1,000,000; surplus and 
undivided profits of $498,911. The company also 
has trust funds of $1,330.983 and corporate 


trusts of $49,000,000. The Logan Trust Com- 
pany was organized in 1906 and commenced 
business the following year with capital of 
$500,000, which has been increased to $1,000,000. 
The company began paying dividends in 1911 
at the rate of 4 per cent. per annum which was 
subsequently increased to 6 per cent. At a re- 
cent meeting of the board of directors it was 
decided to make application for membership in 
the Federal Reserve system. The officers are: 
Rowland Comly, president; Hugh Mcllvain, 1st 
vice-president ; Wm. Bradway, 2d vice-president, 
trust officer and treasurer; John H. Wood, sec- 
retary and assistant treasurer; Alfred G. White, 
assistant trust officer; S. Harvey Thomas, Jr., 
assistant treasurer; George W. Brown, Jr., as- 
sistant treasurer; Harley T. McDermott, assist- 
ant treasurer -— 
Metropolitan Trust Co. of New York 

At a recent meeting of the board of direc- 
tors of the Metropolitan Trust Company of 
New York the following officers were elected: 
Roger P. Kavanagh, vice-president; Jacob C 
Klinck, trust officer; Clarence Klinck, assistant 
treasurer, succeeding Maxwell H. Bochow, re- 
signed; Irwin G. Jennings, assistant secretary; 
Linus P. Hosmer, assistant secretary. Pierre 
C. Cartier has been elected a director of the 
Metropolitan Trust Company to fill a vacancy 





~~ 


a ee 


sme my iat ss, sitet sienna ere! ye 


————<--———- 


ei ee a Tal 








Fe 


xe 


Fey ge mahi 


TRUST COMPANIES 591 





Manufacturers 
Trust Company 










MEMBER 
FEDERAL RESERVE 
SYSTEM 


CAPITAL, $1,000,000 


OFFICERS 
NATHAN 5S. JONAS, President 
ALEX. D. SEYMOUR, Chairman 


Vice-Presidents 
GEORGE FREIFELD CHARLES FROEB 
8S. B. KRAUS WILLIAM K. DICK 


JAMES H. CONROY, Secretary 
J. C. NIGHTINGALE, Cashier 


Assistant Secretaries 
WM. L. SCHNEIDER REUBEN W.SHELTER 
NORMAN B. TYLER HENRY C. VON ELM 
FRED’'K W. BRUCHHAUSER 


OFFICES 
774 and 776 BROADWAY corner Sumner Avenue 
84 BROADWAY corner Berry Street 
1459 MYRTLE AVENUE corner Bleecker Street 


BROOKLYN, NEW YORK 








HEADQUARTERS 


At Los Angeles 


Bank officers, directors, stockholders and 
| bank employees visiting Los Angeles and 

the Southwest, are cordially invited to 
| make their headquarters at the 


Guaranty Trust & Savings Bank 


And all friends and patrons of banks 
presenting letters of introduction will 
receive personal attention, and will have 
placed at their disposal the varied services 
of an old, established bank transacting 
an extensive savings, commercial, and 
trust business. 


Guaranty Trust & Savings Bank 


Spring 2 at Seventh St- Los Ange’ 


+++ Commeréial - - - Trust 


Capital, $1,500,000 
Established, 1890 


Deposits, $23,000,000 
Depositors, 59,000 








UNION TRUST COMPANY OF PITTSBURGH JOINS FEDERAL 


RESERVE SYSTEM 


Special importance attaches to the recent an- 
nouncement of the admission of the Union 
Trust Company of Pittsburgh to membership in 
the Federal Reserve system because it is the 
largest financial institution in the Fourth Fed- 
eral Reserve District conducting business under 
State charter. The surplus and profits of the 
Union Trust Company, aggregating $35,636,882 
is considerably more than half the combined 
surplus and profits of all the trust companies in 
Pittsburgh and is equal to more than one-third 
the total surplus and profits of all the National 
banks, State banks and trust companies of 
Pittsburgh. The capital of the company is 
$1,500,000 upon which the dividends last year 
amounted to 136 per cent., including extra 
declarations, the book value of the stock being 
quoted at $2,475. Deposits of the Union Trust 
Company aggregate $130,237,431, a total which 
1s not exceeded in the Pittsburgh district by 
any other State banking institution. 

The Union Trust Company is the first State 
institution in the Pittsburgh district to become 
a member of the Federal Reserve Bank of 
Cleveland. In a published statement, announ- 
cing its application to Federal Reserve mem- 
bership, the Union Trust Company, assigns its 
reasons for joining as follows: 


“At a time like the present, the finances of the 
country must be solid as a rock, adequately 
conserved, and at the same time responsive to 
every legitimate demand. In the opinion of the 
officers and directors of this company member- 
ship in the Federal Reserve system is the most 
efiective method of insuring these conditions 
and also of concentrating the banking strength 
of the country, and therefore any objections 
which may have warranted withholding applica- 
tion are now waived in the interest of pa- 
triotism.” 

The Union Trust Company is one of the old- 
est trust companies in Pittsburgh, having com- 
menced business in 1889. Plans have recently 
been completed for the erection of a handsome 
new five-story bank building to be erected at 
the corner. of Wood and Diamond streets which 
the Union Trust Company will occupy exclu- 
sively. The officers are: President, H. C. Mc- 
Eldowney; vice-presidents, A. W. Mellon and 
J. M. Schoonmaker; treasurer, Scott Hayes; 
secretary, John A. Irwin; assistant treasurer, 
J. Harvey Evans; assistant secretaries, Jas. S. 
Carr, William Wylie Smith, Wm. A. Robinson; 
trust officer, Wm. I. Berryman and assistant 
trust officer, Carroll P. Davis. 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 


VICE-PREs. 
ANDREW P. SPAMER 2D VICE-PRES 
GEORGE B. GAMMIE TREASURER 


CLARENCE R. TUCKER - = 4 ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


H. H. M. LEE 


: SECRETARY 
ARTHUR C. GIBSON ASST, SECRETARY 
JOSEPH B. KIRBY - ASST. SECRETARY 
WILLIAM R. HUBNER ASST. SECRETARY 


CASHIER 
REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 





SAMUEL M. SHOEMAKER 
BLANCHARD RANDALL JOHN J 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 





Increase in Yield of High Grade Bands 

The National City Company of New York 
has issued an interesting comparison showing 
the increase in yield of groups of public utility, 
municipal and railroad issues from January Ist 
to November of this year. The following shows 
the November yield of a number of these stand 
ard investment offerings with increase in yield 
as compared with interest return last January: 


Increase 


Pusiic UTIities Nov., 1917 in Yield 
Am: Public Ser. 1st Lien 6s... 6.40% 40% 
Kansas City Rys Ist 5s........ 6.32 1.17 
Nor. Ohio Tract. & L. ist Lien 
ST ae ES re ee ee 6.15 SO 
Southwestern Power & Light 
oa EAS eres eee 6.07 64 
Topeka Ry & Light ist Lien & 
IEE = pete rs er 6.20 65 
Virginia Ry & Power ist & 
gs igh whale Od ta oe Oe 6.85 1.05 
MUNICIPALS 
State of South Carolina 4s.... 4.02 12 
State of Cal. Gold Highway 
EG Ae et cathe 4 gies i pth i Fos i 4.40 .60 
New York City 4%s.......... 4.50 49 
Milwaukee, Wisconsin 4%4s....4.40 50 
Province of Ontario Gold Cou- 
ESE hk w aaln cue Beles wae nee en 5.90 .90 
RAILROADS 
Chicago Mil. & St. Paul Deb. 4s 6.50 1.79 
Seaboard Air Line ist & Con. 6s. 7.20 1.17 
Virginian Ry Co., Ist 5s...... 5.50 Al 


The Nationat City Company has prepared for 
distribution among its friends and patrons an 
interesting publication giving examples showing 
manner of computing income and war excess 
profits tax liability in the case of individuals, 
partnerships and corporations. Copies sent on 
request. 





The Fifth-Third National of Cincinnati 


An increase in the resources of the Fifth- 
Third National Bank of Cincinnati from $36,- 
639,818 to $45,459,624 is shown in a comparison 
of the November 20th report with the return 
made May 1, of the present year. The resources 
include loans $20,883,864; cash, due from 
banks and the U. S. Treasurer, $8,858,426; U. S 
bonds, $2,048,420; other bonds and securities, 
$4,270,606, and stock of the Federal Reserve 
bank, $127,500. Deposits aggregate, $28,545,973, 
with capital of $3,000,000, surplus and undivided 
profits, $1,551,147 


The Fifth-Thi: National Bank, of which 
Charles A. Hinsch is president, has acquired the 
site and structure adjoining its present banking 
home fronting on Vine street which will be re 
modeled and afford accommodation for depart- 
ments which have 


utgrown present quarters 
The growth of the bank has rendered more 
recom absolutely necessary 


Growth of Security Trust Co. of Troy, N. Y. 


One of the most successful among the up- 
State New York trust companies is the Security 
Trust Company of Troy. Its statement of No- 
vember 14th shows total resources of $3,937,993, 
with loans of $1,025,617; cash on hand and in 
banks and trust companies, $954,482; bonds, in- 
vestments, etc., $1,877,159. Deposits total $3,- 
524,422 with capital of $200,000, surplus and 
profits of $179,398. The officers are: Frank E 
Norton, president; James K. P. Pine, vice- 
president; John Don, vice-president; James J. 
Child, vice-president; Herbert S. Ide, vice- 
president; George L. Hare, secretary and treas- 
urer; Wm. H. Jarvis, assistant treasurer. 
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The Trade Acceptance Method 


which is assuming such prominence in 
American commerce, is fully treated 
in a series of pamphlets issued by the 
Irving National Bank. 


Copies will be forwarded upon request. 


Vol. 1, No. 1—The Trade Acceptance a National Asset. 
Vol. 1, No.4—The Trade Acceptance in National Preparedness. 
Vol. 1, No. 7—The Trade Acceptance Nationally Launched. 


IRVING NATIONAL BANK 


WOOLWORTH BUILDING, NEW YORK 


















Strictly a Commercial Bank 








Resources over $100,000,000 











Prussian war lords have good reason to feat 
\merican war efficiency, as evidenced by their 
desperate efforts to break the western line and 
the Italian defensive before American troops 
arrive in full force. History has no parallel for 
such a huge financial transaction as the Second 
Liberty Loan. Pending the arrival of another 
Liberty Loan issue date, probably in February 
or March, the banks and trust companies are 
bending their energies anew~as selling agencies 
for war savings certificates and Government 
thrift stamps. This year, at least, the Christmas 
holiday spirit and patriotism are analagous in 
expression. 

Government requisitions and expenditures are 
steadily reaching greater unprecedented heights. 
With the cure of transportation ills there should 
be constantly accelerated movement of supplies 
ana shortages of fuel and other articles of con- 
sumption at home should become less acute. 
Jank and trust company deposits are reaching 
new high record proportions, despite the fear 
that Liberty Loan subscriptions would mean 
heavy withdrawals of banking and savings ac- 
counts. November bank clearings for the coun- 
try, aggregating $27,226,937,294 again exceeded 
all previous records for that month, the largest 
gains coming from points outside of New York. 


WAR BUSINESS AT ‘‘WHITE HEAT” 





December dividend disbursements will be $182,- 
297,398 as compared with $168,794,121 for the 
same month last year. A new record is made 
in farm products, valued by the Government 
authorities at $21,000,000,C00. Foreign trade 
maintain satisfactory proportions 
despite shipping and transportation drawbacks 
with a gradual diminution of U-boat sinkings. 
Exports for the fiscal year 1917 were valued 
at the record figure of $6,294,000,000 and im- 
ports $2,660,000,000. Shipments to South Amer- 
ica has been more than doubled, increasing 
from $125,000,000 to $260,000.000. Shipbuild- 
ing, steel production, manufacture of army 
supplies and all industries engaged in essen- 
tial war business are confronted solely with 
the problem of more help and flagrant persis- 
tence of seditionary union labor in enforcing 
arbitrary wage demands through strikes and 
threats of “walk-outs.” The fact that corporate 
financing in November amounted to only $90,- 
520,400 as compared with $249,933,000 for the 
corresponding month last year, is indicative of 
the extent to which “priority Government de- 
mands” are being enforced. For the 11 months 
of the present year total domestic capital issues 
were $1,488,433,200 as compared with $2,073,719,- 
900 for the same period last year. 


records 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 1789 Cortland 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price of 
TRUST COMPANIES is $5.00 annually. Single 
copies, 50 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 





New York Cily 


Confused Financial Perspectives 


It becomes increasingly difficult to identify 
either reason or consistency in the course of 
the New York security markets. The profes- 
sional elements are apparently without chart or 
compass. The representative financial and 
banking interests are bending every energy 
toward aiding the Government and have not the 
customary means at their command to counter 
the persistent selling pressure. That the recent 
severe declines for standard industrials and 
rails to the lowest point in many decades, re- 
flects a groundswell of gloom and uncertainty, 
in a speculative sense, is indisputable. This mar- 
ket depression does not relate to any wavering 
of faith in the ultimate vindication of Ameri- 
can and allied arms or aims in the world strug- 
gle. It is rather symptomatic of the conviction, 
derived from recent temporary military as well 
as political reverses in Europe, that the war is 
to be carried to the point where the fullest 
measure of American fighting, economic and 
financial ability must be thrown into the scales. 

So long as Russia held the eastern fronts, 
and as the Italian offensive were forcing a 
wedge into Austrian territory and the Haig 
drives were being delivered with automatic pre- 
cision, there were lingering hopes that the Prus- 
sian machine might suffer a sudden collapse and 
the war end speedily. Now this hope is indefi- 
nitely delayed. What this signifies in readjust- 
ment of values, in crushing burdens in the way 
of financial tribute and taxes, it is impossible 
to determine. That is why stock market trans- 


action are steadily decreasing in value, why high 
grade stocks and bonds are being sacrificed 
without regard to value and why financial sup- 
pert is not forthcoming as in normal times. 

The extremely low prices recorded on the 
Stock Exchange up to December 12th—the low- 
est for the year and for many years past—was 
doubtless the cumulative result of new and un- 
expected phases of domestic war policies as 
well as the intimation of renewed Teutonic of- 
fensives. One of the most important of these 
dex elopments was the report of the Interstate 
Commerce Commission recommending two al- 
ternatives to meet the railroad crisis, namely, 
either full Government control of the carriers 
during the period of the war after the British 
plan with specific profit guarantees, or more ef 
fective co-ordination of private management by 
abrogation of anti-trust and pooling laws and 
by the extension of a Government loan of per- 
haps a billion dollars to enable the roads to 
purchase supplies, rolling stock and ward off 
impending credit collapse. 

Another factor in depressing stock values was 
the allusion in the Presidential message to Con 
gress that “unrestrained selfishness” and ramp- 
ant profiteering would necessitate a more drastic 
application of the policy of price fixing and 
official limitation of prices. The thing which 
sent down prices on December 11th and 12th 
to the extreme low for the year, however, was 
the intimation by Secretary of War Baker that 
the Germans were massing enormous forces on 
the Western front, including Austrian divisions 
and that reverses might be expected in that 
quarter. That the market should exhibit such 
sensitiveness is perhaps not surprising when 
other factors are taken into consideration, such 
as the threatening movement against the Vene 
tian plains on the Italian front; the fact that 
the Second Liberty Loan had pried loose every 
available dollar from the public and bank ac- 
counts; that readjustment of investment values 
in consequence of the Government loan rates 
had been somewhat belated and lastly the deluge 
of forced selling of margined accounts. 


Corn Exchange Bank of New York 

The Corn Exchange Bank of New York, 
which reported the largest number of individual 
subscribers for the second Liberty Loan bonds 
of any State institution in the New York dis- 
trict, numbering 60,700 with $35,455,000, as the 
amount subscribed, has experienced a year of 
record growth. Deposits now aggregate $148,- 
491,138 with resources of $161,838,224 and inci- 
dentally giving it the distinction of being the 
fifteenth in the list of the largest commercial 
and private banks in the world. The capital 
stock is $3,500,000, surplus fund $6,500,000 and 
undivided profits $1,010,211. 
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“™ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conser 


vatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS (EARNED,) $3,430,000 


8. G. BAYNE, President 
Cc. C. THOMPSON, Vice-President 
B. L. GILL, Vice-President 


B. I. DADSON, Asst. Cashier 


NEW YORK BANKING POSITION AND MONEY MARKET 


W. K. CLEVERLEY, Vice-Pre ident 
L. N. DEVAUSNEY, Vice-President 
H. W. DONOVAN, Cashier 


DEPOSITS, $57,000,000 


O. M. JEFFERDS, Asst. Cashier 
C. C. FISHER, Asst. Cashier 
J. D. SMITH, Asst. Cashier 


J. E. ORR, Asst. Cashier 





Notwithstanding the extraordinary shifting of 
credits, withdrawal of Government deposits and 
other transactions in connection with Second 
Liberty Loan payments the banks and trust 
companies of New York City continue to do 
business in the same old steady, reliable way. 


vember 17th and amounted to $4,638,544,000 on 
December 15, 1917. Following is the condensed 
Clearing House statement covering average 
condition of all institutions for the week end- 
ing December 15, 1917: 


Even more remarkable than the total $1,550,453,- 
500 Liberty Loan subscriptions in the second 


Net time dep 


. . . . * os Cire ati 
Federal Reserve district is the fact that New irculation 


York paid up 92 per cent. of its allotment of 


$1,163,475,200 in full before the 


payments for the whole country 


December in- 
stallment payments became due while the actual! 


Vault cash, F. R. me 
Res. in F. R. Bank. 

Vault cash St. Bk. & 
Res.other dep.,St.Bk 


; Agg. res 
amounted to Ras. Yonuired 


1917 1916 
Loans, ete..... : $4,638,544,000 $3,350,153,000 
Net demand deposits* 3,578,440,000 3,278,718,000 


190,335,000 
33,621,000 
110,486,000 
575,449,000 
: oho. ee 19,286,000 
& T. Co. 8,535,000 


172,309,000 
28,890,000 
414,872,000 
168,411,000 
55,001,000 


mberstT. 


638,284,000 
564,758,950 


603,270,000 
477,169,010 


$2,535,617,000 before the close of November 
Thanks to the Treasury Department policy of 
anticipating payments through short term cer- 
tificates of indebtedness, to the credit facilities 
oftered by the Federal Reserve bank and the 
skillful conduct of the individual banks and 
trust companies, these great transfers were 
eftected in New York without any break in the 
ordinary relationships of business and finance. 
Largely due to Government withdrawals of de- 
posits by the Federal Reserve Bank to meet 
maturing Treasury certificates of indebtedness 
amounting to $1,085,000,000 the banks and trust 
companies were required in some cases to call 
loans. This resulted in an advance in the rate 
of demand loans to 6 per cent. To prevent 
further advances the Money Committee was 
again resorted to and considerable amounts 
were put at various times to ease the situation. 
That money conditions have been comparatively 
easy is also due to the fact that proceeds of 
the recent Government loan, re-deposited with 
interior banks, have in part found their way to 
this city. 

It is inevitable that the banking position in 
New York should reflect the credit expansion 
growing out of Government borrowings. The 
loans of the New York Clearing House institu- 
tions which aggregated $3,756,000,000 in August 
showed an expansion to $4,575,000,000 on No- 


Excess res. $126,100,990 73,525,050 


*Government deposits of $751,367,000 deducted. Last 
week, such deposits were $762,149 ,000 
tNot counted as reserve. 


Of the total vault cash held by the Clearing 
{fouse members, $87,439,000 is shown by the 
average statement to be in specie, against $88,- 
539,000 last week, and $350,830,000 a year ago. 
Excess reserves on Dec. 15th amounted to $170,- 
846,000, as compared with $94,447,000 last year. 

Deposits of the trust companies of New 
York City for the week ending December 15th 
aggregated $2,232,785,400 as compared with 
$1,998,631,900 December 16, 1916. During the 
same period loans and investments have in- 
creased from $1,716,713,500 to $2,050,364,500. 
The cash on hand amounting to $41,040,800 as 
compared with $156,269,700 a year ago is due 
to the transfer of reserves and gold to the 
Federal Reserve bank by member and non- 
member trust companies, the deposits with the 
Federal Reserve bank aggregating $205,002,300. 





The Union Trust Company of New York has 
declared the usual 10 per cent. bonus to its 
employees and has also arranged to pay quar- 
terly during the year 1918 an additional war 
compensation amounting to 10 per cent. of the 
1917 salaries for unmarried men and from 15 
to 25 per cent. for married men, the higher 
percentage applying to the lower salaries. 
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The Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS.................... 
ee NG op eh un ke 5b aot ne wenneths 






$11,000,000 
..+++ $135,000,000 


Thirty-nine branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 


Fidelity Trust Company in Reserve System 


Reserve Board has 
admission of the 
New York as a 


Federal Reserve system. 


The Federal 
the formal 
Company of 


announced 

Fidelity Trust 
member of the 
Commenting upon the 
action of the company in applying for member- 
ship President Samuel S. Conner said: 

“Under existing war conditions, we are of the 
opinion that it is our duty to surround our 
institution with every possible safeguard and to 
furnish the largest 
customers 


service to our 
These provisions find their best ful- 
fillment in the Federal Reserve system, and we 
are glad to join hands with our Government for 
National financial defense.” 


measure of 


Mercantile Trust and Deposit Company 


Barely twelve months ago the Mercantile 
Trust and Deposit Co. of New York opened for 
business on lower Broadway and during the 1 
tervening brief period it has accumulated depos 
its of $7,486,603 with aggregate resources of $9.- 


091,517. 


This record of progress shows conclu- 
sively that there room for a trust com- 
pany conducted along the modern lines of serv- 
ice and with an exceptionally strong active ex- 


was 


ecutive force and directorate, such as character- 
ize the management and personnel of this new 
trust company. The success of the company 
was assured from the start because of the wise 
selection of experienced officers and because the 
beard of directors embraced a number of the 
younger men on the official staffs of leading 
banks and trust companies. The capital is 
$1,000,000, surplus and undivided profits $535,- 


253. 


The Federal Reserve Board has approved a 
decision by its counsel, M. C. Elliott, that for- 
eign branches of a National bank may lend 
money on real estate under conditions conform- 
ing to similar loans by National banks in the 
United States. 

The New York Produce Exchange Bank re- 
ports deposits of $27,830,707 and resources of 
$29,945,067. 





LETTERS OF CREDIT 
TRAVELERS’ CHECKS 





New York Trust Company 
The New York Trust Co., 


the first 


which was among 
companies of this city 
to apply for membership in the Federal Reserve 
system reports 14th 
total resources of $84,995,900 with deposits of 


$68,928,200. The 


group ot trust 
Nov ember 


under date of 


capital 
and undivided profits $11,032,700. 


is $3,000,000, surplus 


Following are 


the officers: Otto T. Bannard, chairman of the 
board; Mortimer N. Buckner, president; Fred- 
erick J. Horne, vice-president; James Dodd, 
vice-president; Charles E. Haydock, vice-pres1 
dent; Herbert W. Morse, secretary; Harry 


Forsyth, treasurer; H. Walter Shaw, assistant 
secretary; Arthur S. Gibbs, 
Joseph A Flynn, assiStant 


C. Downing, Jr., assistant s¢ 


assistant secretary; 
secretary; Augustus 


retary 


Citizens Trust Company of Utica in Reserve 
System 

Another New York trust company has made 

application and has been formally admitted to 

membership in the Federal 

namely the Utica Trust 

which William I. Taber 


tion of the company 


Reserve system, 
Utica oi 


The ac 


Company of 
is president. 
was predicated upon pa 
triotic as well as sound business motives. 

The November 14th statement of the com- 
pany shows total resources of $10,288,534 with 
capital of $500,000, sur- 
plus and undivided profits $558,500. 
are: William | 
Dunmore, vice-president ; 
president; F. H. Doolittle, vice-president and 
secretary; F. C. Thurwood, assistant secretary; 
G Lynn Marriott, treasurer; Edward Fuess, as- 
sistant treasurer; S. B. French, manager bond 
department; D. G. Jones, trust officer; R. E 
Reberts, auditor 


deposits of $8,895,335, 
The officers 
president; Watson T. 
Edgar B. Odell, vice 


Taber, 


The Guaranty Trust Company has taken pos 
session of its new annex building, immediately 
joining and connecting with its present quarters 
Fifteen floors of the 


various departments 


building are utilized for 
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United States Depositary 
in France 









HIS Company’s opportunities for service 

abroad have been greatly increased by its 
official designation as a United States depositary for 
public moneys. This designation includes our Paris 
Office, which will act as paying and receiving agent 
for United States paymasters and other American 
disbursing officers in France. 









Our Paris Office is a fully equipped banking institu- 
tion, similar to our office in London, supported by 
the responsibility of the Guaranty Trust Company 
of New York. It places the facilities of an American 
bank with American methods at the disposal of all 
the officers and men of the forces of the United 
States wherever they may be in France. 







American business concerns and individuals having 
interests abroad will find it to their convenience and 
advantage to bank with our Paris or London offices. 
It will be our effort to be useful in every possible 
way to American citizens traveling abroad and to 
those with the armies in France. 







Guaranty Trust Company of New York 
140 Broadway 


PARIS OFFICE FIFTH AVE. OFFICE LONDON OFFICE 
Rue des Italiens,1&3 Fifth Ave. & 43rd St. 32 Lombard St.,E.C. 


Capital and Surplus - ° $50,000,000 
Resources more than - $600,000,000 
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Lawyers Title & Trust Company 


CAPITAL AND SURPLUS - : $9,000,000 


Member of The New York Clearing House Association 
160 Broadway, New York 44 Court St., Brooklyn 
RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 


Securities. 
OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 
LOUIS V. BRIGHT, President FREDERICK D. REED, Assistant Secretary 
FREDERIC E. GUNNISON, Vice-President GEORGE F. PARMLEE, Assistant Secretary 
THORWALD STALLKNECHT, Vice-President U. CONDIT VARICK, Assistant Secretary 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr. WILLIAM F. BAECK, Assistant General Manager 
LEWIS H. LOSEE, Vice-President WILLIAM K. SWARTZ, Megr., Brooklyn Banking 
























ARCHIBALD FORBES, Treasurer Dept. 
WALTER N. VAIL, Secretary JOSEPH P. STAIR, Trust Officer, Brooklyn Banking 
ROBERT I. SMYTH, Assistant Treasurer Dept. 

DIRECTORS 


DeWitt Bailey 
Lucius H. Beers 
Louis V. Bright 
George F. Butterworth 
William M. Calder 
Edwin W. Coggeshall 


William P. Dixon 
William G. Gilmore 
Henry Goldman 
Richard T. Greene 
Frederic E. Gunnison 
August Heckscher 


Edwin C. Jameson 

J. Frederic Kernochan Thorwald Stalknecht 

coe Lehman William Ives Washburn 
ayson Merrill 

Edgar J. Phillips John J. Watson, Jr. 

Dick S. Ramsay Albert H. Wiggin 


William Schramm 























Resources of Seven Hundred Millions 
The latest figures of the Guaranty Trust Com 
pany of New York loom up impressively even 
alongside the big totals involved in National 
war financing. Resources aggregate $701,118,- 
976, an increase of $132,028,532 since Nov. 29, 
1916, while deposits total $512,355,280 as com- 
pared with $458,893,000 a year ago and $418,- 
549,000 two years ago. Loans and bills pur- 
chased amount to $287,228,937, cash on hand and 
in banks $60,653,691; U. S. Government certifi- 
cates of indebtedness $80,488,709, Liberty bonds 
$18,439,640, public and other securities $96,780,- 
000, foreign exchange $90,090,632, credits 
granted on domestic and foreign acceptances 
$48,959,689. Capital is $25,000,000, surplus fund 
$25,000,000 and undivided profits $1,125,432. 
The Farmers Loan and Trust Company 
An excellent statement was rendered by the 
Farmers’ Loan and Trust Company of New 
York under date of November 14th showing 
deposits of $171,761,621 with total resources of 
$195,492,789, including loans of $43,825,544; 
bonds and stocks, at market value, $15,287,234; 
other investments—short term—at market value, 
$41,022,401; bills purchased, $38,678,458; cash on 
hand and in banks $45,480,003 and liability of 
customers for acceptances, $4,954,745. The 
capital is $5,000,000, surplus and undivided 
profits, $11,077,858. 











Stuart H. Patterson Elected Comptroller 
Guaranty Trust 

Stuart H. Patterson, who was author of the 
pamphlet entitled “How to Comply With the 
Income Tax Law,” published by Trust Com- 
PANIES Magazine, has been appointed Comp 
troller of the Guaranty Trust Company of New 
York, a newly created office. For some time 
prior, Mr. Patterson has been connected with 
the company in an advisory capacity and was 
also vice-president and treasurer of the Ameri 
can Water Works & Electric Company since its 
organization in April, 1914. 

Mr. Patterson was born in 1871. In 1911 he 
became associated with the Guaranty. In addi- 
tion to his other duties, Mr. Patterson had much 
to do with the planning and laying out of the 
interior arrangement of the Guaranty’s main 
office, at 140 Broadway. 

During the last two years of President Taft’s 
administration, Mr. Patterson acted as advisor 
to the Secretary of the Treasury MacVeagh in 
connection with the reforms being instituted in 
that department. In 1913 he assisted the Treas 
ury Department in solving the difficult problem 
of administering the Income Tax Law. 


Hugh M. Hewson and Edmund L. Durkin 
have formed a partnership for the general prac- 
tice of law with offices in the Mutual Life 
Building at 32 Nassau street. 
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ANNOUNCEMENT 


THE NAME OF 


BROADWAY TRUST COMPANY 


WAS CHANGED TO 


IRVING ‘TRUST COMPANY 


NOVEMBER 30th, 1917 





The Market and Fulton National Bank 


Growth of the steady, permanent kind is 
shown in the official statements of the Market 
and Fulton National Bank of New York. Since 
last March there has been a gain of $1,300,000 
in deposits bringing the aggregate on Novem- 
ber 20th to $14,347,562 with capital at $1,000,000; 
surplus and profits at $2,102,487. Resources 
total $17,683,097 with loans and discounts of 
$8,672,830; cash items, $5,501,387: U. S. bonds, 
$1,533,520; other bonds and stocks, $1,356,602. 
The officers are: Alexander Gilbert, chairman 
of the board; Robert A. Parker, president; 
William M. Rosendale, cashier and Albert D 
3erry, assistant cashier. 


At the recent annual meeting of the Bankers’ 
Club, composed of employees of the Bankers 
Trust Company the following officers were 
elected: Herman Knoke, president; R. B. Gahs, 
vice-president; R. W. Liberty, secretary; C. W. 
Campbell, treasurer and C. O. Cornell, editor of 
the “Pyramid.” 

Advices from France state that Lieutenant 
Henry Brewster Palmer, son of Charles H. 
Palmer, vice-president of the Genesee Valley 
Trust Company, and Lieutenant in the United 
States Aviation Cetys, was buried at Pau, 
France, with military honors. 








Hudson Trust Company of New York 


As compared with the previous statement of 
September 8th, the latest official returns of the 
Hudson Trust Company of New York show an 
increase in deposits from $5,609,732 to $6,045, 
885. Resources total $7,219,221, embracing loans 
and bills purchased of $2,696,928; cash on hand 
and in banks, $2,189,525; Liberty bonds, $245,- 
000; New York City and State bonds $780,406 ; 
other stocks and bonds, $1,179,679. Capital is 
$500,000, surplus and undivided profits $660,536. 


The World’s Largest Banks 


A list of the world’s largest banks, compiled 
by The Financier, accords first place among 
Government or semi-official Government banks, 
to the Federal Reserve banks of the United 
States with gross deposits of $1,960,747,000. 
Among the largest commercial and private 
banks of the world the National City Bank of 
New York is fifth on the list, the National Bank 
of Commerce is seventh, the Guaranty Trust 
Company ninth and the Bankers Trust Com- 
pany eighteenth. 

George Freifeld, Justice of the Second Dis- 
trict Municipal Court of Brooklyn, who died re- 
cently, was a vice-president of the Manufac- 
turers Trust Company of Brooklyn. 
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Is It Not Sound Policy 







for you to do your banking business with a 
Trust Company ? 


Such a company not only can look after your 
money while you are alive but, if you wish, 


can act as Executor, 


dian, 


Write for our booklet 
‘Management of 
Your Estate’ 


BRANCH 
$25 Fifth Aver 


Inheritance Tax Decision 
New York State 
taxes will be increased 


Income of from inheritance 
than $500,000 
result of a decision recently ren- 
by the Court of Appeals reversing a rul- 
ing of the Appellate Division of the Supreme 
Court in the estate of Helen Bunce. The ques- 
tion involved was the construction of the 
amendment to the inheritance tax law 
last year, under which taxes are to be 
on sums in excess of $500. 


more 
yearly as the 
dered 


passed 
levied 


The point in dispute between counsel for the 
State Comptroller and the attorneys for various 
estates affected was whether in case the amount 
was $550 or like sum, the tax should be on 
$50 or the entire $550. The question arose in 
thousands of estates annually, and the case was 
carried to the Court of Appeals by the State 
Comptroller for a final ruling, in which the 
Comptroller is now sustained. 

Maurice F. Bayard, formerly treasurer of the 
Indiana Trust Company, Indianapolis, Ind., has 
been elected treasurer of the Scandinavian 
Trust Company. 

The Bankers Trust Company of Buffalo re- 
cently took possession of its elegantly equipped 
and remodeled new quarters in the building 
owned by the company which was formerly oc- 
cupied by the Bank of Buffalo. 





Receiver or Trustee. 
Depository for funds of every description. 


Union Trust Company of New York 
80 Broadway 
Capital and Surplus, $8,500,000 





Guar- 
It is a legal 


Administrator, 


This Company especially attends to the management of 
Personal Property and Real Estate and to the collection 
and remittance of rents 


, interest and dividends. 


BRANCH 
86 Fifth Avenue 


Santa Claus Visits Buffaio 

The Citizens C 
Buffalo has distributed approximately 
to the 1917 
Club conducted by that institution. 
bers joined last 
payments each 


ymmercial Trust Company 

D500 000 
12,000 members of the Christmas 
These mem 
making small 
received substantial 
their thrift and persis 
Instead of using their money, thus re- 
ceived, for Christmas gifts a large number of 
club are applying part on 
Loan bonds to which they 
through the Citizens 
Company. A considerable num- 
regular patrons by start- 


January and by 
week they 
sums as a reward for 
tency. 


the members of the 
payment of Liberty 
subscribed mostly 
mercial Trust 
ber have also become 
ing regular 


_om- 


accounts 
that the 
next 


The plan has been such 
bank will operate the club 
year. The membership last 


a success 
again year 
was 5,000, so that this year’s membership repre- 
sented an increase of 7,000. 

The Citizens Commercial also reports an ex 
ceptionally 
Since 


successful 
September 20, 
from $7 203,785 on No- 
14th. Resources aggregate $18,971,655 
with capital of $1,250,000, surplus $1,250,000 and 
undivided profits of $239,268. The Citizens 
Commercial has the distinction of being one of 
the first trust companies in this district to join 
the Federal Reserve 


year of general growth 
1916, deposits 
,484,024 to $16,: 


have in- 
creased 
vember 


system 













It is absolutely necessary to know these rulings 
and regulations in order to understand the practical 
operation of the law and the taxpayer’s rights and 


duties thereunder. 
The Corporation 


These Services, 


become recognized 
Federal Taxation. 


Active Year at Coal and Iron National Bank 

The Coal and Iron National Bank of New 
York is steadily gaining in clientele and in 
volume of business. As compared with March 
5th statement the latest official report of No- 
vember 20th shows an increase in total re- 
sources from $14,373,480 to $18,365,222, which 
embraces $2,119,955 for Liberty bond account 
and U. S. certificates of indebtedness; loans 
and discounts of $8,647,860; other stocks and 
cash and exchanges, $3,034,- 
Surplus 


bonds, $2,663,815; 
173, and due from banks, $1,227,223. 
and profits show an increase of over $100,000 
making total of $909,183, with capital of $1,000,- 
000. The official staff is composed of the fol- 
lowing: John T. Sproull, president; David Tay- 
lor, vice-president; Allison Dodd, vice-presi- 
dent; Addison H. Day, cashier; William H. 
Jaquith, assistant cashier; Wallace A. Gray, 
assistant cashier. — 

Frederick G. Reusswig has been elected a vice- 
president of the Oneida County Trust Company 
of Utica, N. Y. Mr. Reusswig has been con- 
nected with the State Comptroller’s office for the 
last three years. 


TRUST COMPANIES 


The War Revenue Act 


The War Revenue Act of 1917 is being admin- 
istered by the Treasury Department. 

The construction placed by that Department upon 
the language of the statute is controlling unless and 
until the courts decide otherwise. 

Rulings and regulations issued by that Depart- 
ment state its construction of the various provisions. 


Trust Company’s Income Tax 
and War Tax Services afford the best means to keep 
posted on the law and the regulations, rulings, court 
decisions and official opinions thereunder. 

by their promptness, complete- 
ness, accuracy and convenience for reference, have 


THE, CORPORATION, TRUST COMPANY 
SERVICE DEPT. 


37 WALL STREET, NEW YORK 








as the leading authorities on 


Atlantic National Bank Forging Ahead 

The progressive methods which obtain at 
the Atlantic National Bank of New York find 
reflection in the substantial growth recorded 
in the various departments during the past 
year. Since last March deposits have increased 
from $15,940,923 to $21,009,726. The resources 
embrace cash and exchange of $6,101,977; loans 
and discounts, $13,929,985; U. S. and other 
bonds, $3,057,579, customers’ liability under let- 
ters of acceptances and combined capital, sur- 
plus and undivided profits of $1,915,766. 

The entire ground floor and basement of the 
new Racquet and Tennis Clubhouse at Fifty- 
third street and Park avenue, has been secured 
by the Corn Exchange Bank under a long lease 
and when made ready for tenancy will be fur- 
nished and equipped by the Corn Exchange 
Bank for the use of its Park avenue branch. 

C. A. Hinsch, president of the American 
Bankers’ Association and president of the Fifth- 
Tkird National Bank of Cincinnati, was the 
guest of honor at the recent dinner at the Hotel 
McAlpin, to inaugurate the 1917-18 season of 
the Forum Section, New York Chapter, A. I. B. 
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Philadelphia 


Special Correspondence 


War-Time Co-operation Between Banks and 
Trust Companies 


Philadelphia bank and trust company execu- 
tives have taken the initiative in establishing a 
central clearing committee to secure more effec- 
tive co-ordination in the adjustment of prob- 
lems growing out of the collection of war taxes. 
The idea is regarded as worthy of emulation 
in every other large city where banks and trust 
companies face the same kind of difficult ques- 
tions relating to Federal taxation. By getting 
together and maintaining constant touch with 
the accredited representatives of the Internal 
Revenue offices there will be a saving of ex- 
pense, costly delay and greater facility will be 
obtained. Instead of each bank and trust com- 
pany working out its tax problems separately 
there is substituted the plan of having a central 
committee of experts which not only dissemi- 
nate information as required but maintains 
close contact with Treasury Department rulings. 

There is increasing recognition of the need 
for the most effective team work between banks 
and trust companies not only in expediting the 
collection of war taxes but also in aiding the 
Federal Government in carrying on its huge 
plans of war financing without disturbing the 
structure of banking and credit. The longer 
the war continues the more severe will become 
the strain upon banks and trust companies. This 
applies not only to tax payments but to broad 
questions of banking policy, credit extension and 
accommodating the legitimate demands of both 
individual and corporation customers. The 
problems are assuming such vast proportions 
that the best and safest results can only be 
achieved by tunity of:action and policy on the 
part of banks and trust companies. It is not a 
question of providing better machinery for rais- 
ing Liberty Loan subscriptions. The great totals 
piled up in this district for both Liberty Loans 
afford ample assurance that Philadelphia will 
live up to its traditions and support the Govern- 
ment to the fullest measure. The problem re- 
lates more immediately to the processes of 
“cashing in” on Liberty Loan subscriptions, of 
arriving at a mutual understanding as to what 
class of credits should be supplied and which 
shculd be restricted. 

Sentiment in favor of the closest possible 
co-operation on war-time policies was strongly 
in evidence at the recent meeting held in this 
city which was attended by representatives of 
practically all of the Philadelphia banks and 
trust companies. The specific purpose of this 
meeting was to devise a central plan to assist 
in- facilitating the collection of war taxes. As 
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Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, - - $1,000,000 
SURPLUS, - - 3,250,000 


J. R. McALLISTER, 
President 


J. A. HARRIS, Jr.. E. P. PASSMORE, 
Vice-President Vice-President 


J. WM. HARDT, E, E. SHIELDS, 
Cashier Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 








a result of the discussion a committee of five 
was appointed to act as a Clearing Committee 
to collect and disseminate information to banks 
and trust companies as to mooted. questions 
arising from the administration and collection 
of taxes and to keep in close touch with the 
office of the Collector of Internal Revenue. The 
Clearing Committee consists of the following: 
Jchn C. Wallace, assistant secretary, Philadel- 
phia Trust Company, chairman; Horace For- 
tescue, vice-president, Philadelphia National 
Bank; A. S. Fennimore, assistant secretary, 
Philadelphia Saving Fund Society; C. P. Linea- 
weaver, vice-president, Commercial Trust Com- 
pany; William J. Montgomery, president, Eighth 
National Bank. 





Franklin National Bank of Philadelphia 


A gain of $14,000,000 deposits since last Sep- 
tember is shown in the November 20th official 
report of the Franklin National Bank, bringing 
the aggregate to $68,816,060. Resources, between 
the period of the two last official calls increased 
from $60,031,531 to $76,427,667. Loans and dis- 
counts are $50,705,391; due from banks, $15,- 
902,095; cash and reserve, $6,614,379; exchanges 
for Clearing House, $2,849,303, and liability un- 
der letters of credit and acceptances, $356,497. 
Capital is $1,000,000, surplus $3,250,000 and un- 
divided profits $766,150. 
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THE 
FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 


DEPOSITS $17,700,000.00 


Joseph Wayne, Jr., Elected Federal Bank 
Director 


Joseph Wayne, Jr., president of the Girard 
National Bank, has been elected a Class A di- 
rector of the Federal Reserve Bank of Phila- 
delphia. Former Governor Edwin S. Stuart was 
re-elected a Class B director. 

The selection of Mr. Wayne meets with gen- 
eral approval in banking circles, where he is 
widely known and held in high esteem. Mr. 
Wayne succeeds Charles J. Rhoads, governor of 
the Federal Reserve bank, who voluntarily re- 
signed his directorship, believing it to be to the 
best interests of the bank to have an active 
banker on the board in his place. In addition 
to being the active head of the Girard National 
Bank, one of the largest banks in this city, Mr. 
Wayne is a member of the executive council 
of the American Bankers’ Association and has 
served as president of the Pennsylvania Bank- 
ers’ Association. 

West End Trust Company 

Upon recommendation of the stockholders of 
the West End Trust Company the board of di- 
rectors recently voted $5,000 to the war fund of 
the Young Men’s Christian Association. At the 
annual meeting the following directors were 
elected: Robert M. Coyle, James Dobson, 
Charles B. Dunn, Christian C. Febiger, William 
H. Greene, William Henderson, John D. John- 
son, John C. Lowry, William L. Nevin, Ernest 
Richards, Joseph T. Richards, G. Brinton Rob- 
erts, James S. Rogers, W. Frederick Snyder, A. 
Merritt Taylor, Charles E. Wolbert and Wal- 
ter H. Lippincott. 

In addition to the regular $3 a share semi- 
annual dividend, directors of the Philadelphia 
Company for Guaranteeing Mortgages have de- 
clared an extra dividend of $1 a share. 

The Tioga Trust Company added $10,000 to 
surplus, making that fund $30,000. This action 
was in addition to declaration of a semi-annual 
dividend of 2 per cent. 


ORGANIZED 1807 








National Banks Deposits at High Record 


Partly due to large advance payments on Lib- 
erty Loan subscriptions and also because of the 
big volume of business conducted in this cen- 
ter the deposits of the National banks of Phila- 
deiphia registered their highest record, as shown 
by the latest official reports to the Comptroller. 
In some instances considerably higher totals 
were shown by individual banks than reported 
on the date of the official returns. For example, 
the Philadelphia National Bank on one day 
reached the total of $121,000,000 deposits with 
assets of $141,000,000. The official returns of 
this institution under date of November 20th 
showed total deposits of $110,787,696, which rep- 
resents a gain of $25,888,000 over the return 
made last May. The Girard National, with 
$80,511,014 deposits, scored an increase of $17, 
551,000. Practically all of the leading National 
banks report very substantial gains over the May 
statements. 

The combined statements of National banks 
indicate that the last twelve months was a 
period of exceptionally high earning capacity. 
In some cases there have been increases in divi- 
dend rates while in almost every instance large 
amounts have been carried to surplus. 





Girard National Bank Gains 


Marked deposit gains are reflected in the re- 
cent official statements of the Girard National 
Bank of Philadelphia. June 20th last the bank 
reported deposits of $61,274,926 and on Septem- 
ber 11th, $68,800,000, while the latest report of 
November 20th shows another substantial in- 
crease to $80,511,014, or an advance of nearly 
$20,000,000 in five months. Resources aggre- 
gate $96,701,235 which includes loans and dis- 
counts of $63,470,337; due from banks, $16,994,- 
709; cash and reserve, $8,217,548; exchanges for 
Clearing House, $2,505,521; acceptances and let- 
ters of credit, $5,513,118. The Girard National 
has capital stock of $2,000,000, with surplus and 
profits amounting to $5,351,303. 












| Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 
Incorporated 1890 








Resources - - $17,000,000 





Special attention given to collections. 
All Trust Company business solicited. 
Mortgages on improved property at lowest 
rates. 
Investment Securities bought and sold. 


The Philadelphia National Bank 


The November 20th official report of the 
Philadelphia National Bank shows aggregate 
deposits of $110,787,696 as compared with $97,- 
564,565 shown in the previous official return of 
September 11th. Of the total $62,110,937 con- 
sist of individual deposits, $32,730,639 bank de- 
posits and $15,946,119 Government deposits. 
Combined resources increased from $117,043,593 
to $129,035,015, embracing loans and discounts 
of $72,592,755 ; due from banks, $30,201,039 ; cash 
and reserve, $10,601,986, and customers’ liability 
under letters of credit and acceptances, $8,997,- 
426. Capital is $1,500,000, surplus and net prof- 
its (earned), $5,468,264. 


A. V. Morton Elected Group Chairman 

A. V. Morton, vice-president of the Pennsyl- 
vania Company for Insurances on Lives and 
Granting Annuities, has been elected chairman 
of Group 1, Pennsylvania Bankers’ Association, 
succeeding Charles S. Calwell, president Corn 
Exchange National Bank. M. G. Baker, vice- 
president of the Penn National Bank, was 
elected secretary for the third consecutive term. 
The executive committee elected is as follows: 
Levi L. Rue, president of the Philadelphia Na- 
tional Bank; Joseph Wayne, Jr., president of 
the Girard National Bank; E. F. Shanbacker, 
president of the Fourth Street National Bank; 
Thomas S. Gates, president of the Philadelphia 
Trust Company, and John H. Mason, vice-presi- 
dent of the Commercial Trust Company. 

For patriotic reasons, Group 1 has decided to 
omit its usual banquet this year. It was also 
decided to donate $1,500 to the Y. M. C. A. 
fund and to pay rent of offices for the local 
branch of the American Institute of Banking. 


The Rittenhouse Trust Company recently com- 
pleted the most prosperous year in its history. 
The dividend was raised from 4 to 5 per cent. 
and the banking quarters enlarged. Resources 
now amount to $2,097,192. John R. Huhn, Jr., 
has been appointed assistant treasurer. 
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ESTABLISHED 1891 


Central Trust Company 
CAMDEN, NEW JERSEY 


We cordially invite correspondence from Banks, 
Trust Companies and Corporations requiring either 


financial or fiduciary facilities in this city or territory. 


Twenty-five years of continued service. Acts as 
Executor, Administrator, Guardian, Trustee, etc. 


OFFICERS 


H. H. GRACE, M. D., President 

C. T. SHARPLESS, Vice-President 

JOHN B. CLEMENT, 2d V.-P., Sec’y and Treas. 
MONTREVILLE SHINN, Ass’t Treas. 

C. CHESTER CRAIG, Trust Officer 





First National Bank of Philadelphia 

Total resources of $41,748,866 are shown in 
the latest official report of the First National 
3ank of Philadelphia, with loans and discounts 
amounting to $30,410,172; cash and reserve, 
$3,717,090; exchanges for Clearing House, $1,- 
394,268, and due from banks, $6,227,334. De- 
posits total $37,165,298 with capital of $1,500,000; 
surplus and undivided profits of $1,926,066 and 
unearned discount, $157,501. 


Fourth Street National Deposit Increases 


Since June 20th the deposits of the Fourth 
Street National Bank of Philadelphia have in- 
creased from $54,644,829 to $72,156,227. Re- 
sources aggregate, $83,618,234, with loans and 
discounts of $55,046,395; due from banks, $17,- 
110,717; cash and reserve, $8,539,705; exchanges 
for Clearing House and liability under letters 
of credit and acceptances, $881,814. Capital is 
$3,000,000; surplus, $6,000,000, and net profits, 
$1,059,916. 


Farmers and Mechanics National Bank 


The November 20th statement of the Farmers 
& Mechanics National Bank, shows total re- 
sources of $20,229,115, embracing loans and in- 
vestments, $12,196,446; bonds and _ securities, 
$3,440,840; due from banks, $2,620,420: and cash 
and reserve, $1,971,408. Deposits of the Farm- 
ers & Mechanics National amount to $15,254,439 
and capital, surplus and profits, $3,583,678. 





Charles A. Heckman has been elected secre- 
tary and treasurer of the Allentown Trust Com- 
pany, of Allentown, Pa. 

The new Central Trust Company has opened 
for business at Erie, Pa., with a capital of 
$200,000. The president is R. C. McClenathan. 

William L. Nevin, second vice-president and 
secretary of the John Wanamaker stores in this 
city and New York, has been elected a vice- 
president of the West End Trust Company. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


Capital 
EE Co kb iop xs valde dine cessesde $200,000 
EE SELES SE EOL IL 125,000 
Central Trust & Savings.................. 750,000 
Ns eck gas Kiaient este wea e ee 200,000 
whe ted wih a s.0'eemaae 500,000 
Columbia Ave. Sav. Fd., Safe Dep. T. & T.. 500,000 
EES SS EG Ae ee 1,000,000 
Commonwealth Title Ins. & Trust......... 1,000,000 
Continental Equitable Trust.............. 1,000,000 
Empire Title & Trust Co..........ccceee: 500,000 
Excelsior Trust & Saving Fund............ 300,000 
INN EMIINE Ss vse bowevscccvecsest 500,000 
PEER cn ciccducers “<edevsene 200,000 
i che mankecus 4,000,000 
Finance Co. of Pennsylvania, lst pfd....... 1,540,000 
Finance Co. of Pennsylvania, 2d pfd....... 1,560,000 
IR oo ag chs ae ects 0's ee 250,000 
EN ee cc etacnenen 600,000 
German Amer. Title & Trust Co........... 500,000 
Ce. ncn ckacecovacccves 600,000 
Cyera Ave. Zee & Trast..........cccccces 200,000 
Fy) Fr 2,500,000 
Guarantee Trust & Safe Deposit........... 1,000,000 
Haddington Title & Trust Co............. 125,000 
TN ean 5 5 cn we bawe es 500,000 
Holmesbure Trust Co:, ....00cccrcccesess 125,000 
Industrial Trust, Title & Savings.......... 500,000 
Integrity Title Ins. Tr. & Safe Dept........ 500,000 
eee FANE COO. oo ccnp ocscvcpesessre 200,000 
GM RE Ee BOUNE GAD. vi <ccccescccescace 2,000,000 
es oS aie. di aid o.0iad aa 1,000,000 
eee SE ere 250,000 
Market St. Title & Trust Co.............. 250,000 
Merchants’ Union Trust.................- 1,000,000 
Mortgage Trust Co. of Pennsylvania....... 500,000 
ES ns oo awe o wotiece aces 750,000 
OE EE SE ee 500,000 
North Philadelphia Trust Co............. 150,000 
Northwestern Trust Co............cc0ees; 150,000 
NIN ss ie wie vis. ae «wie av bow ecg 150,000 
Penn. Co. for Ins. on Lives & Grant. Ann... 2,000,000 
People’s ee a 750,000 
Philadelphia Mtge. & Trust Co............ 125,000 
PMNS EEUU CO....000cccccccvccece 1,000,000 
Provident Life &Trust Co. of Phila........ 2,000,000 
Real Estate Trust Co., Com.............. 1,500,000 
Real Estate Trust Co., Pfd................ 4,500,000 
Real Estate Title Ins. & Trust Co.......... 1,000,000 
IN og Wa cure Sua sa ak ae Gata ices 500,000 
Rittephouse Frist Co... ........ccccccecs 250,000 
SNS ME ENO ns kine a nccnsn'caecs-s 1,000,000 
IN oo gs oa bie ce vices ew ks 150,000 
Tioga a 125,000 
United Sec. Life Ins. & Trust Co........... 1,000,000 
Wayne Junction Trust Co................. 160,000 
Te 2,000,000 


West Philadelphia Title & Tr. Co.......... 500,000 





Samuel W. Harrison has been appointed pur- 
chasing agent of the Provident Life and Trust 
Company, succeeding Alfred C. Scattergood, 
who has been elected assistant treasurer. 

The capital of the Germantown Trust Com- 
pany has been increased from $600,000 to 
$1,000,000, 

At a meeting of the board of directors of the 
Fidelity Trust Company, Charles F. Toomey 
was elected assistant secretary and David S. 
Mathers, assistant treasurer. 


Surplus and 
Undivided Deposits Last 
Profits Aug. 21, Par Sale Date 
Aug. 21, 1917 1917 


92,884 $1,094,085 100 160 4-19-16 
72,672 634,276 50 35 1-17-17 
555,898 5,695,502 50 631% 6-27-17 
180,560 1,878,086 100 149 9-26-17 
318,910 2,194,500 50 100 7-11-17 
553,182 2,699,185 100 201 7-11-17 
2,107,223 22,698,077 100 415 9-26-17 
1,314,181 6,162,272 100 244 12- 5-17 
1,174,730 7,656,135 50 87 11-28-17 
41,624 508,165 50 15 4-18-17 
171,568 1,396,127 50 65 6-13-17 
135,009 1,498,621 100 10244 10-10-17 
87,222 1,594,574 100 125 7-18-17 
17,762,081 33,185,252 100 570 9-26-17 
2,226,999 932,911 100 118 6-27-17 
tkeeet  surecens 100 115 10-11-16 
499,200 3,875,392 50 =6166 10- 6-15 


281,447 4,192,152 100 150% 11-15-17 
551,648 2,299,572 50 102% 6-27-17 

7,742,783 100 305% 5-23-17 
183,735 1,170,586 50 73 3- 7-17 


9,299,384 47,942,753 100 800 11-14-17 
740,807 8,171,960 100 155 5-23-17 
48,647 1,142,872 100 110 2-14-17 
227,736 1,710,861 100 160 7- 3-17 
101,420 657,102 50 6244 6-13-17 
1,260,502 6,340,029 50 86176 6- 7-16 
1,576,047 5,506,130 50 220 1-19-16 


206.295 3,584,376 50 60% 10-18-10 
5,301,925 13,132,968 100° 521 12-12-17 
477,008 4,667,709 100 150% 7-25-17 
263.393 1,898,289 25 64%  3- 7-17 
235,825 2,974,145 50 110% 11-21-17 


257,896 1,864,554 100 90 8-15-17 
7,719 35,506 25 35 8- 6-13 
67,859 757 862 50 30 10-24-17 
2,121,505 8,765,466 100 550 11-14-17 
277,121 2,849,563 50 200 12-12-17 


530,132 3,708,185 50 258144 11-22-16 
113,138 1,087,527 100 132% 8-15-17 
5,768,049 34,915,678 100 700 10-24-17 
141,484 1,662,015 50 35 10-24-17 
Ae: - naipeme o 100 5% ~=«:10-25-16 


5,132,567 17,862,170 100 830% 10-17-17 
5,992,214 12,940,227 100 K430 12- 5-17 
sehnwee 6,592,255 100 45 4-11-17 
(sendaoe  seeeree 100 100 11-28-17 
1,882,078 5,080,202 100 315 8-15-17 


231,636 1,690,791 50 62% 7-11-17 
87,669 1,649,850 50 50% 4-25-17 
194,640 1,465,516 100 65 10-10-17 
213,172 1,348,071 100 240 4- 8-14 
33,395 1,001,963 50 80 12-12-17 


1,042,390 1,848,734 100 133% 5-23-17 
59,272 816,885 100 100 2- 2-16 
2,137,243 7,666,977 100 155% 11-14-17 
12-12-17 


594,504 3,822,692 50 14814 


The directors of the Haddington Title and 
Trust Company have placed the stock on a 6 
per cent. per annum basis. 

Alfred Sayers has been chosen president of 
the new Parkside Trust Company, recently or- 
ganized in Camden, N. J. William C. Coles and 
Leon A. Goff are vice-presidents and J. Hartley 
Bowen, secretary and treasurer. 

J. Truman Ebert of Chester, Pa. has been 
made secretary and assistant treasurer of the 
Penn Trust Company of Norristown, Pa. 
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Boston 
Special Correspondence 


New England Trust Companies and Reserve 
System 


Recent additions of trust companies to mem- 
bership in the Federal Reserve system have con- 
tributed very materially to the strength of re- 
sovrces of the Federal Reserve Bank of Boston 
but the movement has not yet acquired a gen- 
eral momentum throughout New England. It 
is significant, nevertheless, that the trust com- 
panies which have become affiliated with the 
Federal Reserve system in this district embrace 
some of the largest institutions of the kind. 
Until recently no State institution outside of 
Massachusetts in the New England States had 
applied for membership and up to the present 
time there have been no signs of any “change 
of heart” on the part of State banks and trust 
companies in Maine, New Hampshire and Ver- 
ment. Several important trust companies in 
Rhode Island and Connecticut, however, have 
become members within the past few months 
and there are indications of further Federal 
enlistments from these commonwealths. The 
first trust company in this district to join, lo- 
cated outside of Massachusetts; was the Indus- 
trial Trust Company of Providence. More re- 
cent applications for membership have been 
filed by the Union & New Haven Trust Com- 
pany of New Haven, Conn., and the Bridge- 
port Trust Company of Bridgeport, Conn. In 
Massachusetts several more additions have been 
announced among the trust companies including 
the State Street Trust Company, the Beacon 
Trust Company, Metropolitan Trust Company 
of Boston, and the Harvard Trust Company of 
Cambridge, Mass. The trust companies of this 
city and of Massachusetts which previously ap- 
plied for and secured membership are the Old 
Colony Trust Company, which was the first; 
the Commonwealth Trust Company, the Inter- 
national Trust Company, the Winchester Trust 
Company of Winchester; the Fitchburg Bank 
& Trust Company of Fitchburg, and the New- 
ton Trust Company of Newton, Mass. 

It will be observed from this summary that 
both in number of institutions and in the vol- 
ume of banking resources represented the Fed- 
eral Reserve Bank of Boston still has far to 
go before it encompasses within its jurisdiction 
the combined banking power of New England. 
In several of the States the question of mem- 
bership is largely one of relative disadvantages. 
It is not unlikely, however, that there will be a 
steady increase from now on, especially if the 
war is protracted and the necessity of concen- 
trating bank resources and reserves is brought 
home more forcibly 





American 
Trust Company 


Member Federal Reserve System 


50 State Street BOSTON 


Chartered 1881 


Capital - - $1,000,000. 
Surplus (earned) over 2,500,000. 
Total Resources - 26,000,000. 





ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 





Export Trade and Maritime Development 


While the necessities and obligations of the 
war are now of paramount and all-absorbing 
interest considerable attention is being given to 
the subject of post-bellum foreign trade de- 
velopment. For New England the establish- 
ment of an American mercantile marine is a 
matter of vital concern. Consequently there 
was general approval of the Presidential recom- 
mendation, in his message to Congress, that 
Congress pass the long delayed Webb Bill which 
authorizes joint export selling agencies. At the 
present time American foreign trade is subject 
of abnormal war impulses but with the return 
of peace it becomes a matter of intelligent co- 
operation between export trade, business and 
the Government. It is only too obvious that 
in this respect the United States is at a great 
disadvantage as compared with British, Ger- 
man and French trade interests. In those gov- 
ernments there is close co-ordination between 
governments and shipping trade. In addition 
to Government subsidies there are preferential 
tariffs for exports, combinations of exporting 
associations and perfect alignment between 
banking and foreign trade development. Un- 
less a more enlightened attitude is taken by the 
Federal Government the United States will not 
profit much from its war-time prestige in inter- 
national trade 
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INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CAPITAL, $1,000,000 


SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDENT 


ARTHUR ADAMS, VICE-PRESIDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 

EDWARD B. LADD, ASSISTANT TREASURER 
RAYMOND MERRILL, ASSISTANT TREASURER 
ROBERT B. GAGE, MANAGER SAFE DEPOSIT VAULTS 


FREDERICK P. FISH, Vice-PRESIDENT 

HENRY N. MARR, SECRETARY 

ORRIN C. HART, Trust OFFicer 

ARTHUR F. THOMAS, ASSISTANT TRUST OFFiceR 
CHARLES E. NOTT. AssiIsTANT SECRETARY 





THE OLDEST TRUST COMPANY IN BOSTON 


Savings Bank Mortgage Rates 


In view of the fact that approximately 
$500,000,000 is invested by savings banks of 
Massachusetts in mortgages there is consider- 
abie interest in the prospect of a general ad- 
vance in interest rates. In some instances the 
savings bank mortgage rate has been advanced 
to as high as 6 per cent., but the more general 
policy observed is an increase of ™% per cent. 
from 5 to 5% per cent. A State-wide increase 
of % of 1 per cent. would therefore signify 
$2,500,000 additional revenue per annum. The 
greater part of this savings bank mortgage 
money is placed in “demand” or “overdue mort- 
gages,” which are subject to advance in rates 
at the option of the holder. 


Beacon Trust Company Applies for 
** Membership ”’ 

The Beacon Trust Company of Boston, which 
recently filed its application for membership in 
the Federal Reserve system, was organized and 
commenced business in 1892. It has capital of 
$600,000, surplus and profits of $1,100,000, and 
deposits of $15,000,000. The officers are: 
Charles B. Jopp, president; C. L. Billman, vice- 
president and treasurer; F. B. Lawler, vice- 
president; George H. Poor, secretary; Robert 
G. Shaw, Jr., assistant treasurer; Alfred S. 
Nelson, assistant treasurer. 








A Successful Branch Office Policy 


The Industrial Trust Company of Providence, 
which recently made application for membership 
in the Federal Reserve Bank of Boston, has 
been exceptionally successful in the conduct of 
branch offices, located in various cities in 
Rhode Island. The company has eight branches 
and each has its own responsible management, 
charged with the duty of rendering the most 
complete service in its locality. According to 
recent announcement Chester A. Moffett, an ex- 
perienced and capable trust company executive, 
has been appointed assistant manager of the 
Pawtucket Branch. 

The Industrial Trust Company has deposits 
of $63,866,000 with resources of nearly $73,000,- 
000. The company is one of the oldest institu- 
tions of the kind in New England, having com- 
menced business in 1886. 


Arthur W. Ingalls of Lynn has been elected 
assistant to President Micajah P. Clough of 
Essex Trust Company, Lynn. 

The Harvard Trust Company of Cambridge, 
which has made application for Federal Reserve 
membership, was established in 1860 and has re- 
sources of over $3,450,000. The officers are: 
W. E. Earle, president; Edward D. Whitford, 
vice-president, and Herbert H. Dyer, treasurer. 








610 TRUST COMPANIES 


Boston Brevities 

The Federal Reserve Bank of Boston reports 
substantial increases in the amount of bills dis- 
counted and bought, the total being $93,476,000, 
the week ending December 8th. 

Bank clearings during November in Boston 
aggregated $1,246,925,749, as compared with 
$1,103,294,000, the same month last year and 
$859,646,753 in 1915. 

Charles A. Morss, treasurer of the Simplex 
Wire & Cable Company, has been appointed 
governor of the Boston Federal Reserve Bank, 
succeeding Alfred L. Aiken, who recently be- 
came president of the National. Shawmut Bank. 

The Newton (Mass.) Trust Company has 
been admitted to membership in the Federal Re- 
serve system. The assets of the company total 
nearly $5,000,000. 

At a recent meeting of the directors of the 
Beacon Trust Company, Frank E. White was 
appointed manager of the Credit Department. 
Mr. White is an acknowledged authority on 
credits and comes to the Beacon Trust Com- 
pany from the Massachusetts Trust Company 
with which he has been connected. 

The Old Colony Trust Company’s service flag 
now has 51 stars. In addition to displaying the 
service flag, the Old Colony has framed and 
posted a roster of the names of its employees 
in the service, which is displayed in a conspicu- 
ous place on the main floor of their three 
offices. 


The Northern Trust Company of Chicago 

The Northern Trust Company, as one of the 
most conservative and ably conducted trust com- 
panies in Chicago, is making constant growth. 
The latest official statement of November 21st 
shows total deposits of $31,308,549, embracing 
$18,181,833 demand deposits and $13,126,716 
time deposits. The capital is $2,000,000, surplus 
fund $2,000,000 and undivided profits, $1,172,123. 
Resources. total $36,981,223 with time loans on 
security of $6,336,514; demand loans on secur- 
ity, $10,318,828; other loans and discounts, $1,- 
991,874; bonds and stocks, $6,816,031; cash re- 
sources of $10,107,925. The officers are: Solo- 
mon A. Smith, president; H. O. Edmonds, vice- 
president; C. King, cashier; G. J. 
Miller, assistant cashier; Richard M. Hanson, 
assistant cashier; Bruce D. Smith, assistant 
cashier and assistant secretary; Oliver Pringle, 
assistant cashier; Arthur Heurtley, secretary; 
Harold H. Rockwell, assistant secretary; S. C. 
Stallwood, assistant secretary; Edward C. Jar- 
vis, auditor; Martin Lindsay, manager bond 
department. 


Thomas 





Pittsburgh Trust Company 

Deposits of the Pittsburgh Trust Company 
of Pittsburgh, Pa., amounting to $16,047,123 on 
December 11th, represent a very substantial in- 
crease during the past year. Capital is $2,000,- 
000, surplus $1,000,000 and undivided profits, 
$900,255. Resources aggregate $21,133,703; es- 
tates and voluntary trusts, $1,582,944 and cor- 





porate trusts $36,000,000. 








CONDITION OF BOSTON TRUST COMPANIES 


: Capital 

a a ae $1,000,000 
ES OFC 600,000 
Boston Safe Deposit & Trust Co........ 1,000.000 
Charlestown Trust Co........ sia alereatee iia 200,000 


Columbia Trust Co 


Cosmopolitan Trust Co 


eviehwapkkhaae dy 200,000 
RPOUUEMNNORE SRUOE COB... occ cccceccescccs 300,000 
Equitable Trust Co....... 200,000 
SL es ere 600,000 
Ge. ow hewieeen eaee 1,000,000 


I ct nk apc’ beheld 1,691,200 
SS Sf!) Ce eee 200,000 
I I eS cee 200,000 
International Trust Co............s000. 1,500,000 
Jamaica Plain Trust Co...... 200,000 
Liberty Trust Co 200,000 
Market Trust Co 250,000 


Massachusetts Trust Co................ 500,000 
Metropolitan Trust Co................. 300,000 
New England Trust Co................. 1,000,000 
ee REE NINE IB 6 on sce os caeuesens 6,000,000 
oes ES oe eee 200,000 
a alia le 200,000 
eee eee 200,000 
South Boston Trust Co.............. . 200,000 
State Street Trust Co.................. 1,000,000 
Tremont Trust Co...... Pere SS ae ae 200,000 
United States Trust Co................. 1,000,000 


* Stock can only be bought and sold through Board 


Surplus and 
Undivided 

Profits Deposits Book Last Div 
Sept. 18, 1917 Sept. 181917 Value Sale Rate 
2,750,514 $21,702,536 375 340 16% 
1,125,995 13,806,210 288 300 12% 
3,145,368 15,208,229 415 *400 16% 
50,892 2,048,108 125 118 6% 
64,862 1,318,997 165 165 7% 
818.325 21,811,616 182 175 89, 
137,637 5,098,842 169 *180 6% 
119,762 4,792,566 140 125 8% 

; 128 130 
538,612 9,696,775 190 150 6% 
495,283 9,795,367 150 137 7% 
450,916 5,933,722 127 0 «=«6:125 6% 

142 ¥*125 
; Tr 121 100 6% 
1,856,705 21,006,186 224 205 8% 

: ; ie 110 : 

363,399 4,186,588 282 250 10% 
236,565 2,636,966 195 170 8% 
370,598 8,522,052 174 *165 6% 
329,298 4,789,073 210 200 8% 
3,223,796 23,746,706 422 400 20% 
7,780,383 135,341,967 230 240 12% 
45,462 1,969,627 123 130 5% 
155,350 1,116,886 178 135 i 
208,854 3,329,844 204 *200 89, 
Sp ee ' ; 128 200 8% 
1,887,850 28,552,147 289 *280 8% 
102,601 2,768,784 150 38130 8% 
1,424,557 11,467,656 225 250 12% 


of Directors. 
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Chicago 


Special Correspondence 
Discount Rates and Credit Inflation 


Absence of any serious pressure upon the 
money market and the astonished ease with 
which the bulk of Second Liberty Loan pay- 
ments have been anticipated are regarded as 
evidence of the excellent co-ordination between 
the Treasury Department, the Federal Reserve 
banks and the individual banks and trust com- 
panies. Instead of imposing a strain upon re- 
sources the huge transfers of cash and credits 
to the Government apparently have the effect of 
increasing bank deposits. The explanation is, 
of course, that Liberty Loan payments and 
transfer of credits to Government account is 
conducted very largely through simple shifting 
of book credits and redemption of maturing 
Treasury certificates of indebtedness which are 
timed to meet payment dates on Liberty Loan 
subscriptions. 

Banking opinion is not misled, however, as 
to the significance of such abnormal financial 
operations. Chicago bankers are keenly alert 
to any tendencies that make for unwarranted 
inflation of currency and banking credits. It is 
generally acknowledged that such great amounts 
of money and credits could not be raised but 
for the facilities offered through the medium 
of the Federal Reserve banks. At the same 
time it is recognized that a certain amount of 
inflation and loan expansion is inevitable. 

For some time the rediscount rates of the 
Federal Reserve banks have ruled considerably 
lower than the rates in the open market. In 
some centers this disparity of rates encouraged 
member banks to avail themselves of rediscount- 
ing privileges purely for profitable operations 
rather than restricting such requirements to 
commercial paper secured by Liberty bonds or 
Treasury certificates of indebtedness. Local 
banking sentiment, therefore, favored the re- 
cent action of the Federal Reserve Board in 
increasing the rates at which Federal Reserve 
banks rediscount various classes of paper of- 
fered by members. Commenting upon the nec- 
essity of maintaining a more consistent rela- 
tionship between Federal Reserve bank and 
open market discount rates Mr. E. D. Hulbert, 
president of the Merchants Loan & Trust Com- 
pany of this city expressed himself as follows: 

“I have been impressed with amount of bor- 
rowing in form of rediscounts at Federal Re- 
serve banks, to take advantage of difference 
between Reserve bank’s rate and that of bor- 
rowing bank’s customers. Reserve banks should 
be freely used in floating Government loans 
and to take care of borrowers at a time when 
money may be difficult to obtain. But it was 
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The ®/, 
Collection Bank 
of Chicago 


We have a special proposition for any 
bank or corporation handling bill of 
lading drafts on Chicago and Eastern 
or Western points. 


Union Trust Company 
CHICAGO 


Strictly a Commercial Bank 
Member of the Federal Reserve System 
Established 1869 








not expected that spread between two sets of 
rates would be unduly availed of. To permit 
such a course to go unchecked would mean to 
exhaust lending power of Federal Reserve 
banks. It would do no harm for member banks 
to consider the practice of London discount 
banks before the war. Hardly once in a quarter 
of a century had high-grade institutions been 
accustomed to go to the Bank of England for 
rediscounts.” 


Deposit Growth of Union Trust Company 


During the current year the deposits of the 
Union Trust Company of Chicago show a gain 
of approximately $2,000,000, the total on No- 
vember 2ist, amounting to $36,135,496, as com- 
pared with $21,200,000 on January 1, 1915 and 
$14,450,304 in 1910. The capital is $1,500,000; 
surplus $1,500,000 and undivided earnings, $283,- 
312. Resources total $39,518,808 with loans and 
discounts of $20,618,191; cash on hand and due 
from other banks and bankers, $10,821,735. On 
the date of rendering the report the company 
held $2,635,171 Liberty bonds and $2,959,000 
U. S. certificates of indebtedness. As a mem- 
ber of the Federal Reserve system the company 
holds $90,000 of the stock of the Federal Re- 
serve Bank of Chicago. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 


to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these institutions to make a connection 


satisfactory. 


valuable and 


Correspondence is invited relative to the advantages 


afforded. 


Combined Deposits, $214,291,886.18 


Chicago’s Banking Position Normal 

Considering the unusual banking and financial 
adjustments inseparable with the raising of 
huge subscriptions to war loans the recent 
statements of Chicago banks and trust com- 
panies reveal comparatively slight fluctuations 
and no apparent sacrifice of liquid position. 
During the second week in November and be- 
fore the first installment payment on the Sec- 
oud Liberty Loan became due the deposits of 
local banks attained the highest point in local 
financial history. The Continental and Com- 
mercial National Bank, for example, had $287,- 
000,000 deposits whereas the official report of 
November 20th showed a decrease to $263,000,- 
000. This decline was characteristic of the de- 
posit lines held by most of the National banks. 
A summary of the National bank reports, as 
of November 20th shows aggregate deposits of 
$700,413,058, an increase of only $31,693,000 as 
compared with the previous returns of Septem- 
ber 11th. Loans and discounts aggregated $508,- 
045,810, an increase of $31,232,000 while cash in 
banks of $240,972,839 represented an increase 
of $14,196,094. The State banks and trust com- 
panies reported a negligible gain in deposits dur- 
ing the same period of only $1,243,000, decrease 
of $627,294 in loans and $493,929 in cash re- 
sources. The grand total of National bank, 
State bank and trust company deposits on the 





latest official date reached $1,406,459,127. The 
significant feature of recent reports is the fact 
that savings deposits show no shrinkage and 
therefore indicate that such accounts were not 
drawn upon for subscriptions to Liberty Loan 
bonds. 


First National and First Trust and Savings 
Bank 


Combined deposits of the First National 
3ank and of the allied First Trust and Savings 
3ank of Chicago in response to latest official 
calls, showed $258,586,630 as compared with 
$241,522,462 reported on the previous official 
dates of September 11th and 12th, respectively. 
The First National reports deposits of $186,- 
911,544 with aggregate resources of $227,240,659. 
Paid in capital stock is $10,000,000; surplus fund 
$10,000,000 and other undivided profits, $3,344,- 
164. Cash resources total $62,531,855; loans and 
discounts, $135,199,877. 

The First Trust and Savings Bank, which 
recently became a member of the Federal Re- 
serve system, has total deposits of $71,675,085, 
capital of $5,000,000; surplus and undivided 
profits of $5,884,991. Assets total $82,751,770 
with cash resources of $24,327,332; time loans 
on collateral, $30,356,282, and bonds, $27,768,- 
154. 
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Trust Companies in other cities are invited 
to commit any Detroit business of a trust 
nature to the care of this well-established 
and strong institution. 


Capital - - - - - - = $1,000,000 
Surplus - © = = - = = 1,000,000 
Undivided Profits - - - - 1,250,000 





PerRorr Trust Gc 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 





Portraying a Memorable Occasion 


The Chicago Savings Bank and Trust 
Company has been happy in the selection 
of historic subjects in connection with 
the art calendars annually issued by the 
bank to its customers and friends. The 
1918 art calendar has for its illustrative 
text the memorable parade of. the Na- 
tional Army passing the corner of State 
and Madison streets, where the com- 
pany’s offices are located, on August 4, 
1917. This was America’s first public 
demonstration in honor of the young 
men chosen by the selective draft to take 
up arms in defense of the nation. There 
were 13,477 men in the line’ of march, 
including 4,300 student officers from Fort 
Sheridan and the Federalized National 
Guard. 


Illinois Trust and Savings Bank 


The Illinois Trust and Savings Bank 
continues to maintain its leading position 
among trust companies of the Middle 
West. The report of November 21st 
shows aggregate resources of $117,303,- 
726, which includes demand loans on 
collateral of $30,660,535; time loans 
on collateral, $25,614,615; loans on real estate, 
$3,460,975; other loans, $14,978,807; bonds and 
other securities, $22,596,797; cash and exchange, 
$19,976,932. Deposits aggregate $99,097,884, 
capital stock $5,000,000; surplus fund $11,000,000 
and undivided profits $891,163. It is of inter- 
est to note that this large volume of business 
was accumulated without the assistance of 
mergers or consolidations with other banks. 


The “roll of honor” of the First National 
Bank and of the First Trust & Savings Bank 
shows that these institutions have 79 men in 
various branches of National service. 


VIRGINIA TRUST 
COMPANY 


RICHMOND, VA. 
CAPITAL - - - 


$1,000,000 
SURPLUS - - - - 550,000 


Oldest Trust Company in Virginia 
and strictly a Fiduciary Institution 


Book Value of Stock - - - 155 
Bid ad 2 = = 7 - 285 
Dividends Paid - - - 7% 











Artistic FEATURE OF THE 1918 CALENDAR ISSUFD BY 
THE CHICAGO SAVINGS BANK AND TRUST COMPANY WHICH 
PorTRAYS THE GREAT PARADE OF THE NATIONAL ARMY 
IN CHICAGO ON AuGustT 4, 1917, PASSING THE CORNER 
OF STATE AND MapDISsON STREETS 


Chicago Brevities 


Bank clearings in Chicago for November ag- 
gregated $2,128,296,861. For the eleven months 
ended November 30th, the aggregate sets a new 
record with $22,435,907,298, compared with $18,- 
579,588,301 last year. 

The Chicago Savings Bank & Trust Company 
reports under date of November 21st, total re- 
sources of $12,939,977, deposits $10,742,906, 
capital, $1,000,000; surplus and undivided profits 
(net) $351,851. 

The board of directors of the Harris Trust 
and Savings Bank, Chicago, have voted unani- 
mously to apply for membership in the Federal 
Reserve system. 
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The Merchants Loan and Trust Company 


That the war brings to banks and trust com- 
panies not only opportunities for greater pub- 
lic service but also a larger volume of business 
is shown by the activities and recent financial 
statements of The Merchants Loan and Trust 
Company of Chicago. This institution has been 
among the foremost in this city in contributing 
to the success of Liberty Loan subscriptions. It 
was among the first of the trust companies in 
this city to apply for and secure membership in 
the Federal Reserve system. Although the com- 
pany has tendered its aid and accommodation 
to the fullest possible measure in connection 
with war financing its statements of financial 
condition reflect continued gains. The report 
under date of November 2ist shows aggregate 
deposits of $91,169,924, which represents a gain 
of $3,343,000 during the short period since the 
previous official report of September 12, 1917. 
Comparison with September, 1915, shows an in- 
crease of approximately $24,000,000 during the 
past two years. During this period there has 
also been an increase in surplus and undivided 
profits of $1,114,000, bringing surplus fund to 
$8,000,000 and undivided profits to $917,759, with 
capital at $3,000,000. Resources aggregate $109,- 
804.717 with loans and discounts of $60,033,935 ; 
cash resources, $30,666,390; U. S. bonds, $1,789,- 


100; other bonds and mortgages, $10,541,309. 
The Merchants Loan and Trust Company is 
also taking a leading position in developing the 
acceptance market in Chicago its statement 
showing customers’ liability under letters of 
credit, $4,045,448, and liability under acceptances, 


$2,398,534. 


Lucius Teter Elected President Chicago 
Association of Commerce 

A signal honor has been bestowed upon Mr. 
Lucius Teter, president of the Chicago Savings 
3ank and Trust Company, by unanimous elec- 
tion to the presidency of the Chicago Associa- 
tion of Commerce, one of the most progressive 
organizations of its kind in the United States. 
Mr. Teter has served on the finance, executive 
and military and naval affairs committees and 
the board of directors of the Chicago Associa- 
tion of Commerce. He was general treasurer 
in 1916. 

Mr. Teter was one of the organizers of the 
bank of which he is now president, former 
president of the Savings Bank Section of the 
American Bankers’ Association; is now presi- 
dent of the Infant Welfare Society of Chicago, 
prominent in Y. M. C. A. work, treasurer of 
the Indiana Society, and is a member of a num- 
ber of other representative Chicago clubs. 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus 
Undivided Book 

Bank Capital Profits Deposits Value Bid Asked 
I ee Ss we wen wie bias . $6,000,000 $2,690,566 $47,896,322 145 180 185 
Chicago Savings Bank & Trust Co..... 1,000,000 351,851 10,742,906 135 144 147 
Citizens Trust & Savings............ 50,000 23,595 780,781 147 205 
*Continental & Commercial Trust & Sav ings . 3,000,000 2,659,414 44,034,817 189 
Drovers Trust & Savings............ . 250,000 305,291 4,283,821 222 325 
tFirst Trust & Savings................ 5,000,000 5,884,992 71,153,850 218 a 
Fort Dearborn Trust & Savings rae ee 500,000 258,174 5,789,167 152 178 ; 
Franklin Trust & Savings................... 300,000 224,715 1,731,230 174 166 =170 
Guarantee Trust & Savings.................. 200,000 99,087 695,456 150 155 160 


Harris Trust & Savings.......... 
*Hibernian Banking Association. . 


to bo 


,000,000 3,457,538 82,361,357 273 575 
2,000,000 1,705,316 27,284,663 185 


Home Bank & Trust Co. 300,000 106,805 2,104,019 136 160 167 
Tilinois Trust & Savings Bank............... 5,000,000 11,891,164 99,097,885 338 460 466 
sevens Trust & Savings. 200,000 208,978 2,605,001 204 250 

Lake View Trust & Savings Davis Aerts 400,000 185,843 3,072,535 148 180 185 
Market Trust & Savings......... 200,000 45,052 869,379 122 106 110 
Mercantile Trust & Savings..... 250,000 99,814 3,465,691 1389 158 163 
Merchants Loan & Trust Co.. 3,000,000 8,917,760 91,169,280 397 460 471 
Michigan Avenue Trust & Savings 200,000 81,563 1,732,752 140 120 125 
Mid-City Trust & Savings............... ... 500,000 236,375 4,633,7 4] 147 220 230 
Northern Trust Co............ Te Sey 2,000,000 3,172,124 31,571,562 258 245 255 
Northwestern Trust & Savings............... 500,000 320,235 6,253,073 164 235 240 
Peoples Trust & Savings.................... 500,000 394,020 9,950,141 179 275 285 
Pullman Trust & Savings................... 300,000 365,754 3,981,948 222 225 es 
Sheridan Trust & Savings................... 200,000 68,893 2,274,352 134 155 165 
Standard Trust & Savings..............:.... 1,000,000 555,081 8,083,298 156 150 155 
State Bank of Chicago...................... 1,500,000 3,887,976 31,797,468 359 395 405 
Stockmen’s Trust & Savings................. 200,000 91,037 1,512,224 146 145 = 155 
cea 1,500,000 1,783,463 36,087,173 219 300 325 
West Side Trust & Savings.................. 400,000 192,418 5, 297,291 148 300 306 
Woodlawn Trust & Savings........ 200,000 191,410 2,553,874 196 250 


*Stock owned by Continental & ( emaaneteiied National Bank. 


Corrected by F. M. Zeiler & Co. 


+Stock wnat by First National Bank. 
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St. Louis 


Special Correspondence 
War As a Creator of New Wealth 


Interesting aspects of war as a force which 
creates new sources of National wealth, which 
brings into life latent forces of human endeavor 
and stimulates development of natural resources 
to an unusual degree, are set forth in an article 
by Oscar Bradford in the current number of 
“Service” the entertaining little publication is- 
sued by the Mississippi Valley Trust Company 
of this city. The author recalls that in connec- 
tion with expenditures of the Civil War the 
phrase was coined “public debt is a public bless- 
ing” and goes on to show that subsequent devel- 
opments justified this conclusion. He draws 
parallel conditions between the Civil War and 
the present war to substantiate the prediction 
that war expenditures do not represent so much 
loss of wealth but in reality means increased 
wealth and productiveness. 

Mr. Bradford’s contribution is a cure for 
those who are prone to regard war from a 
pessimistic viewpoint of destruction and loss. 
When the Civil War came to a close the coun- 
try entered upon an era of unexampled expan- 
sion, the returned soldiers swarmed into West- 
ern States and opened new lands, the Union 
and Central Pacific Railroads were completed 
and the Northern Pacific and many other lines 
were begun. Although taxes were repeatedly 
reduced the public revenues brought in so much 
money that the bonds were anticipated and all 
issues extinguished. 

3efore the present war began business in 
this country was stagnant. There was little 
capital to be had for new enterprises and people 
lived in a state of mental and physical inertia 
as contrasted with the present revitalization of 
all our National forces. “Now there is ample 
employment, industry is working at limit of 
capacity, money is going into new enterprises, 
per capita wealth reaches new records and pro- 
ducers are getting returns which would have 
seemed incredible several years ago. Mr. Brad- 
ford points out that the very issue and sale of 
new Government bonds creates the wealth 
needed to pay them, through the distribution of 
the proceeds in purchases and the stimulation 
of effort. 

“The very large issue recently on the mar- 
ket,” says Mr. Bradford, “and the many more 
to follow, are calculated to raise a doubt of the 
ability to absorb the bonds as fast as emitted. 
But, through the operations of the economic 
principles here explained, and so successfully 
worked during the Civil War period, the circle 
of cause and effect will go into operation to 
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provide automatically the means to float the 
securities and future distributions will be ef- 
fected with growing ease. The opportunities 
for enterprise in this country are so incalculably 
great that the largest conceptions of the present 
will be regarded in the early future as puerili- 
ties. There is no greater curse than war but 
there is nothing that so excites the latent activi- 
ties of a people to new adventure.” 


National Bank of Commerce in St. Louis 


The growth of the National Bank of Com- 
merce of St. Louis is emphasized in the latest 
official statement of this bank showing, under 
date of November 20th, total resources of $81,- 
301,421, capital, surplus and profits of $13,376,- 
865; cash and exchange, $30,018,230; loans and 
discounts, $37,224,763. Tom Randolph is chair- 
man of the board; John G. Lonsdale is presi- 
dent, and J. A. Lewis, vice-president and 
cashier. 


The Mercantile Trust Company reports de- 
posits of $34,471,000, representing an increase of 
$5,767,000 since last September. 

The St. Louis Union Bank reports deposits of 
$40,113,000 as compared with $35,195,000 shown 
in the September 11th statement. 
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HONOLULU 


Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 
of trust company business. Inquiries as 
to Hawaiian conditions solicited 








ublicity Campaign for Sale of War Savings 
Certificates 

The appointment of Mr. Festus J. Wade, 
president of the Mercantile Trust Company of 
St. Louis, as director of the State of Missouri 
Campaign for the sale of U. S. War Savings 
Certificates and Thrift Stamps, is assurance that 
Missouri will take up and probably exceed its 
quota of $71,000,000. Mr. Wade has demon- 
strated a genius for making a success of any- 
thing he undertakes and in this instance there 
is the stimulus of public service. 

At the request of Mr. Wade a comprehensive 
publicity campaign has been outlined by the 
Advertising Club of St. Louis of which Mr. 
John Ring, Jr., manager of the publicity depart- 
ment of the Mercantile Trust Company, was re- 
cently elected president. In accordance with 
the suggestion of Mr. Wade the Advertising 
Club of St. Louis has tendered the active co- 
operation of its newly organized “Committee 
on Government Co-operation.” The plan of 
publicity outlined contemplates instructions to 
all country chairmen, the use of all daily, week- 
ly and semi-weekly publications in Missouri, 
which will be supplied with mats or stereotypes 
and asked to run news items on the War Sav- 
ings Certificates and Thrift Stamps. All mer- 
chants and retail storekeepers are to be en- 
listed and solicitations will be distributed to 
every home by means of folders placed in pack- 
ages. Stickers will be supplied to be affixed to 
bills sent out by electric light, gas and telephone 
companies. An important feature of the plan 
is a “pledge card” by which individuals pledge 
purchase of stamps and certificates and obligate 
themselves to secure at least five others who 
will do likewise, thus following out the chain 
letter idea. Other agencies to be employed in- 
clude employers of labor, movie slides, foreign 
papers, schools and churches, solicitation in 
office buildings, the establishment of speakers’ 
bureaus, etc. 
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Loans of $7,347,000 were made to farmers of 
the country in October under the Federal farm 
loan system, raising the total paid out since the 
system’s inauguration 15 months ago to $21,000,- 
000. 





Mississippi Valley Trust Company 
Deposits of the Mississippi Valley Trust Com- 
pany, as reported under date of November 20th 
show an increase of $2,271,000 as compared 
with the previous official statement of Septem- 
ber 11th, making total deposits $21,533,865. In- 
cluded in this total are $4,992,312 savings de- 
pesits. Capital is $3,000,000, surplus $3,500,000, 
and undivided profits $1,938,825. Resources ag- 
gregate $31,297,412, with loans totaling $18,040,- 
488; U. S. bonds and certificates of indebted- 
ness $2,840,401; other bonds and stocks at pres- 
ent cash market value $5,668,831; cash and ex- 
change $3,919,141. 


Third National Bank of St. Louis 

The Third National Bank’s statement of 
November 20th, compared with the statement of 
September 11th last, shows substantial gains 
and increases in deposits and resources. De- 
posits aggregating $46,866,297, a gain of $6,068,- 
870, and resources total $55,738,996, an increase 
of $8,825,663. Loans and discounts amounting 
to $30,238,178, show an expansion of $4,441,993; 
bonds and securities, $9,404,412 represent an en- 
hancement in value of $572,265, and cash and 
sight exchange totaling $16,096,406, shows an 
addition of $3,811,407 

The Savings Department of the Third Na- 
tional Bank, having greatly outgrown the orig- 
inal quarters, has acquired additional quarters. 
The department now employs about twice as 
many clerks as in 1915 when it was first estab- 
lished. 








President Chamber of Commerce 


Richard S. Hawes, vice-president Third Na- 
tional Bank, who was recently appointed presi- 
dent of the Chamber of Commerce of St. Louis 
to take the place of J. Lionberger Davis, who 
has been appointed managing director of the 
Alien Property Bureau at Washington, has 
served as vice-president of the Chamber of 
Commerce for five consecutive terms, and dur- 
ing that time has frequently acted as president 
in the most important movements of the organi- 
zation. 
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THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 
Capital, Surplus and Undivided Profits, over $1,300,000 


We invite correspondence from banks, trust companies and corporations desiring fiduciary, or 


financial representation in this city. 
experience and thorough equipment 


Prompt and efficient service, based on 


Officers 


Joun Cummincs, Chairman 
Wituram Harpee, President 


H. |. SHepuern, Vice-President 
Georce M. Jones, Vice-President 


A Leading Kansas City Banking Combination 


The Southwest National Bank of Commerce 
and the Commerce Trust Company, the capital 
stock of which is held by the shareholders of 
the National bank, report combined deposits of 
$78,577,281, resources of $97,418,930 and com- 
bined capital, surplus and profits of $7,996,307. 
The Southwest National Bank of Commerce 
reports resources of $65,217,184 and deposits of 
$50,165,784. The Commerce Trust Company has 
deposits of $28,411,497 and total resources of 
$32,201,745, with capital of $1,000,000, surplus 
$750,000 and undivided profits of $440,998. 
W. T. Kemper is chairman of the board of the 
Commerce Trust Company and W. S. Lucas is 
president. 





St. Louis Brevities 

Charles S. Cobb, formerly with the American 
Trust teal farm mortgage department, is 
now with the Mississippi Valley Trust Com- 
pany, in charge of the sales end of its farm 
loan department. 

According to Industrial Commissioner Ed- 
ward Gengenbach, of the Chamber of Com- 
merce in St. Louis, about twenty million dollars 
has been added to the manufacturing capital 
represented in the industries of this city, inside 
of the last ten months. 

St. Louis bank clearings for November ag- 
gregate $696,844,264, as compared with $537,040,- 
765 for the same month last year. 


EpwarD KrrscHNeR, Cashier __ 
Cuarces A. Frese, Ass’t Casbier 





Seymour H. Horr, Ass’t Casbier 
Frank P. Kennison, Trust Officer 





Trust Company Growth in the West 


Within the past few years, in the face of 
unusual war-time conditions, trust companies in 
the West and on the Pacific Coast have made 
gigantic strides. It is due to the fact that they 
have developed new types of service and have 
not been restricted by obsolete forms of bank- 
ing practice. 

The International Trust Company of Denver 
furnishes a good illustration of this progress. 
Last March the company reported deposits of 
$12,000,000. The latest statement of November 
20th shows deposits of $15,093,629, a gain of 
over $3,000,000, an average monthly increase of 
nearly $400,000. Resources now aggregate 
$16,516,206, placing the International Trust Com- 
pany far in advance of all other State institu- 
tions in Colorado in point of volume of busi- 
ness. It also has the distinction of being the 
oldest trust company in the Rocky Mountain 
region and was one of the first of the State 
banks and trust companies west of Chicago to 
enter the Federal Reserve system. The capital 
and surplus amounts to $1,000,000 and undivided 
profits are $259,738. The officers are: John 
Evans, president; Theo. G. Smith, vice-presi- 
dent; H. J. Alexander, vice-president; P. E. 
Cleland, treasurer; H. H. Brooks, secretary and 
trust officer; F. G. Harrington, assistant secre- 
tary; A. M. Culver, manager safe deposit 
vaults; H. T. Sibley, manager bond department. 


LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and Par 
NAME Capital Profits Deposits Value Div. v, mon tBid Asked 

American Trust Co.............. $1,000,000 $159,420 $5,932,578 100 ye 115 bent 
Broadway Savings & Trust Co.... 100,000 112,145 1,471,023. 100 8% 212 185 205 
Farmers’ & Merchants’ Trust Co.. 100,000 124,193 1,737,738 100 5% 224 215 225 
Jefferson-Gravois Trust Co....... 100,000 16,486 1,014,697 100 4% 116 98 110 
Mercantile Trust Co............. 3,000,000 7,000,000 34,473,876 100 18% 333 en 351 
Mississippi Valley Trust Co...... 3,000,000 5,438,825 21,533,866 100 16% 281 ia 284 
Mortgage Trust Co.............. 500,000 8 ea Se 100 2’ Fae 155 
St. Louis-Union Trust Co.*....... 5,000,000 6,101,000 40,113,392 100 16% 222 mas 340 
Title Guaranty Trust Co......... 1,000,000. 1,173,600. .......... 100 Reece Coles 90 
Trust Co. of St. Louis County.. 133,600 125,915 477,637 50 8% 96 130 150 
West ti Louis Trust Co......... 00,000 33,139 746,511 100 132 110 


1 
tAll quotations as of April 5, 1917. 
& Sons, 410-412 Olive St., 


*Deposits in St. Louis Union Bank. 
St. Louis and 38 Wall St., New York. 


120 
Corrected by A. G. Edwards 
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Pittsburgh 


Special Correspondence 


War-Time Banking Gains 

The tremendous industrial and productive ac- 
tivity in the Pittsburgh district as well as Lib- 
erty Loan operations are mainly responsible for 
the very substantial gains in the banking power 
of this city as shown in the latest reports of 
National banks and trust companies. National 
bank deposits have almost doubled within the 
last two years. In 1915 they aggregated $223,- 
000,000 and the combined reports under date of 
November 20, 1917, show deposits of $412,433,- 
667. The trust companies have also made large 
gains in deposits, the statements of last August 
showing an aggregate of $215,819,000 as com- 
pared with $194,335,000 reported in March, 1917. 
The trust companies report total surplus and 
profits of $63,181,000 as compared with $26,425,- 
000 shown by the National banks. Combined 
capital of trust companies is $22,031,000 and of 
the National banks $28,350,000. Earnings of 
both National banks and trust companies have 
been most satisfactory during the current year, 
resulting in a number of increases in dividend 
rates, extra disbursements and substantial trans- 
fers to surplus account. 





Trust Company Legislative Requirements 

The commission appointed by the Governor 
to revise and codify the State banking and 
trust company laws of Pennsylvania, of which 
George D. Edwards, vice-president of the Com- 
mcnwealth Trust Company of this city is chair- 
man, is planning to hold a series of hearings in 
order that legislative requirements may be 
fully ascertained. The trust companies are to 
be represented by the executive committee of the 
Trust Company Section, Pennsylvania Bankers’ 
Association, which is comprised of one dele- 
gate from each banking group in the State. At 
a recent meeting of this committee in Philadel- 
phia the groundwork was laid for hearing of 
trust company men and a general program was 
outlined. In order to devote major attention 
to the work of the Revision and Codification 
Commission, the chairman, Mr. Edwards has 
resigned as chairman of the Trust Company 
Section and has been succeeded in that office by 
A. C. Robinson, president of the Peoples Sav- 
ings and Trust Company of this city. The 
Executive Committee of the Trust Company 
Section is composed of the following: A. V. 
Morton of the Pennsylvania Company for In- 
surances on Lives and Granting Annuities of 
Philadelphia; B. M. Marlin, Union Banking & 
Trust Company, Du Bois; H. B. Hagy, Penn- 
sylvania Trust Company, Reading; F. I. McGill, 
Celonial Trust Company, Sharon; John G. 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 
Over $8,000,000.00 


Solicits checking accounts 
Makes loans on approved collateral 
Acts in all Trust Capacities 





Reading, Susquehanna Trust & Safe Deposit 
Company, Williamsport; Edw. J. Fox, Easton 
Trust Company, Easton; J. W. B. Bausman, 
Farmers Trust Company, Lancaster, and Mr. 
Edwards. 





Pittsburgh Brevities 


The Oakland Savings and Trust Company 
has applied for membership in the Federal Re- 
serve system. It-is understood that other trust 
companies of Pittsburgh contemplate filing ap- 
plications. 

President L. E. Sands of the Pennsylvania 
Bankers’ Association and president of the First- 
Second National Bank has issued a bulletin in 
which he makes an appeal to State banks and 
trust companies of Pennsylvania to apply for 
membership in the Federal Reserve system both 
on the ground of helping in Government war 
financing and from the standpoint of practical 
advantages. 

The Peoples Savings & Trust Company re- 
ports under date of November 20th total re- 
sources of $21,559,132, capital $3,000,000, surplus 
and undivided profits $6,301,000, trust funds 
$39,122,000 and $24,000,000 corporate trusts. 

H. C. M’Eldowney, president of the Union 
Trust Company, has been elected a member of 
the board of governors of the Investment 
Bankers’ Association. 
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32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 


Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 
FRED G. BOYCE, Jr., Vice-President 





A. H. S. POST, President 





Rallimore 


Special Correspondence 
New Industrial and Trade Impetus 

Because of its superior terminal and port 
facilities, its favorable site for industrial and 
manufacturing plants and the ready financial 
assistance afforded by banking and trust com- 
pany interests the city of Baltimore has experi- 
enced a year of tremendous activity and expan- 
sion. Hundreds of millions have been invested 
in new industrial and manufacturing plants, 
especially in the Curtis Bay and Canton dis- 
tricts and other adjacent points. Some of the 
greatest industrial concerns in the country have 
found it convenient to acquire or extend local 
establishments. This has also called for the 
erection of new homes to house the thousands 
of workmen attracted to this district. 

The port activities of Baltimore have been of 
exceptional proportions despite the drawbacks 
of insufficient shipping facilities. Grain has 
poured through the local terminal houses in 
great volume. Bank clearings for the year will 
be of record proportions, the November clear- 
igs aggregating $198,139,000. Bank and trust 
company earnings will also show favorable re- 
turns because of the increase in banking re- 
sources and deposits. The heavy financial drafts 
made by the Government have curtailed the 
supply of loanable funds with a tendency toward 
hardening of rates. 





Paving the Way for Federal Reserve 
Membership 


Strong pressure is being brought to bear upon 
State banks and trust companies of this section 
to ally themselves with the Federal Reserve 
system. Communications were recently sent to 
all the State banks and trust companies of 
Maryland, urging membership, by the special 
committee appointed by the Maryland Council 
of Defense. A special committee was also ap- 
pointed by the Maryland Bankers’ Association 
to take up the question of inducing State insti- 
tutions to file applications. As the result of a 
recent conference between State Bank Commis- 
sioner J. Dukes Downes and members of the 
legislative committee of the Maryland Bankers’ 
Association a number of amendments to the 
banking laws will be submitted at the coming 
session of the Legislature to remove certain 
obstacles which have stood in the way of State 
membership. One of these amendments pro- 
poses to define the authority of the State Bank- 
ing Department to furnish examination results 
to the Federal Reserve bank which will be ac- 
cepted in lieu of examinations by Federal ex- 
aminers. Up to the present timie three Mary- 
land State institutions have joined the Federal 
Reserve system, namely, the Maryland Trust 
Company, Baltimore Trust Company and the 
Baltimore Commercial Bank. 


CONDITION OF BALTIMORE TRUST COMPANIES | 


Surplus and An. 

P Capital Undivided Profits Deposits Par Bid Ask Div. 
Baltimore Ttist Oo... cc sccccecccces $1,000,000 $2,443,774.00 $11,487,509.00 50 155 160 16% 
CRE IO oc cus anecdesdcas 300,000 86,083.00 1,303,878.00 25 25 28 5% 
Continental Trust Co..............- 1,350,000 1,544,635.00 7,752,816.00 100 a 175 12% 
Equitable MEE ss cetessvences 1,000,000 411,076.00 7,888,839.00 25 35 40 6% 
eS eee 1,000,000 1,477,544.00 12,877,058.00 100 300 312 15% 
ee ee 1,000,000 287,875.00 7,686,252.00 100 100... 5% 
Mercantile Trust & Deposit Co...... 1,500,000 3,387,322.00 18,052,097.00 50 195 212 18% 
Safe Deposit & Trust Co............ 600,000 2,842,704.00 10,971,534.00 100 700 ... 30% 
Security Storage & Trust Co......... ee ek cs ee aeien 100 160 175 10% 
Title Guarantee & Trust Co......... 200,000 240,481.00 3,026,540.00 100 180 we 10% 
_ Seg aaeS 500,000 360,119.00  5,134,155.00 50 9744 101 10% 


Revised by Hambleton & Co., Bankers, Baltimore. 
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Under Supervision of Federal Government 


AMERICAN SECURITY 
& TRUST Co. 


-WASHINGTON, D. C.== 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 





Cleveland 


Special Correspondence 

Important Official Changes at Guardian 

Savings and Trust Company 

After having occupied the office for 20 years 
and building up the institution from assets of 
$1,000,000 to nearly $55,000,000 Mr. H. P. Mc- 
Intosh recently tendered his resignation as presi- 
dent of the Guardian Savings and Trust Com- 
pany. In accepting the resignation the board of 
directors elected Mr. McIntosh chairman of the 
board and thus will continue to have the benefit 
of his advice and association in all important 
matters affecting directly the policy of the com- 
pany as heretofore. 

Mr. McIntosh has earned a respite from the 
more active duties of this great institution. Dur- 
ing his 20 years as president of the company 
he placed the imprint of his personality and his 
high conception of administrative policies on 
every department. No financial institution in 
Cleveland commands a more loyal following— 
loyal and appreciative because of the splendid 
type of service and unexampled facilities offered 
to patrons whether they maintained but a hum- 
ble savings account or held more important con- 
nections. The success of the company was re- 
flected in a constant growth necessitating con- 
stantly increased accommodations. When the 
twelve-story building was erected at 322 Euclid 
avenue it was expected that it would furnish 
room for further expansion for years to come. 
But it was soon found that larger quarters were 
necessary and in 1914 the big New England 
building at 619-37 Euclid avenue was purchased 
and subsequently remodeled and_ enlarged. 
Today the company has one of the most elegant- 
ly equipped trust company homes in the coun- 
try and the office building which it occupies is 
the largest of its kind in Cleveland, being 16 
stories in height, with a frontage of 132 feet and 
depth of 250 feet. 

Mr. McIntosh was succeeded as president by 
Mr. J. A. House, formerly vice-president, who 
has been in the employ of the Guardian ever 
since its organization in 1894. He is therefore 
qualified by experience and training to continue 





A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - = = — $2,000,000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 

Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E. FLEMING, 

2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8, HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L,. CRANE, Ass’t Secretary 

















the successful policies which have so indelibly 
characterized the administration of Mr. Mc- 
Intosh. A number of other executive changes 
and promotions have also been made as a result 
of Mr. MclIntosh’s acceptance of the office of 
chairman. Mr. H. C. Robinson, who was sec- 
ond vice-president, has been elected to the office 
of first vice-president, formerly held by Mr. 
House. At the same time Mr. Robinson was 
made a director of the company. 

Mr. George F. Hart, third vice-president, was 
elected to the office of second vice-president, 
succeeding Mr. Robinson, and Mr. H. P. Mc- 
Intosh, Jr., formerly fifth vice-president, was 
moved up into Mr. Hart’s place and is now 
third vice-president of the bank. Mr. J. A. 
Mathews still remains fourth vice-president. 
Mr. Megerth was made fifth vice-president, tak- 
ing the place of Mr. H. P. McIntosh, Jr. Mr. 
A. G. Stucky, formerly assistant secretary and 
trust officer, was elected to the position of sixth 
vice-president and trust officer, and Mr. C. P. 
Zurlinden was elected to fill the office of assist- 
ant secretary left vacant by Mr. Stucky’s promo- 
tion, 

A recent statement of the Guardian Savings 
and Trust Company shows total deposits of 
$45,101,876, with capital of $2,000,000, surplus 
fund $2,000,000 and undivided profits $483,081. 
Earlier in the year an increase in capital stock 
from $2,000,000 to $3,000,000 was authorized and 
the latest statement shows $1,483,081 payment 
on subscriptions to increased capital. Resources 
ageregate $51,095,000. 


James F. Horan 

James F. Horan, a member of the law firm 
of Geller, Rolston & Horan of New York, and 
at the time of his death president of the County 
Trust Company of White Plains, a director 
of the First National Bank, and trustee of the 
Home Savings Bank of that place died recently 
at his home in Bronxville. The firm of Geller, 
Rolston. & Horan has acted as counsel for the 
Farmers Loan & Trust Company of New York 
for many years. 
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MARYLAND TRUST COMPANY 


BALTIMORE 





Capital - - - = = 


Transacts a General Trust and Banking Business. 


$1,000,000.00 


We invite correspondence or 


interviews in regard to active or reserve accounts. 





Los Angeles 


Special Correspondence 
New Phase of Trust Company Service 


Trust company service, according to the Los 
Augeles idea, is a broad-gauged proposition 
which is not always necessarily connected with 
direct profit. At the same time experience has 
shown that it is “good business” to render 
gratuitous assistance to patrons, present or 
prospective, in the way of tendering advice or 
suggesting ways by which they can conduct 


their own private business or property or 
household affairs with greater economy and 
safety. 


The Security Trust and Savings Bank of this 
city has recently issued a so-called “Household 
Inventory,” which is a good illustration of this 
wide phase of trust company service. This 
“Household Inventory” enables patrons to 
guard against loss in case of fire, even where 
there is adequate insurance, but where the as- 
sured has not kept a complete inventory of his 
household effects or their value and trusts to 
memory in filing claims or making appraise- 
ment of losses. The “Inventory” helps the 
householder to keep a complete, up-to-date 
record of all his effects to the last detail. 

The business advantage of this particular bit 
of publicity is that it affords a good text to 
impress upon the recipient the value of keep- 
ing his insurance policies as well as his item- 
ized list of effects and all his other valuable 
papers, etc., in the safe deposit boxes of the 
trust company. Aside from that it cements the 
friendship between trust companies and their 
clients and there is always, in such instances 
of well conceived gratuitous service a residue 
in the form of new accounts or connections. 

Los Angeles trust companies have also de- 
veloped a special service to assist customers in 
the paying of taxes. In some cases special de- 
partments have been organized for this pur- 


pose. The service provided by the Title In- 
surance and Trust Company, the Security Trust 
ana Savings Bank, the Guaranty Trust & Sav- 
ings Bank and the Los Angeles Trust and 
Savings Bank are worthy of particular men- 
tion. Another distinctive type of “public serv- 
ice” has grown out of the experiences in con- 
nection with the first and second Liberty Loan. 
The total number of subscribers for the second 
Liberty Loan in this city were 50,000, a large 
prcportion of which turned in their subscrip- 
tions through the trust companies, the Los 
Angeles Trust and Savings reporting $5,386,- 
760; the Security Trust and Savings, $4,645,800, 
and the Guaranty Trust and Savings $1,605,000. 





California Banking Power 


The annual report of the Superintendent of 
3anks, W. R. Williams reveals a remarkable 
expansion of State banking and trust company 
resources in California. Combined assets, ex- 
clusive of National banks, at the close of the 
last fiscal year were $929,224,088, an increase 
during the year of $111,429,739. Aggregate in- 
dividual deposits increased to $768,371,340, a 
gain of $89,065,148. Of the total, $596,325,000 
represent savings deposits. The Superintendent 
also reviews substantial progress in construc- 
tive legislation affecting various types of banks, 
making for integrity of reserves and extension 
of facilities. 


Los Angeles Brevities 


The Los Angeles Trust and Savings Bank 
recently opened its new branch in the Union 
Terminal at Seventh street and Central avenue. 
A. H. Harris, who has long been connected 
witl: the bank’s main establishment, is manager 
of the new branch. 

The twenty-seventh anniversary of the Guar- 
aunty Trust & Savings Bank was celebrated re- 
cently. Several of the present members of the 
staff were among the original workers when 
the bank was organized in 1870. 











Official Statements of the New York City Trust Companies 





BANKERS TRUST COMPANY 


at the close of business on the 14th day of November, 
1917: 
RESOURCES 

Stock and bond investments, viz.: 
Public securities........ 
Private securities. 

Real estate owned, 
Bldg. net 

Mortg: uges C owned.......... 

Loans and discounts secured by 
and mortgage, deed or other 
estate collateral. 

Loans and discounts secured by other 
NES SERS See 

Loans, discounts and bills purchased, 
not secured by collateral 


57,7 7788081: 3 


Bankers 


Trust Co. 
4,089,608.83 
3,967 ,000.00 
be ynd 
real 


133,294.81 
.124,058,920.26 


37,906,314.21 


EL ectotaw¥s cbs cos0%o 6,607.28 
Due from approved reserve deposi- 

taries, trust companies, banks and 

rs btn. wu lcns sp eauinchas «ots 13,547 443.57 
I ae ae ae va 943,156.82 
Other currency authorized by the laws 

of the United States.............. 794,037.00 


8 US Eee . 
Due from the Federal Reserve Bank 
of New York less offsets... ... 

Customers’ liability on acceptances 
NN Ere $19,975,592.75 
Less anticipated 69,924.82 

19,905,667 .93 

1 534,583.36 

2,338,397 .86 

.$348,716,132.77 


12,969,651.12 


20,790,989.48 


Other assets 
Accounts receivable. 


Total 


Capital stock... 
Surplus: 
Surplus fund ; 
Undivided profits 


.$11,250,000.00 


.. .$11,250,000.00 

; 1,730,417.87 
12,980,417.87 
rieme $34,637 ,308.30 


preferred, 


Deposits—preferred 
Deposits—Not 
lows: 

Deposits subject to check...... 156,063,142.17 
Time deposits, certificates and 

other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. . 
Other certificates of deposit 
Cashiers’ checks outstanding, 
including similar checks of 
Nr III, gas enn c acces 
Certified checks............... 
Unpaid dividends 
Due trust companies, banks and 
ae ae 


‘ fol- 


as 


24,341,551.72 
2,146,136.28 
1,282,491.51 


2,724,087 .00 
746,621.18 
5,499.00 


$1,052,516.31 








Meme GOGO... 5. is cc eces 302,999, 353. 47 
Bills payable including indebtedness for 


money borrowed, represented by 
notes, certificates of deposit or 
IN atatd Via gaia aie le A-woce a6 a's oc 
Acceptances of drafts payable at a 
future date or authorized by 
commercial letters of credit. $19,975,592.75 
Less own acceptances bought in.. 5, 645,843.96 


14,329,748.79 
2,156,612.64 


$348, 716,132.77 


5,000,000.00 


| 








BROADWAY TRUST COMPANY 
at the close of business on the 14th day of November, 
1917: 
RESOURCES 

Stock and bond investments, 

Public securities 

Private securities 
Stock of Federal Reserve 


Viz.: 
$7,408,902.02 
1,394,858.76 


B: ink of New 


a6 SS pir x ra ee le new 67,500.00 
Meal estate owned...........cccceces 117,640.77 
peeemeees OWREG. 6... 0 «s ccocsknseun 1,084,575.00 
Loans and discounts secured by bond 

and mortgage, deed or other real 


estate collateral. 249,923.25 


Loans and discounts secured oo othe 
collateral. 
Loans, 


6,784,366.01 


discounts and bills purchased, 


not secured by collateral........... 12,601,847.12 
Overdrafts ekMESS ER aed ee 634.35 
Due from approved reserve deposi- 

taries, trust companies, banks and 

ER cle iiss cipal snotpen eens 2,846,007.39 
OE EPO ee ea eon yee ee 513,307.67 
Other currency anthexioed by the laws 

of the United States............ 1,184,360.00 
SSS ne ee eee 1,517,334.00 


Due from the Federal Reserve Bank of 
New York less offsets 
Customers’ liability 
(see liabilities, 


3,241,400.11 


on acceptances, 


per contra) 591,860.95 


I oe oc be cacawven Ga eee 120,120.83 

NN ee i nance an Mee ts .$39,724,638.23 
LIABILITIES 

EO POE ee re $1,500,000.00 


Surplus: 
Surplus fund 


$750,000.00 
Undivided profits 


332,151.09 


1,082,151.09 


Deposits—Preferred............. $9,5588,319.62 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 23 065,453.62 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days.... 474,708.21 


Demand certificates of deposit. 
Other certificates of deposit 
Deposits withdrawable only on 
presentation of passbooks. . 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 
Certified checks 


539,850.41 
98,255.15 


820,425.87 


363,670.59 
151,134.81 


Unpaid dividends............ 4,187.02 
Due trust companies, banks and 
PE Ry Oe Pe 1,221, 932.40 
eee GOURDS... «.. 0 v5 osc cdes 36, 327, 937. 70 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit............ 644,065.29 


Other liabilities 
Total. 


170,484.15 


$39,724, 638. 23 





TRUST COMPANIES 


BROOKLYN TRUST COMPANY 


at the close of business on the 14th day 
1917: 
RESOURCES 


Stock and bond investments, viz.: 
Public securities, market value. 
Private securities, market value. 

Real estate owned........... 

OrGaeey CUNNE Se yoo oss a xc vc keine 

Loans and discounts secured by bond 
and mortgage, deed or other 


estate collateral 


real 
Loans and discounts secured by other 
OR Gs Sg Ss acne ais 
Loans, discounts and bills purchased, 
not secured by collateral 
Overdrafts 


Due approved 


from reserve deposi- 
taries, trust companies, banks and 


DOR FRE Sec rdiacks coedaveswes 
Other currency authorized by the laws 
of the United States 


nie eee 


Due from the Federal Reserve Bank of 
New York less offsets 
Other assets....... 


of November, 


$5,838,479.27 
14,553,065.28 
1,175,670.64 


1 454,526.55 


638,600.00 


5,434,792.65 


1,693,822.581 


1,223.70 


1,347,569.44 


405,859.46 


557,643.00 
1,285,167.43 


3,871,854.29 
364,152.79 


. $838 ,622,427.31 


Total. 
} 
LIABILITIES 
CI OU oso tance cock Oe ous $1,500,000.00 
Surplus: 
Co ee $2,155,368.44 
2,155,368.44 
Deposits—Preferred............. $6,221 ,070.62 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check...... 24,668, 137.57 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days.... 2,769,506.17 
Demand certificates of deposit. 401,706.96 
Other certificates of deposit. ... 28,500.00 
Cashiers’ Checks outstanding, 
Ga ; or 
including similar checks of 
eS ee ae 159,622.47 
Certified checks... .......<.0. 125,426.53 
Due trust companies, banks and 
NL «-c Uhine aa oa 195,391.57 


Total deposits. 
Other liabilities. 


err 


34,569,361.89 
397,696.98 


$38,622,427.31 
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CENTRAL TRUST COMPANY 


at the close of business on the 14th day of November, 
1917: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities... . .$19,960,783.60 
20,482,833.34 
1,141,787.80 


18,612.22 


Private securities. 
Real estate owned. 
Mortgages owned cer 
Loans and discounts secured by bond 
and mortgage, deed real 


or other 


estate collateral. ‘ re 130,800.00 
Loans and discounts secured by other 
collateral. Pe ee 58,762,398.31 
Loans, discounts and bills purchased, 
not secured by collateral... 
Overdrafts (secured) 
Due deposi- 
taries, trust companies, banks and 
bankers. 


Specie. . 


87,898,193.61 
2,764.04 


from approved reserve 
14,532,838.46 
1,536,506.63 


Other currency authorized by the laws 
of the United States......... : 

Due from the Federal Reserve Bank of 
New York, less offsets....... 


Customers’ liability on acceptances (see 


164,300.00 
21,087 ,671.23 


liabilities, per contra). 
Other assets. 


250,000.00 
1,175,688.62 


Total. $227 ,145,177.86 
LIABILITIES 
Capital stock. 
Surplus: 
Surplus fund. . 
Undivided profits 


$5,000,000.00 


$15,000,000.00 
2,478,795.93 


17,478,795.93 
.$28,004,983.13 
preferred, as fol- 


Deposits—Preferred............ 


Deposits—Not 
lows: 


Deposits subject to check...... 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 


143,206,392.49 


5,114,065.41 
5,669 057.64 


Demand certificates of deposit. 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 








GES 6 scsi ck conketahers 218,875.26 
Due trust companies, banks and 
DN ino did we 6 ae abiaen 9,957,606.95 
Total deposits 192,170,980.88 
EE OE ees 10,000,000.00 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit............ 250,000.00 
Other liabilities......... 2,245,401.05 


Total.... $227,145,177.86 








624 


COLUMBIA TRUST COMPANY 


at the close of business on the 14th day of November, 
1917: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities $2,354,978. 
7,067,697. 
421,814.3: 
96 


27,009.99 


Private securities. 


wosl 
orm bo 


Real estate owned. 5, 
Mortgages owned or ; 3, 
Loans and discounts secured by bond 
and mortgage, deed or other real 
estate collateral cee 913,490.64 
Loans and discounts secured by other 
collateral. pa ....e-.- 40,396,077.56 
Loans, discounts and bills purchased, 
not secured by collateral 
Overdrafts 


Foreign exchange 


27,243,619.12 
4,350.81 
6,155,245.09 


Due from approved reserve deposi- 
taries, trust companies, banks and 


TES ST Se 8,825,389.92 
NaS oth sin vials a bhaee aos 6,276,056.76 


Other currency authorized by the laws 
of the United States. 


Cash items. 


1,000,395.00 
aes he ivecss3 Spaaeae 
Customers’ liability on acceptances (see 

liabilities, 


per contra) and com- 
mercial letters of credit 4,608,656.71 
ER a Aa oe an a 256,158.59 
Total. .$116,989,761.33 


LIABILITIES 


Capital stock. $5,000,000.00 


Surplus: 
Surplus fund 
Undivided profits 


$5,000,000.00 
1,210,672.91 
6,210,672.91 
Deposits—Preferred. .-eee-. $7,567,420.25 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 65,484,431.73 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 
Trust deposits—nor preferred. . 
Cashiers’ checks 
including similar 
other officers 
Certified checks ‘ 
Due trust companies, banks and 
bankers 


11,320,549.22 
2,787 ,226.92 
7,790,104.20 
outstanding, 
checks of 
ye a 2,187,867.92 
Sie des 312,927.39 
3,114,004.84 
ee MIOUEES. «. . 60s wccccces 100,564,532.47 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 
Other liabilities 


4,608,656.71 
605,899.24 


... .$116,989,761.33 





Total 


LIABILITIES 


| Surplus—surplus fund 





TRUST COMPANIES 


| COMMERCIAL TRUST COMPANY 


at the close of business on the 14th day of November, 
1917: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities $832,900.30 
99,750.00 
513,404.38 
88,000.00 


Private securities 
Real estate owned 
Mortgages owned d ; 
Loans and discounts secured by other 
collateral. 1,278,482.03 


Loans. discounts and bills purchased, 
not secured by collateral 


Overdrafts 


1,816,698.09 


13,276.57 


Due from approved reserve deposi- 
taries, less amount of offsets 
Due from trust companies, banks 
and bankers not included in pre- 
ceding item 


$502,181.99 


100,084.35 
602,266.34 
Specie ; : re 313,298.01 
Other currency authorized by the laws 
of the United States 50,000.00 
22,088.62 
88,988.47 


Cash items. 
Other assets. 


Total. $5,719,152.81 


Capital stock $500,000.00 
120,000.00 


30,804.45 


Undivided profits 


150,804.45 
Deposits—Preferred as follows: 
Other deposits due as executor, 
administrator, guardian, re- 
ceiver, trustee, committee or 
depositary. 
Deposits by the 


5,488.25 


York 2 aretaaaee atte a 200,000.00 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check...... 4,404,624.02 


Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days. . 

Demand certificates of deposit.. 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 

Certified checks. : 

Due trust companies, 


83,757.17 
70,749.49 


120,756.03 
64,392.70 


bankers.. 11,390.33 
Total deposits . $4,961,157.99 
Other liabilities, viz. 
U. 8. Liberty 4% bonds...... $29,377.00 


Mortgages on real estate owned 
Reserves for taxes, expenses, etc. 
Accrued interest entered on 
books at close of business on 
above date rescrey Vee 
Accrued interest not entered on 
books at close of business on 
above date Eis ge Be 
Estimated unearned discounts. . 


44,000.00 
7,131.74 


10,081.63 


2,200.00 
13,500.00 
107,190.37 


Total. $5,719,152.81 








TRUST COMPANIES 


EMPIRE TRUST COMPANY 


at the close of business on the 14th day of November, 
1917: 

RESOURCES 
Stock and bond investments, viz.: 


ee eee $12,194 
Private GOGUrIRIO€. 0.0... cc ccccccce 





,271.40 | 
4,739,953.85 | 





PROMS GUURRS GITEING,. occ cc ccc cae v ens 584,819.21 
IN CN ons cave eco Oe 602,564.50 | 
Loans and discounts secured by bond 
and mortgage, deed or other real 
GUORUS GOMNONEs ve cicdaccciccecucne 527,745.73 
Loans and discounts secured by other 
eS a lr CONS & aS as MOe0e wm 16,071,630.70 
Loans, discounts and bills purchased, 
not secured by collateral.......... 3,897,575.77 
RAs is taicia seg 1k dtu din pace be aie es 7,381.24 
Due from approved reserve deposi- 
taries, trust companies, banks and 
RNIN Si css raid ok witha ne. d bing, e,0 aencee 9,055,789.91 
Nobex week Keldiwsanndie ence 1,833,780.10 
Other currency authorized by the laws 
of the United States............... 607,010.00 
oe ee ee 8,759.61 
EE A ee ene ee 716,375.99 
Customers’ liability for L. C.......... 3,533,673.63 
NG eta ice ots va ue eke ee $54,381,331.60 
LIABILITIES 
CN lis vin cic 5 ued ae ee we $1,500,000.00 
ee Pe 1,050,000.00 
Surplus—Undivided profits....... 251,166.03 
1,301,166.03 
Deposits—Preferred............. $10,999,511.68 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check...... .. 25,584,201.00 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days.... 4,708,648.61 
Demand certificates of deposit.. 1,008,581.90 
Other certificates of deposit.... 122,237.89 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
SE. Jak ouictne aki as eet 86,858.70 
Due trust companies, banks and 
I ae ck was edn ceniks 5,248,274.33 
NE MAMI 5.5 oo bse Sc aaeee 47,758,314.11 
CD I o's Soin sh orcas 291,043.43 
Commercial L. C. accounts.......... 3,530,808.03 
EN he rahe ccs wath aoe $54,381,331.60 
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EQUITABLE TRUST COMPANY 


at the close of business on the 14th day of November, 


1917: 
RESOURCES 
Stock and bond investments, viz.: 
PUR MOOUPIEING, 30605 360s ences $67,781,897.69 
Private securities.............cse<ee 24,594,429.55 
ee. ear 3,679,872.78 
DROPEMONED OWE... 06 cc cccscccccces 2,360,989.43 


Loans and discounts secured by bond 
and mortgage, deed or other real 


GUI CUE a ase vn heck cnbea- 288,050.67 
Loans and discounts secured by other 
pe GR es NEE SE San eS 78,407,967.06 
Loans, discounts and bills purchased, 
not secured by collateral............ 23,188,380.55 
CONNIE 6 oc céa-cee ns Go wc keen ee 103,678.17 
Due from approved reserve deposi- 
taries, trust companies, banks and 
eS a AA a Maree 18,940,923.83 
| ESE OA LE Cepigty ee 1,670,266.40 
Other currency authorized by the laws 
of the United States............... 1,120,795.00 
er ere reer re te eee 1,393,538.61 
Due from the Federal Reserve Bank of 
New York, less offsets............. 22,764,894.68 


Customers’ liability on acceptances _ 
(see liabilities, per contra)... ..$18,281,514.85 


Lees anticipated... .icccccccccce 795,813.94 
17,485,700.91 
a err pie sr 44,703,295.42 
ISS ven dcaculn a kee eee $308,484,680.75 
LIABILITIES 
Cantal stock... ....cccovtctisecsvcse See 
Surplus: 
PE MU ass ain cavaved $10,500,000.00 
Undivided profits............. 2,570,678.81 
13,070,678.81 
Deposits—Preferred............. $31,221,911.53 
Deposits—-Not preferred, as fol- 
lows: 
Deposits subject to check...... 111,816,052.92 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days.... 20,946,887.16 
Demand certificates of deposit.. 1,071,797.16 


Other certificates of deposit... . 


9,336,230.10 
Deposits withdrawable only on 


presentation of pass-books.. . 2,009.21 
Cashier’s checks outstanding, 
including similar checks of 
CGT CHE sg ove cccas seas 16,907.61 
Contiiiad GMOOKE.. 6 55. kicscccese 3,290,892.39 
Unpaid dividends............. 541.67 
Due trust companies, banks and 
N55 oka wales Wenn eee 74,559,913.48 
Deposits foreign branches...... 13,764,740.49 
Total deposits, including 
foreign branches.............. 266,027,883.72 
Bills payable, including indebtedness 
for money borrowed, represented by 
notes, certificates of deposit or other- 
WG ibe sae cakenc eee eer an 5,000,000.00 


Acceptances of drafts payable at a 
future date or authorized by _ oy pe 
commercial letters of credit. . . .$18,281,514.85 


Less our acceptances bought in.. 1,280,485.29 
17,601,029.56 
ier ROMNN, oon hcdickok en coe 1,385,088.66 


Petdeev is bce weweeesnees $308 484,680.75 
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THE FARMERS’ LOAN AND TRUST 
COMPANY 


at the close of business on the 14th day of November, 
1917: 


RESOURCES 


Stock and bond investments, 


viz.: 
Public securities................ .$37,205,389.89 
Private securities... 19, 104,246.36 
Real estate owned........ 3,718,665.95 
Morteages owned................... 1,595,188.98 
Loans and discounts secured by bond 


and 


mortgage, deed or other real 
Ns incase sha seek Oa 31,800.00 
Loans and discounts secured by other 
CS BSE IG ae ae ee 43,793,744.06 
Loans, discounts and bills purchased, 
not secured by collateral......... 38,678,458.12 
OS INES ESS ere 1,532.48 
Overdrafts secured.................. 1,121,213.61 
Advances to trusts, secured.......... 319,581.14 
Due from approved reserve deposi- 
taries, trust companies, banks and 
es Sete wes doa xe dened 32,139.656.99 
Sa eiiaio gio bwin: de 3 ek Ws 2,402,046.76 
Other currency authorized by the laws 
of the United States............... 1,938,300.00 
Due from the Federal Reserve Bank of 
New York less offsets.............. 6,100,345.00 
Liabilities of customers for acceptances 
(see liabilities, per contra).......... 4,954,745.99 
EN a ie wei e wbiss 6 aimee B's 930,546.60 
NN ke a oe ne ie le $194,035,461.93 
LIABILITIES 
ON SOE ee een $5,000,000.00 
Surplus: 
NN on wal.bin'e Ghee OS $1,000,000.00 
Undivided profits............. 10,077 858.97 


11,077 858.97 


Deposits—Preferred........... $9,448,416.67 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check...... 138,803,807.16 


Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 


quired within thirty days.... 11,137,307.56 


Demand certificates of deposit.. 3,995,527.78 
Other certificates of deposit... . 149,900.00 
Certified cheeks... .......css0. 1,304,486.80 
Unpaid dividends............. 79.25 
Due trust companies, banks and 
ee re eee 5,464,768.49 
TT eee 170,304,293.71 
Domestic and foreign acceptances.... 4,954,745.99 
ES DEE EE OPE ET 2,698,563.26 
EE, ee a $194,035,461.93 


TRUST COMPANIES 







| 












FIDELITY TRUST COMPANY 


at the close of business on the 14th day 
1917: 


of November, 


RESOURCES 


Stock and bond investments, viz.: 


Public securities $1,623,726.30 


Private securities 2,046,403.46 


Mortgages owned 585,000.00 


Loans and discounts secured by other 
collateral ; 2,348,809.69 
Loans, discounts and bills purchased, 
not secured by ccllateral 4,455,210.17 


Overdrafts 64.86 


Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers. 38 1,594,684.58 


Specie 200,319.35 


Other currency authorized by the laws 


of the United States. 208,132.00 


SS ae Ay ae 


9OS8,.726.86 


Due from the Federal Reserve 
Nes York less offsets 


Customers’ liability on acceptances (see 
liabilities, per contra 


1,388,209.19 


31,416.66 
Federal Reserve stock 50% paid 60,000.00 


Other assets. 57,801.94 


Total $15,588 ,505.06 
LIABILITIES 
Capital stock. 

Surplus: 


$1,000,000.00 
Surplus fund $1,000,000.00 
Undivided profits 213,185.66 
1,213,185.66 
Deposits—Preferred. $1,706,167.00 
Deposits—Not 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 


preferred, as fol- 


9,312,279.07 


which cannot legally be re- 
quired within 30 days........ $893,450.42 
Demand certificates of deposit 27,940.76 


Other certificates of deposit... . 
Cashiers’ checks 


56,169.25 


outstanding, 


including similar checks of 
ID ns paiee oe uee> 54,569.77 
Certified checks 160,445.65 
Unpaid dividends aie a 396.00 
Due trust companies, banks and 
NS ocnds <%s vn vows oes 992,528.74 
Total deposits................ 13,203 ,952.66 
Acceptances of drafts payable at a 
future date or authorized by 
commercial letters of credit........ 31,416.66 
Other liabilities 139,950.08 


$15,588 ,505.06 


Total 


TRUST COMPANIES 


FRANKLIN TRUST COMPANY 


at the close of business on the 14th day of November, | 
1917: | 

RESOURCES 

Stock and bond investments, viz.: 
ee. a rr $14,484,223.85 
4,220,781.79 
60,000.00 
553,120.00 
808,450.00 


PUTTERS BOOUNTNIB kk ides eecaes 
Stock of Federal Reserve Bank 
Real estate owned.......... 
Mortgages owned 


bond 
or other real 


Loans and discounts secured by 
and mortgage, deed, 
estate collateral. 


Loans and discounts secured by he or 
collateral. 


99,000.00 


5,678,843.10 

Loans, discounts and bills parchaned, 
not secured by collateral 

UI ico cas eendanK 

Due from approved reserve deposi- 
taries, trust companies, banks, and 
bankers. 


2,514,209.95 
2,323.32 


1,764,851.13 
Specie =e 226,448.48 
Other currency authorized by the rane 
of the United States. 

‘ash items. 


a from the Federal ecaaen e Bi atk of 
New York, less offsets owe 

Customers’ liability on acceptances (see 
liabilities, per contra). 

Other Assests 


491,276.00 
971,629.34 


2,312,685.11 


1,039,507 .98 
169, 797.50 


Total. $35, 397, 147. 55 


LIABILITIES 
Capital stock 
Surplus: 
Surplus fund. . 


Undivided profits 


$1,000,000.00 


$1,000,000.00 
168,655.41 


‘L 168,6 655.41 
.$13,992,780.34 
fol- 


Deposits—Preferred.. . .. 
Deposits—Not preferred, 
lows: 
Deposits subject to check 
Time deposits, certificates, and 
other deposits, the payment of 
which cannot legally be _ re- 
quired within thirty days 1,334,032.21 
Demand certificates of deposit. . 554,893.32 
Other certificates of deposit 690,894.05 


Deposits withdrawable only on 
presentation of pass-books. .. 


as 


13,792.615.46 


6,178.07 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 

_ Officers. 309,718.53 
74,828.68 


Unpaid dividends... . 18.00 


Due trust companies, banks, wail 
bankers. ,291,835.12 


| 
Total deposits 32,047,793.78 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 


Other liabilities 


1,080,298.90 
100,399.46 


.$35,397,147.55 


Total. 


j 





METROPOLITAN TRUST COMPANY 


at the close of business on the 14th day of November, 
1917: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities $7 734,520.00 
9,553,848.60 
937,934.96 
768,333.33 


Real estate owned. 
Mortgages owned 


bond 
other real 


Loans and discounts secured by 
and mortgage, deed or 


estate collateral... . 2 


oy 4 


1,605,065.29 


Loans and discounts secured by 
collateral 


other 


275. 


21,382,275.98 
Loans, discounts and bills purchased, 
not secured by collateral 
Overdrafts 
Due from 
taries, 


17,689,437.58 

600.16 
approved 
Tastee 


reserve deposi- 
companies, banks and 
‘ian 


2,0 


99,038.09 
Specie. a dinate Kh a eta Uae 872,301.30 
Other currency authorized by the laws 
of the United States 
Cash items 


Due from the F ‘ede ai Rare e ‘Bi ank of 
New York, less offsets 

Customers’ liability on acceptances (see 
liabilities, per contra). 

Other 


311,980.00 
2,999,083.93 


4,895,376.63 


533,333.35 
315,873.59 


assets. 


$72,199,002.79 


Capital stock... 
Surplus: 
Surplus fund 
Undivided profits 


$2,000,000.00 


$4,000,000.00 


70,% 857.37 


4,070,857 .37 
Deposits-—Preferred.. . ... $8,148,312.84 
Deposits— Not fol- 

lows: 
Deposits subject to check. . 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days... . 
Demand certificates of deposit... 


preferred, 


as 


31,153,899.76 


3,590,821.50 
862,466.75 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 


Certified checks........... 
Unpaid dividends 


Due trust companies, banks end 
bankers. 


721,027.34 
168,234.99 
960.00 


9, 703, 624.07 


64, 349,341.25 

1,100,000.00 

iaeieitioes of drafts payable at a 
future date or authorized by 
commercial letters of credit... . ro 333.35 
83,333.34 


150,000.01 
28,804.16 


Less acceptances on hand 


Other liabilities 


Total. $72,199,002.79 
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THE GUARANTY TRUST COMPANY 


at the close of business on the 14th day of November 
1917: 
RESOURCES 
Stock and bond investments, viz.: 
$128,087,996.44 
67,623,769.76 
2,954,887.11 
1,653,400.00 


Public securities 
Private securities. 
Real estate owned. 
Mortga ages owned . 
Loans and discounts secured by bond 
and mortgage, deed or other real 
estate collateral 
Loans and discounts secured by 
collateral. : 
Loans, discounts and bills ‘pure hased, 
not secured by collateral 
Overdrafts 


t Wier : 20,234.47 
other 
es ica Bs .184,456,838.32 


.102,748,297.50 
3,566.89 


Due from approved reserve deposi- 

taries, trust companies, banks and 

rt a i Ss 14,737 ,494.49 
Specie Kees 3,839,088.00 


Other currenc y authorized by the laws 
of the United States........ 

Ce ROU... cs-s.a> Sees oo 

Due from Federal Reserve 
New Y ork less offsets. 

Customers’ liability on ac cepta ances (see 
liabilities, per contra) 

Other assets... . 

Accounts receiv able ; : 

Foreign bills of exc hange ‘and. foreign 
accounts 

Sundry foreign 


1,139,010.00 
11,912,448.32 
Bank of 


40,934,874.21 


48,959,689.45 
1,438,052.28 
518,697.10 


86,973,794.38 
3,116,837.65 


$701,118,976.37 


accounts 


Total 


LIABILITIES 


Capital stock. .$25,000,000.00 
Surplus: 
Surplus fund 
Undivided profits 


$5,000,000.00 
21,125,432.11 








26,125,432.11 
Deposits—Preferred............. $10,132 942 23 
Deposits—Nor preferred, as fol- 
lows: 
Deposits subject to check .339,121,659.47 
Me COIN. 5 oo cc cd oes evens 68,983,590.81 
Demand certificates of deposit. . 5,926,793.37 


Other certificates of deposit 1,350,773.00 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 
Certified checks 
Unpaid dividends 
Due trust companies, 
bankers...... 


11,154,060.28 
3,794,260.02 


5,756.50 


banks and 
83,039,505.17 


Total deposits. Siratedaiarenaar ere 523,509,340.85 
Bills payable, including indebtedness 
for money borrowed, represented by 
notes, certificates of deposit or other- 
wise with Federal Reserve Bank.... 
Rediscounts with Federal Reserve 
Bank. 
Acceptances “Of drafts payable at a 


49,000,000.00 


17,842,456.22 


future date or authorized by com- 
mercial letters of credit...... 48,959,689.45 
Acorued Gividends............c200% 625,000.00 
Foreign acceptances............... 5,744,478.11 
ee ea wot 4,312,579.63 
| Eee eo ee .$701,118,976.37 


TRUST COMPANIES 


HAMILTON TRUST COMPANY 


RESOURCES 


Stock and bond investments, 
Public securities 
Private securities 

Real estate owned. 

Mortgages owned So 

Loans and discounts secured by bond 
and mortgage, deed or other real 
estate collateral ck dak caren 120, 

Loans and discounts secured by other 
collateral. 


Viz.: 
$1,124,100.00 
2,537 ,884.50 
78,081.72 
627,850.00 


575.00 


4,.964,577.05 


Loans, discounts and bills purchased, 

not secured by collateral........ 131,090.83 
Overdrafts MP Peeps, 69.41 
Due from approved reserve deposi- 

taries, trust companies, banks and 

bankers... ... 2,827,348.32 
| 505,294.38 


Other currency authorized by the laws 
of the United States 

Cash items..... 

Other assets. 


103,250.00 
915.25 
Sandan 78,525.79 


RO es, ee $13, 099, 562. 25 
LIABILITIES 
ES ee cere ee $500,000.00 
Surplus fund $500,000.00 
Undivided profits 502,863.11 


1,002,863. 11 


.$11,512,139.00 
84,560.14 


Total deposits 
Other liabilities 


Total... 


$13, 099, 562. 25 


HUDSON TRUST COMPANY 
RESOURCES 

Stock and bond investments, viz.: 

Public securities 

Private securities 


see $986,006.25 


eseceseess 1,219,679.75 


RGortenmens Owned. ........6..000: 93,000.00 
Loans and discounts secured |} Vv bond 

and mortgage, deed or other real 

estate collater: al 107,445.75 


| Loans and discounts sec cured by other 
collateral 
| Loans, discounts 


not secured by 


1,410,962.28 


and bills purchased, 


collateral 1,177,747.98 


Due from approved reserve deposi- 

taries, trust companies, banks and 
|S CR mr ie al ee 1,667,351.89 
| Specie 355,102.23 


Other currency authorized by the laws 
of the United States 
Cash items 

Customers’ liability y on acce pti ances (see 


liabilities, per contra). EP ey © 772.63 
Other assets... : Te TT Tt re $4,081.25 
DN Son ak ates Steen wetal oee $7,211, 995. 56 


Levacenbebemes $500,000.00 
$500,000.00 
137,796.05 


637, 796.05 


Capital stock. 
Surplus fund 
Undivided profits 


Total deposits............. $6,038,162.93 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit............ 772.63 
i. i nis Vine hus cuewek da 35,263.95 
Total . $7, 211, 995.56 








TRUST COMPANIES 


KINGS COUNTY TRUST COMPANY | LAWYERS TITLE AND TRUST 


at the close of business on the 14th day of November, COMPANY 
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1917: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities.............. 


Private securities............. 


Real estate owned.............. 

Mortgages owned.............. 

Loans and discounts secured by bond 
and mortgage, deed or other real 
estate collateral. 


Loans and discounts secured by other 
collateral. .... 


Loans, discounts and bills purchased, 
not secured by collateral 


Overdrafts..... 


Due from approved reserve deposi- 
taries, trust companies, banks and 
bankers... ... 454 


Specie 


Other currency authorized by the laws 
the United States 


Cash items.. 


Accrued interest not entered on books 
at close of business on above date 


CO ST ee 
f 
LIABILITIES 
TTR TTC CRE Ee 
Surplus: 
eee 
Undivided profits............. 
Deposits—Preferred............. 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check...... 


Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days.... 
Demand certificates of deposit. . 
Other certificates of deposit.... 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 


$2,313,588.80 


8,188,820.36 
238,758.38 
1,151,450.00 
278,625.00 


9,179,793.28 


4,122,785.39 


1,348,665.14 


492,945.00 


16,778.97 


199,808.82 


$29,157,434.63 


$500,000.00 


$2,000,000.00 
743,054.55 





2,743,054.55 


$7 ,264,770.70 


14,969,010.73 


1,197,311.67 
901,963.15 
998,606.00 


edn ecb nicae san - 13,225.36 
Certified checks..............- 164,501.44 
Unpaid dividends............. 546.00 
Due trust companies, banks’and 

I ko gh hk atic wtp. 3: da 166,230.86 

PMS oiicccisacdesaces $25,675,566.00 

RY INS os cana o.com po 3 eee 238,814.08 

PINUPS inaha'a wc Oi 4:5,5 60 $29,157,434.63 


at the close of business on the 14th day of November 
1917: 

RESOURCES 
Stock and bond investments, viz.: 


| Public securities—book value....... $2,874,520.50 





Private securities—book value...... 4,533,264.22 
Real estate owned................0.. 3,328,376.87 
BEORTB NES OWNS 55 vo5gs so sa dae tebe 8,184,456.13 
Loans and discounts secured by bond 

and mortgage, deed or other real 

Re eters He 231,014.75 
Loans and discounts secured by other 

GUE 05. Soha a eee 3,336,021.85 
Loans, discounts and bills purchased, 

not secured by collateral........... 2,692,894.71 
COIN OG c's aia oo Lrwsiav-ede ta elieae 1,518.38 
Due from approved reserve deposi- 

taries, trust companies, banks and 

INI ious arrceorw tie aan ae eles 1,276,732.25 
| ae Rt wae oa 676,288.64 
Other currency authorized by the laws 

of the United States.......... 296,834.00 
Cash items... ay Se eT tebe 268,979.05 

| Due from The Federal Reserve Bank of 

New York less offsets.............. 948,246.80 
CUE NN. 5a Ue oes Face ths 463,160.21 

Total. .$29,112,308.36 


LIABILITIES 


Capital stock. 
Surplus: 


$4,000,000.00 


$5,000,000.00 
183,999.57 


| Surplus fund 
Undivided profits 
5,183,999.57 
Deposits—Preferred. 4,016,685.06 
Deposits—Not 
lows: 


preferred, as fol- 


Deposits subject to check. 13,402,464.76 
Time deposits, certificates, and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 580,561.08 
335,298.25 


70,179.40 


Demand certificates of deposit. . 
Other certificates of deposit.... 


Deposits withdrawable only on 


presentation of passbooks 43,948.10 
Cashiers’ checks outstanding, in- 


cluding similar checks of other 


Se cia s ca nwh 83,755.56 
Certified checks........... aie 227,530.08 
Due trust companies, banks and 

bankers. 387,613.42 

OOOR Dameetee 5s 6 nicks s vewases 19,148,035.74 

Chie RIGS... 5 Sick x ev edie Sanen aes 780,273.05 

ON casi 5 atom we be re eae $29,112,308.36 









































LINCOLN TRUST COMPANY 


at the close of business on the 14th day of November, 
1917: 
RESOURCES 


Stock and bond investments, viz.: 
Public 


Private securities. 


$1,170,783.49 
,369,030.30 
81,837.06 
78,500.00 
625,042.58 


_ 


Real estate owned... 
Building (204 Fifth avenue) 
Mortgages owned 


street “he asehold im- 


Sensis 00) os wees > 21,500.00 


Seventy-second 
provement 
and discounts sewed ™ bond 


dee l 


Loans 


and mortgage, other real 


estate collateral 


or 
ee re 65,558.25 


Loans and discounts secured by other 


collateral. . ene oan 8,020,255.28 
Loans, Bevcunte and bills pure he ase jal, 

not secured by collateral........... 2,339,188.90 
Overdrafts....... oe site eee 3,951.38 
Due from approved reserve deposi- 

taries, trust companies, banks and 

bankers....... 1,740,041.53 
Specie........ Prin eh . 1,132,736.85 
Other currency authorized = the ie aws 


208,100.00 
564,329.52 
108,187.28 


Cash items.... 
Other assets... 






Total. $17,529,042.42 


LIABILITIES 


Capital stock... $1,000,000.00 


Surplus: 
Surplus fund. . 
Undivided profits 


$500,000.00 
68,161.69 


568,161.69 


Deposits—Preferred. $1,060,049.72 


Deposits—Not fol- 


lows: 


preferred, 


as 


Deposits subject to check.. .. 12,455,969.11 
Time deposits, certificates and 

other deposits, the payment of 

which cannot legally be re- 

quired within thirty days.... 844,836.15 


69,257.43 
140,588.27 


Demand certificates of deposit.. 

Other certificates of deposit. . 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 


Re ea eee 53,449.81 
SS ae 167,252.06 
Unpaid dividends............. 417.00 
Due trust companies, banks and 

ess i: ebickwed vasa 433,091.94 

Total deposits................. 15,224,911.49 


Other liabilities 735,969.24 


$17,529,042.42 


Ds we otk eee ak 





TRUST COMPANIES 





MERCANTILE TRUST AND 
COMPANY 


at the close of business on the 14th day 
1917: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities 
Private securities. 


Loans and discounts secured by other 
collateral. 


Loans, discounts and bills posehused 

















DEPOSIT 


ol Nov ember, 


$1,823,090.22 
157,125.00 


not secured by collateral.......... 3,027 ,512.65 
Due from approved reserve deposi- 

taries, less amount of offsets. 168,749.87 
Se sects 6,036.76 
Other currency sitieninn d ~ ‘the laws 


of the United States. 
Cash items 
Other assets. 


Total. 


LIABILITIES 
Capital stock 
Surplus fund 
Undivided profits 


Deposits—Preferred............ 
Deposits—Not preferred, as fol- 
lows: 


Deposits subject to check...... 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days.... 
Demand certificates of deposit.. 
Certified checks. ban wraete st 
Due trust companies bs inks and 
bankers. 


) 


Total deposits 
Other liabilities 


Total. 


76,600.00 
893,436.72 
15,184.80 


$9,091,517.04 


$1,000,000.00 


$500,000.00 


35,253.85 


535,253.85 


753,241.00 


5,762,665.72 


15,541.00 
49,967.54 
3,120.68 


902,067 .o4 


7, 486, 603.28 
69,659.91 


$9,091, 517.04 





NEW YORK LIFE INSURA 


NCE AND 


TRUST COMPANY 


ASSETS 
ST Ee ee 
Bonds and Mortgages.............. 
Loans and Collaterals. 
es owticn wes oie 
Cash in Company’s Vaults.......... 
Cash on Deposit 
Accrued interest, 

count, ete... 


Bonds and Stocks. 


Rents, Suspense 


Capital Stock.. 


Surplus Fund and U ndivided Profits... 


NS "Ei eee 
Life Insurance Fund. 
Annuity Fund 


Interest Due 


Depositors, Taxes, 


Total 


Ot... 


. $2,260,324.37 
. 8,532,787.73 

1,252,332,31 
. 8,414,075.00 
. 2,108,800.00 
: 616,473.82 


Ac- 


988,537.10 
17,992,695.95 


$37,166,026.28 


. $1,000,000.00 
4,309,906.92 
. 27,969,239.99 

360,996.42 
2, 284,038.90 
1,241,844.05 





$37,166,026.28 








a 





TRUST COMPANIES 631 


THE NEW YORK TRUST COMPANY 


at the close of business on the 14th day of November 
1917: 
RESOURCES 


Stock and bond investments, viz.: 


Pee ONION Sos can s Sickie oo avee $11,597,357.08 

PYEVGRO MBGUTIEIOS: «6 5. occ ccctcsis 8,789,710.08 
TROGt CULOLS CWE. «onc cc cesicnesce ns 316,665.31 
Mortgages owned............... 2,742,300.00 
Loans and discounts secured by bond 

and mortgage, deed, or other real 

state collateral... ..scccccciccccs 608,626.30 
Loans and discounts secured by other 

GR Gracia ected ndwkees 39,436 ,906.40 
Loans, discounts, and bills purchased, 

not secured by collateral.......... 9,107,245.75 
CPi cor ks woe rd bat 2,071.54 
Due from approved reserve deposi- 

taries, trust companies, banks and 

SRE REL PEED 1,738,224.68 
PN cs Weta oe viata wa ; 71,717.35 
Other currency authorized by the he aws 

of the United States........ eae 174,651.00 
NE Ro os eens wrnieieres dai 2,873,906.91 


Due from the Federal Reserve Bank of 
New York, less offsets...... ae 
Customers’ liability on aeceptances 

(see liabilities, per contra). . 


6,382 ,252.98 


605,750.00 





eR ee ee 528,500.98 
Ns a a GR a re eahiae ences vee $84,995,886.36 
LIABILITII 
SE CN 6c ode wacewerene $3,000,000.00 
Surplus: 
SINR Sais. nieicindninpoceacdSance $10,000.000.00 
Undivided profits............. 1,032,740.41 
11,032,740.41 
Deposits—Preferred............. $9,055,802.86 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check...... 40,283,716.77 


10,917,629.09 
865,636.24 
306,000.00 


Time deposits, certificates, etc.. 
Demand certificates of deposit. . 
Other certificates of deposit... . 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
a fos as ce rex as wes 


OS 


Due trust companies, banks, and 
ra Sah are 


877,081.76 
362,017.59 


6,260,358.08 
DIR Sivas s vedenss 68,928,242.44 


Bills payable, including indebtedness 
for money borrowed, represented by 
notes, certificates of deposit, or other- 


OE DO, SURI SSS eens a4 1,000,000.00 
Acceptances of drafts payable at a 

future date or authorized by com- 

mercial letters of credit............ 305,750.00 


Other liabilities 729,153.51 


Re fo Oe ee gael SO $84,995,886.36 





THE PEOPLES TRUST COMPANY 
at the close of business on the 14th day of November, 
1917: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities, book value. 


Private securities, book value....... 6,315,173.24 
Heal eutete owned... .....cccceccces 657,768.39 
nee SE re Ree 1,750,932.50 


Loans and discounts secured by bond 
and mortgage, deed or other real 


Ce er 440,235.78 
Loans and discounts secured by other 
GUI cs i acess wowed a 6,909,361.18 
Loans, discounts and bills pure shased, 
not secured by collateral. .....'..... 2,400,486.35 
CIN So ndiirnccakawRauennecnes 1,403.35 
Due from approved reserve deposi- 
taries, trust companies, banks and 
SIONS osdscs-b wis-aee tae eaae De Sh 2,469,706.76 
Pe sw ie cca ae eda Sie bees 664,681.82 
Other currency authorized by the laws 
of the United States............... 462,000.00 
I oo 35-, Gin opin ay braiareletell 3,329,363.80 
Due from the Federal Reserve B: ink of 
New Y om less offsets... 1,318,403.28 
EN Te eee 195,497.32 
INS: 5 chases Goede sioat $31,376,550.02 
LIABILITIES 
SPEER PE ee ee $1,000,000.00 
Surplus: 


Surpiue fund... .....26260% 
Undivided profits......... 


$1,000,000.00 
331,835.91 


1,331,835.91 





Deposits—Preferred as follows: 
Due New York State savings 
ee REPO POCO er eee $3,137,742.97 
Due New York State savings 
and loan associations and 


credit unions.......... 28,589.28 
Other deposits due as executor, 

administrator, guardian, re- 

ceiver, trustee, committee or 

GOOTROIG 6 os a ecdidieag cas 1,331,983.48 
Deposits by the State of New 

| Baap er eae 334,000.00 
Deposits by the Superintendent 

of Banks of State of New York 3,050.77 


Other deposits secured by a 


pledge of assets............. 2,881,269.82 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check...... 18,195,775.28 


Time deposits, certificates and 
other deposits, payment of 
which cannot legally be re- 
quired within thirty days.... 

Demand certificates of deposit... 

Other certificates of deposit 

Cashiers’ checks outstanding, 
including similar checks of 
other officers. . 

Certified checks. 

Unpaid dividends 

Due trust companies, b: anks and 


1,373,556.99 
91,649.00 
81,895.96 


1,075,974.09 
148,563.35 
322.50 





ee a Se eae ote 223,219.40 

Tetal Gepedits....... 6... cecneee 28,907, ,592.92 
Other liabilities ag dha wie vid meter 137,121.19 

{| ape ee BE $31,376,550.02 
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MANUFACTURERS TRUST COMPANY 


at the close of business on the 14th day of November, 
1917: 
RESOURCES 

Stock and bond investments, 

Public securities 

Private securities. 
Real estate owned. 
Mortgages owned 


viz.: 
$3,425,415.00 
729,417.50 
868,782.74 
931,029.05 


Loans and discounts sec scured by bond 

and mortgage, deed or other real 

estate collateral. a 47,725.00 
Loans and discounts sec ured by other 


collateral. : Peete OW belule 1 


,906,943 
Loans, discounts and bills purchased, 


not secured by collateral 70.31 
Due from approved reserve de /posi- 

taries, less amount of offsets ] 212,221.26 
Specie : rir ds areas 203,561.55 
Other currency authorized by the laws 

of the United States. 393,177.00 
Cash items 8,256.80 
Due from the Federal Reserve Bank 

of New York less offsets 1,596,201.09 
Other assets. 112,161.00 

Total. $16,593,917.37 


LIABILITIES 
Capital stock 
Surplus: 
Surplus fund 
Undivided profits 


$1,000,000.00 


$300,000.00 
39,933.15 


439,933.15 
14,392,274.50 
672,160.46 


89,549.26 


Total deposits 
Rediscounts 
Other liabilities 


Total $16,593,917.37 


CORPORATION TRUST COMPANY 


14th day of November, 


at the close of business on the 


1917: 
RESOURCES 
Stock and bond investments, viz. 
Public securities...... $502,356.40 


Due from approved reserve 


deposi- 
taries, less amount of offsets 


6,320.41 
Other offsets, viz.: 
Accrued interest entered on books 


at close of business on above 

date. Sct seeks $2,183.39 
Accrued interest not entered on 

books at close of business on 


above date 3,663.27 
5,346.66 


Total.. $514, 523. AT 


LIABILITIES 
Capital stock. 
Surplus: 


$500,000.00 


Surplus fund. ’ , $10,000.00 
Undivided profits....... vee 4,523.47 
4,523.47 
Total. $514,523.47 


TRUST COMPANIES 


THE SCANDINAVIAN TRUST CO. 


at the close of business on the 
1917: 
RESOURC 


ES 


Stock and bond investments, viz.: 
Public securities 
Private securities 


Loans and discounts secured ra 
collateral. 


Loans, discounts, 
not secured by coll 


Overdrafts 
Due from approved reserve deposi- 


iteral 


$3,060,870. 
104,066. 


other 
5,055,640. 


ind bills purchased, 


14th day of November, 


| 


S5 


OO 


16 
7.11 


taries, less amount of offsets . 1,307,539.93 
Due from trust companies, banks, 
and bankers not included in pre- 
ceding item 162,650.43 
1,470,190.36 
Specie 4 1,174,5S89.85 
Other currency authorized by the laws 
of the United States 52,770.00 
Cash items. 747.51 
Customers’ liability on acceptances (see 
liabilities, per yntra , 206. 800.00 
Accrued interest entered on books at 
close of business on above date 36,706.86 
Total $16,944,327.51 
LIABILITIES 
( apital stock $1,000,000.00 
Surplus: 
Surplus fund $1,500.000.00 
Undivided prof 79,862.80 
1,579,862.80 
Deposits Preferred, as follows 
Deposits due as executor, ad- 
ministrator, guardian, receiver, 
trustee, committee, or de- 
positary. opm. $68,500.00 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check $,116,222.15 
Time deposits, certificates, and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 17,763.49 
Demand certificates of deposit 756,627.87 
Cashiers checks outstanding, in- 
cluding similar checks of other 
officers. 44,492.68 
Certified chec a ‘ ; 172,526.29 
Due trust companies, b snk, and 
bankers. $813,642.56 
er $14,019,775.04 
Acceptances of drafts payable at a 
future date or authorized by com- 


mercial letters of credit 
Other liabilities 


Total 


187 


$16,944,327. 


206,800.00 


889.57 


51 
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TITLE GUARANTEE & TRUST 
COMPANY 


| ° ¥ 
at the close of business on the 14th day of November, 
1917: 

RESOURCES 

Stock and bond investments, viz.: 

Public securities (market value) 

Private securities (market value) 
Real estate owned. 


$577,650.00 
6,334,000.21 
2,477 ,668.69 


9,658 ,351.68 


Mortgages owned ep ae ae 
Loans and discounts secured by bond 


and mortgage, deed or other real 


9196 


estate collateral. Potad acer 980 
Loans and discounts secured by other 
collateral..... Lhe @ vice betas ony Raat eee 
Loans, discounts, and bills purchased, 
not secured by collateral......... 3,826,794.39 


Overdrafts 1,232.58 


Due from approved reserve deposi- 
taries, trust companies, banks, and 
bankers. 3,358,508.31 


re OD a ENT: 
Other currency authorized by the laws 
of the United States. 351,888.00 


1,114,743.24 


529,347.62 


Cash items..... 
Other assets. 


Total. $49,214,509.74 


LIABILITIES 


Capital stock. $5,000,000.00 


Surplus: 
Surplus fund $11,000,000.00 
Undivided profits (market value) 706,254.86 


11,706,254.86 


Deposits—Preferred.. . wre $3,798,870.34 


Deposits Not fol- 


preferred, as 
lows: 
Deposits not subject to check 


Deposits subject to check 


1,520,584.18 
23,088,354.63 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit 
Other certificates of deposit 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. 


464,671.42 
180,530.19 
$92,650.45 


$52,275.53 


97,293.38 


Certified checks. 

Unpaid dividends pike 

Due trust companies, banks and 
bankers. 1,639,601.17 


32,137,226.29 


371,028.59 


Total deposits 
Other liabilities 


Total. $49,214,509.74 ° 


2,395.00 } 


UNION TRUST COMPANY 


at the close of business on the 14th day of November, 
1917: 


RESOURCES 


Stock and bond investments, viz.: 


Pubese aeeurities. 6... ani cece. . .$17,190,508.78 

Private securities......... 9,655,737.37 
Real estate owned... .. 22... sccescce 2,448,886.08 
Mortgages owned 1,233,600.00 
Loans, and discounts secured by bond 

and mortgage, deed or other real 

estate collateral.......... Stabe oa 135,500.00 


Loans and discounts secured by other 


collateral. Sha snid Gare te .... 33,370,442.00 
Loans, discounts and bills purchased, 

not secured by collateral...... 6,024,038.40 
COWGREOOME: 5. Savers ia 28,201.67 
Due from approved reserve deposi- 

taries, trust companies, banks and 

ras Uae xs anon e Sexae aed 9,213,257.93 


Specie 5,616, 868.42 


Other currency authorized by the laws 


of the United States 438,872.00 

PR Fak oina Wich haan akin teks 16,989.61 

Due from The Federal Reserve Bank 
of New York less offsets 


Other assets. 


718,900.00 
604,776.68 


Total. $86,701,578.94 


LIABILITIES 


Capital stock $3.000,000.00 

Surplus: 
Surplus fund $4,500,000.00 

Undivided profits 711,460.17 


5,211,460.17 


Deposits—Preferred......... $11,130,961.75 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 60,428. 758.85 
Time deposits, certificates and 


other deposits, the payment 
of which cannot legally be re- 
quired within thirty days.... 1,743,296.27 





Demand certificates of deposit.. 877,679.77 


,684,773.10 


Other certificates of deposit... . 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 


officers. a ah caecass a’ 95,636.32 
Due trust companies, banks, and 

ee ee Pee 1,657 ,069.49 

Total deposits 77,618,175.55 


Other liabilities 871,943.22 


$86,701,578.94 


Total. 
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UNITED STATES MORTGAGE & 
TRUST COMPANY 


at the close of business on the 14th day of November, 
1917: 


RESOURCES 
Stock and bond investments, viz.: 
Public securities 


bake Reel ed $2,417,919.11 
Private securities.................. 10,976,886.91 
Real estate owned............ 161,125.00 
Mortgages owned................ .. 8,159,496.69 
Loans and discounts secured by bond 
and mortgage, deed, or other real 
estate collateral.............. : None 


Loans and discounts secured by other 
re ak a ie ern we ask ere 46,414,751.80 
Loans, discounts, and bills purchased, 





not secured by collateral........... 11,258,773.45 
ESET She <a 400.82 
Due from approved reserve deposi- 
taries, trust companies, banks, and 
ga fa a a 4,923,806.72 
Specie pinta ERE pies Kwan anton 373,445.02 
Other currency authorized by the laws 
of the United States............... 525,921.00 
ae ee See ... 2,747,842.55 
Due from the Federal Reserve Bank 
of New York less offsets....... 7,495,000.00 
RY = eee 612,726.88 
OARS i re ~. ese... -$96,068,096.07 
LIABILITIES 
Capital stock............... $2,000,000.00 
Surplus: 
Surplus fund $4,000,000.00 
Undivided profits 691,519.18 
4,691,519.18 
Deposits—Preferred............. $10,361,869.24 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check...... 42,518,035.37 


Time deposits, certificates and 

other deposits, the payment of 

which cannot legally be re- 

quired within thirty days.... 10,634,968.54 
Demand certificates of deposit. 3,029,569.46 
Other certificates of deposit 837,967.39 
Cashiers’ checks outstanding, in- 

cluding similar checks of other 


Ce sas wane & 1,710,250.85 
Certified checks............... 328,996.79 
Unpaid dividends............. 60.00 
Due trust companies, banks, and 

Ae ee 11,621,153.19 

Total deposits........ ....... §$1,042,870.92 

Other liabilities........... Seccensss Sypeeerenar 

Se eer £ © | 


UNITED STATES TRUST COMPANY 
OF NEW YORK 


at the close of business on the 14th day of November, 
1917: 
RESOURCES 
Stock and bond investments, viz.: 
PT CURIOS . 5 < cvs weslsd dss oes $2,484,979.00 
<Hheenne'rs 8,673,697 .50 
1,195,000.00 
3,063,227.00 


Private securities 
Real estate owned. 
Mortgages owned : 
Loans and discounts secured by other 

collateral........ cadens haicale is xen 39,769,885.50 
Loans, discounts, and bills purchased, 


not secured by collateral......... 12,004,102.34 
Due from approved reserve deposi- 

taries, less amount of offsets...... 8,949,924.75 
Specie (gold certificates)............. 5,000,000.00 
Other assets, viz 

Accrued interest entered on books at 

close of business on above date..... 506,579.00 

Total. obi Where aerate a $81,647 ,395.09 
LIABILITIES 

FPO ro Cer $2,000,000.00 
Surplus: 

i rere re $12,000,000.00 

Undivided profits............. 2,820,076.40 


14,820,076.40 
Deposits—Preferred, as follows: 


Due New York savings banks 
Other deposits due as executor, 


$3,196,669.04 


administrator, guardian, re- 
ceiver, trustee, committee, or 


pane .-++ 10,602,514.28 


depositary. ; 
Other deposits secured by a 


pledge of assets............. 1,921 ,497.20 
Deposits -Not preferred, as fol- 
lows: 
Deposits subject to check...... 24,584,939.89 


Time deposits, certificates, and 
other deposits, the paymnet of 
which cannot legally be re- 
quired within thirty days.... 16,418,270.99 

Other certificates of deposit.... 4,374,598.52 

Due trust companies, banks, and 
ere ee ee 2,869,705.61 


IL, 5 < s04 ewe ww eee 63,968,195.53 
Other liabilities, viz.: 
Reserved for taxes, expenses, etc. $118,500.00 
Accrued interest entered on books 
at close of business on above date. 718,453.05 
22,170.11 


Estimated unearned discounts 


859,123.16 


Total . mone .. .$81,647,395.00 
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Mercantile Trust Company 
Saint Louis 


Capital, Surplus and Undivided Profits Over Ten 
Million Dollars 





UR TRUST DEPART- 

MENT completed its 
fifteenth year of existence 
on December 1, 1916. 


The 
Handling of over 


C During that period, in the 
transaction of business com- 
mitted to it, it has con- 
trolled and managed assets 


Five exceeding in value F/VE 
HUNDRED MILLION 

Hundred Million DOLLARS without the 
loss of a Dollar to any Cor- 

Dollars poration, Person, Estate, 


or to the Mercantile Trust 
Company itself. 


C This Company, under the 

laws of the State of Mis- 
souri, is authorized to act 
in all fiduciary capacities, 
including those of EX- 
ECUTOR, ADMINIS- 
TRATOR, GUARDIAN 
and TRUSTEE. 





Festus J. Wade Virgil M. Harris 


President Trust Officer 








TRUST COMPANIES 


CHARTERED 1853 


United States Trust Company 
of New York 


45-47 WALL STREET 


Capital - - - - - - $2,000,000.00 
Surplus and Undivided Profits - 14,534,092.74 


THE COMPANY ACTS AS EXECUTOR, ADMINISTRATOR, TRUSTEE, GUARDIAN, 
DEPOSITARY OF COURT MONEYS, and in other recognized trust capacities. 


It allows interest at current rates on deposits, and holds, manages and invests money, securities 
and other property, real or personal, for individuals, estates and corporations. 


EDWARD W. SHELDON, President WILLIAM M. KINGSLEY, Vice-President 
WILFRED J. WORCESTER, WILLIAMSON PELL, CHARLES A. EDWARDS 
Secretary Assistant Secretary 2d Assistant Secretary 


TRUSTEES 


JOHN A. STEWART, Chairman of Board 
WM. ROCKEFELLER PAYNE WHITNEY OGDEN MILLS 
FRANK LYMAN ae sae CORNELIUS N. BLISS, Jr. 
JAMES STILLMAN GEORGE L. RIVES HENRY W. De FOREST 
JOHN J. PHELPS ARTHUR CURTISS JAMES WILLIAM VINCENT ASTOR 
LEWIS CASS LEDYARD WILLIAM M. KINGSLEY CHARLES FREDERICK HOFFMAN 
LYMAN J. GAGE WILLIAM STEWART TOD WILLIAM SLOANE 


CENTRAL TRUST COMPANY 


OF NEW YORK 


54 WALL STREET 


BRANCH: FORTY-SECOND STREET AND MADISON AVE. 


Capital, Surplus and Undivided Profits over $22,000,000 


Authorized to act as Executor, Trustee, Administrator or Guardian. 
Receives Deposits, subject to cheek, and allows Interest on Daily Balances. 
Acts as Transfer Agent, Registrar and Trustee under Mortgages. 
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For bigger business— 


The 1917 “A.B. A.” 
Cheque Catalogue 


A new catalogue of ma- 
terials to aid local bankers 
inincreasing their“A.B.A.” 
Cheque sales will be ready 
for distribution about July 
15. 


This catalogue shows 
very attractive new book- 
lets, post-card, lantern 
slides, and carefully pre- 
pared newspaper cuts. 


Most important of all per- 
haps is the new motion 
picture photoplay an- 
nounced in it, which is 
being prepared at an ex- 
pense of thousands of 
dollars. 


Preserve the copy of the 
catalogue that is sent to 
your bank and order ma- 
terials at once for adver- 
tising to the late summer 
and fall travelers. 


BANKERS TRUST | 
COMPANY 


16 Wall Street New York 
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iv TRUST COMPANIES 


The 


CAPITAL, $3,729,900 


Solicits Deposits of Firms, Corporations 
and Individuals. 


INTEREST ALLOWED. 


Is fully equipped to handle all 
business pertaining to a Trust 
Company, in its Banking, Trust, 


Real 
Estate Real Estate and Safe Deposit 

Departments. 
Trust 


GEORGE H.EARLE, Jr., Pres. EDW.S. BUCKLEY, Jr., Treas. 
of 





S. F. HOUSTON, Vice-Pres. WM. R. PHILLER, Sec’y. 
JOHN A. McCARTHY, Trust Officer. 


DIRECTORS 
George H. Earle, Jr. Frank C. Roberts Cyrus H. K. Curtis 
Samuel F. Houston Richard Y. Cook George Woodward 
R. Dale Benson James F. Sullivan Louis J. Kolb 
William A. Patton J. Levering Jones J. Wallace Hallowell 
Bayard Henry John Gribbel 


Philadelphia 





COMMERCE 
TRUST CO. 


Kansas City, Mo. 


Service and Safety 


PERFECT safety and the 

best service go hand in 
hand with us. A conserva- 
tive policy has never been 


Capital - - - $1,000,000 
Surplus and Profits 








sacrificed for passing ad- 
vantages, and the careful 
business man _ recognizes 
that such a system is the 
rock upon which a strong 
banking institution is reared. 


CAPITAL AND SURPLUS 
$4,000,000.00 


THE GUARDIAN 


SAVINGS anv TRUST COMPANY 
Cleveland, Ohio. 


1,000,000 
Deposits - - - 30,000,000 


Authorized and equipped 
to transact all business 
pertaining to a Trust 
Company in its Banking, 
Trust, Mortgage Loan, 
Bond and Safe Deposit 


Departments. 


Special attention to out- 
of-town collections. 
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Meeting the Demand 


This Company offers facilities to meet 
the increasing demands of Trust Com- 

as. panies, Banks and Corporations the 
country over. If you are preparing to 
designate a New York correspondent, 
or find need of additional facilities, 
your inquiry will be welcome. 


Interest Credited Monthly 


United States 
Mortgage & Trust Company 


Capital and Surplus $6,000,000 
Main Office: 55 Cedar St. 


Branches: 
Broadway at 73d St. 
Madison Ave. at 75th St. 
125th St. at Eighth Avenue 


New York 





a 
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BOSTON SAFE DEPOSIT AND 
TRUST COMPANY 


100 Franklin Street 


BOSTON, MASS. 
IN ACTIVE BUSINESS SINCE 1875 


Capital - - - - - - - - - - - $1,000,000 
Surplus and Undivided Earnings - - 3,000,000 


HIS Company offers every modern 

facility to its patrons. Accounts 

solicited and interest paid on deposits 
subject to check. 


OFFICERS 

CHARLES E. ROGERSON, President 
WILLIAM H. WELLINGTON, Vice-President. WILLIAM C. WILLIAMS, Vice-President. 

GEORGE E. GOODSPEED, Treasurer 
EDWARD E. STEVENS, Asst. Treasurer. ROLAND E. CHAFEY, Asst. Treasurer. 
FRANCIS J. BURRAGE, Secretary. MARVIN SPRAGUE, Trust Officer. 
WILLARD T. CARLETON, Asst. Trust Officer ROBERT L. SHEWELL, Real Estate Officer. 
LYMAN H. ALLEN, Asst. Trust Officer. ARTHUR W. COLLINS, Asst. Secretary 
WILLIAM E. NUTTING, Manager Safe Deposit EDWARD C. BURRAGE, Assistant Manager 

Department. Safe De-o it Department. 


Commercial Trust Company 
Philadelphia 


CAPITAL $1,000,000 SURPLUS $1,750,000 


THOMAS DeWITT CUYLER, President 
JOHN H. MASON, Vice-President Cc. P. LINEAWEAVER, Vice-President 
H. W. STEHFEST, Treasurer SAMUEL A. CROZER, Secretary 
MARK WILLCOX, Assistant Treasurer HENRY C. GIBSON, Assistant Secretary 


DIRECTORS 


H. W. Biddle Thomas DeWitt Cuyler Arthur E. Newbold 
C. Stuart Patterson Samuel Rea Sidney F. Tyler 
Horatio G. Lloyd J. R. McAllister Robert K. Cassatt 
William C. Sproul Charlemagne Tower Morris L. Clothier 
Charlton Yarnall John H. Mason William M. Barrett 
John P. Crozer John Cadwalader E. W. Clark 
Howard 8. Graham Clement B. Newbold L. E. Johnson 
Harry A. Berwind William H. Barnes Caspar W. Morris 
W. W. Laird 


Acts as Executor, Administrator, Trustee and Guardian 
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A MMIII nnn s 


‘Ttentified with Chie agos 
Progress Since. 1857" 


During an uninterrupted existence of more than half a century, 
The Merchants Loan and Trust Company Bank has developed 
facilities and resources which enable it to offer liberal accommo- 
dations and unexcelled service in all branches of banking. 


Transacting the largest commercial business and having the 
greatest volume of bank deposits of any State Bank or Trust 
Company in the West, this Bank employs the most approved, 
modern methods to insure the expeditious handling of the 
accounts of its city and out-of-town depositors. 


THE CHARACTER OF THIS BANK IS REFLECTED IN THE 
PERSONNEL OF ITS BOARD OF DIRECTORS 








FRANK H. ARMSTRONG 
President Reid, Murdoch & Co. 
CLARENCE A. BURLEY 


Attorney and Capitalist 
HENRY P. CROWELL 


President Quaker Oats Co. 
HALE HOLDEN 
President Chicago, Burlington & QuincyR. R. Co. 


MARVIN HUGHITT 
Chairman Chicago & Northwestern Railway Co. 


EDMUND D. HULBERT 


CHAUNCEY KEEP 
Trustee Marshall Field Estate 
CYRUS 5 


resident International Harvester Co. 


President 


SEYMOUR MORRIS 
Trustee L. Z. Leiter Estate 


JOHN S. RUNNELLS President Pullman Co. 


EDWARD L. RYERSON 
Chairman Joseph T. Ryerson & Son 


JOHN G. SHEDD 
President Marshall Field & Co. 


Chairman 


ORSON SMITH 


ALBERT A. SPRAGUE, Il 
President Sprague Warner & Co. 


HOMER A. STILLWELL 
President Butler Brothers 


MOSES J. WENTWORTH Capitalist 


We Invite Inquiries in Regard to Any Feature of Our Service 
ORSON SMITH, Chairman of the Board 


EDMUND D. HULBERT 
President 


FRANK G. NELSON 


Vice-President 


JOHN E. BLUNT, Jr. 


ice-President 


C. E. ESTES 


Vice-President 


F. W. Taare 


Vice-President 


H. G. P. DEANS 


Vice-President 





P. C. PETERSON 
Cashier 


JOHN J. GEDDES 
Assistant Cashier 


F. E. LOOMIS 


ssistant Cashier 


LEON L. LOEHR 
Secretary and Trust Officer 


A. LEONARD JOHNSON 


Assistant Secretary 


G. F. HARDIE 
Manager Bond Department 


DEPARTMENTS 
COMMERCIAL - SAVINGS - TRUST - BOND - FARM LOAN - FOREIGN EXCHANGE 
d Surplus $11,000,000 
Capital and Surplus $11,000. : 
5 LULL 


vii 





PUTT LLLLL LULL LULL LLAL LLL LL LLL LLC LAL LoL 


HNNUUOUANOEUUOEUUU AEA UAL 












IVVUOUTVONUTTOUOU0NQ0000000000000000000090000000000HNEOUETOEUUHOROUOHOOUOUOEEUOUUU AHURA UAE AAU cece 








Vili 












TRUST COMPANIES 


Metropolitan Trust Company 
of the City of New York 






offers the same complete and high-grade service 
to financial institutions that it rendered in times 
of peace. It is daily adding to its list of corres- 
pondent banks. Let us explain our service features, 


by letter or interview 
Capital and Surplus, $7,000,000 










Secretary 





GEORGE C. VAN TUYL,Jr., - President GEORGE N. HARTMANN, 
R. W.K. ANDERSON, Assistant Treasurer 


Assistant Treasurer 





BEVERLEY CHEW, - Vice-President 
EDWIN F. ROREBECK, 2d Vice-President JOHN F. CISSEL, 


JAMES F.McNAMARA, 3rd Vice-President MAXWELL H. BOCHOW, 
and Trust Officer Assistant Treasurer 


HAROLD B. THORNE, 4th Vice-President FREDERICK E. FRIED, Assistant Secretary 
WILLARD E. McHARG, Assistant Secretary 










BERTRAM CRUGER, - - Treasurer 
ROGER P. KAVANAGH, - Manager Fifth Avenue Office 











The Mechanics’ Trust Company 


OF NEW JERSEY 
BAYONNE, N. J. 
COLLECTIONS—Daily Presentation by Our Messengers on Staten Island 
(Borough of Richmond, New York City) 

JERSEY CITY (Including Greenville) HOBOKEN and BAYONNE 
COLLECTIONS FOR AND ACCOUNTS OF BANKS SOLICITED 
Reciprocal Balances Based on Volume of Business 
Organized 1886 


ONLY TRUS. COMPANY IN NEW JERSEY THAT CLEARS THROUGH 
THE NEW YORK CLEARING HOUSE 














bsolutel direct service to every point in 
A y NEW ENGLAND 


Send your notes and drafts to 





No charge for Exchange 
Correspondence Inbited . . 








Dorchester Trust Company 
BOSTON, MASS. 








TRUST COMPANIES ix 


> TSH SSE SH SH SIU SHU SH SH SEU SU SLU SOS La 


Empire Crust Company 


MAIN OFFICE: 
EQUITABLE BUILDING 
120 BROADWAY, NEW YORK 


FIFTH AVENUE OFFICE: 


580 FIFTH AVENUE, Corner 47th Street 


LONDON OFFICE : 


41 THREADNEEDLE STREET, E. C. 


This Company is the Fiscal Agent of the 
State of New York for the sale of 
Stock Transfer Tax Stamps 
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AFETY AND PROFIT are perfectly com- 
bined in the 


SECURITY TRUST and 
SAFE DEPOSIT CO. 


WILMINGTON, DELAWARE 
































Secured 6% Certificates 


which we offer for s a in convenient denomi- 
nations and which we absolutely guarantee 
both as to Principal ani Interest. 


Write for Booklet and detailed information 


SALT LAKE 
SECURITY & TRUST CO. 


SALT LAKE CITY, UTAH 
Capital and Surplus, $400,000.00 









Od itineraries : - 
x 


'e @, 


S. W. Corner Sixth and 
Market Sts. 











Capital, $600,000 Surplus and Profits, $800,000 | BOSTON, MASS. 
—-- ——- OPENED FOR BUSINESS, SEPTEMBER 10, 1907 | 
EExecutes Trusts of Every Description—Transacts . . ~— _ - 
a General Banking Business -Prompt Attention STATEMENT NOV. 10, 1915 
to Requests for Information and Assistance on | CAPITAL, $200,000 DEPOSITS, $3,445,000 | 
all=matters in this l.ne. | SURPLUS and UNDIVIDED PROFITS, $309,000 
OFFICERS OFFICERS 
BENJ. NIELDS. Chairman of the Board i GEO. B. WASON, President | 
H OSS t . , Vice-Pres. 
sa OTT TOWNSEND Vin-President | ALLAN H. STURGES, Vice-Pres. and Treas. | 
a! _ song bi, ed erga ! yHmRny LEY om. 7. 
HAS. EVANS, Vice-President ° } , Asst. Treas. 
HARRY J. ELLISON, Trust Officer ve Pens am Invited. Collections a Specialty 4, 
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THE 


TRUST COMPANYoFCUBA Qualified by 


=, HAVANA ——— Twenty-five years’ 
— —————————"Tae . 
Experience 
















Capital - - $500,000 
Surplus - - $450,000 


Transacts a General Banking and 
Trust Business 





This institution will be found of 
invaluable assistance to Banks and 
Business Houses having transac- 
tions of any financial nature in 


Cuba. 


CORRESPONDENTS 


MORGAN & CO. 
CHASE NATIONAL BANK } New York 


CONTINENTAL & COMMERCIAL 
NATIONAL BANK, Chicago 


LLOYDS BANK LIMITED 
KLEINWORT, SONS & CO, } London 


MORGAN, HARJES & CO., Paris 


Competent to actin any 
Trust Capacity 















Established in 1891 
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Mississippi Valley Trust Company 
ST. LOUIS 
Capital, Surplus and Profits, over $8,000,000.00 


FEDERAL RESERVE 


Through membership in the Federal Reserve System and the St. Louis 
Clearing House Association, complete facilities are offered Banks and 
Trust Companies for handling their business in St. Louis and throughout 
the entire Mississippi Valley, upon most favorable terms. 


Acts as trustee, guardian, executor, administrator, assignee or receiver, 
transfer agent or registrar of stocks of corporations, creates agencies for 
investment of funds and manages real estate for non-resident owners. 

Its Bond Department offers for sale high-grade investments in muni- 
cipal, school, drainage, road district and other bonds, purchased for 
its own account. 

Conducts its own Farm Loan Department, through which loans on 
improved farms in selected counties in Missouri are made after thorough 
investigation. 

Correspondence invited. 
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TRUST COMPANIES 


ILLINOIS TRUST & SAVINGS BANK 


CHICACO 
Capital, Surplus and Undivided Profits - $16,400,000 


Pays Intereston Time Deposits, Current and Reserve Accounts. 
Deals in Foreign Exchange. Transacts a Genera! Trust Business. 


Has on hand at all times a variety of excellent Securities. 
Buys and sells Government, Municipal and Corporation Bonds. 


WRITE FOR OUR GENERAL BOND CIRCULAR 


Wisconsin Trust Company 








CAPITAL $500,000 SURPLUS $300,000 
OFFICERS 
OLIVER C. FULLER, President 
WALTER KASTEN, Vice-President CLYDE H. FULLER, Treasurer 
PED C. REST. Vice-Preai ROBERT W. JANSSEN, Asst. Secretary 
pincer dealing oiacerdiaagoncgemea HANS C. SCHULTE, Asst. Secretary 
CHARLES M. MORRIS, Trust Officer MICHAEL H. GROSSMAN, Manager Bond Dept. 
DOUGLAS F. McKEY, Secretary ROBERT W. BAIRD, Manager Bond Dept. 


MILWAUKEE, WIS. 


The Southern Section of the United States 


deserves consideration. Inevitably the next large increase in values 
will be in the South. The North and West have been practically fully 
developed. 

THE SOUTH OFFERS EXCEPTIONAL INVESTMENT 
OPPORTUNITIES. It needs funds to assist in the financing of its 
lumber, sugar, cotton and rice interests. In the legitimate develop- 
ment of its resources it is entitled to the highest credit. 

WE SPECIALIZE IN SOUTHERN SECURITIES. We own 
and offer the highest grade of Southern municipal, corporation and 
public service bonds and six per cent. mortgage notes—are acquainted 
with real estate values and with the manufacturing and commercial 
possibilities of the South. 


CORRESPONDENCE INVITED 


INTERSTATE 
TRUST ‘& ‘ BANKING ‘ COMPANY 


NEW ORLEANS 
CAPITAL AND SURPLUS . - $1,250,000.00 








_~ 





TRUST COMPANIES xiil 





COLUMBIA 


60 Broadway 
Lenox Ave. and 125th St. 





HOWARD BAYNE, Vice-President 

BENJ. L. ALLEN, Vice-President 

JAMES ELY MILLER, Vice-President 
LANGLEY W. WIGGIN, Vice-President-Secretary 
FRED C. MARSTON, Treasurer 


ORRIN R. JUDD, Trust Officer 


HARLEM BRANCH 


CHARLES F. MINOR, Vice-President 
VERNON P. BAKER, Asst. Manager 


BENJ. L. ALLEN 
Vice-President of the Company 
HOWARD BAYNE 
Vice-President of the Company 
SAMUEL G. BAYNE 
President Seaboard National Bank 
A. CHESTER BEATTY 
Consulting Engineer 
UNION N. BETHELL 
President New York Telephone Co. 
FRANKLIN Q. BROWN 
Redmond & Co., Bankers 
_. NEWCOMB CARLTON 
President Western Union Telegraph Co 
EDWARD H. CLARK 
Manager Hearst Estate 

GEORGE CRAWFORD CLARK, Jr. 
Clark, Dodge & Co., Bankers 
HAROLD BENJAMIN CLARK 
White, Weld & Co., Bankers 
EDWARD CORNELL 
Attorney-at-Law 
MOREAU DELANO 
Brown Brothers & Co. 
JAMES M. GIFFORD 
Attorney-at-Law 
HENRY GOLDMAN 
Goldman, Sachs & Co., Bankers 


TRUST 
COMPANY 


Member New York Clearing House 


OFFICERS 
WILLARD V. KING, President 


FREDRICK G. HERBST, Auditor 
TRUST DEPARTMENT 
GEORGE EARLE WARREN, Vice-President 
ARTHUR N. HAZELTINE. Asst. Trust Officer 
WILLARD C, MASON, Asst. Trust Officer 


UPTOWN OFFICE 
HARRIS A. DUNN, Vice-President 
J. SPERRY KANE, Asst. Secretary 
FREDERICK V. CLOWES, Asst. Secretary 





































Fifth Ave. and 34th St. 
Third Ave. and 148th St. 








ROBERT I. CURRAN, Asst. Treasurer 
WALTER G. KIMBALL, Asst. Treasurer 
CHARLES E. WOLFF, Asst. Secretary 
HOWARD E. RIDER, Asst. Treasurer 
ARTHUR W. HUTCHINS, Asst. Treasurer 





BRONX BRANCH 
CHAS. F. MINOR, Vice-President 
FRED BERRY, Manager 
ROBERT S. BURNS, Asst. Manager 


FOREIGN DEPARTMENT 
S. STERN, Manager 


DIRECTORS 
CHARLES H. KEEP, Chairman of the Board 


E. H. R. GREEN 
President Texas Midland Railroad 
J. HORACE HARDING 
Charles D. Barney & Co., Bankers 
A. BARTON HEPBURN 
Chairman Chase National Bank 
WILLARD V. KING 
President of the Company 
ANTHONY R. KUSER 
President South Jersey Gas, Electric & 
Traction Co. 

PHILIP LEHMAN 

Lehman Brothers, Bankers 
ALFRED E. MARLING 
Real Estate 
AUGUSTUS G. PAINE, Jr. 
President New York & Pennsylvania Co. 
NOAH C. ROGERS 
Attorney-at-Law 
HERMANN SIELCKEN 
Crossman & Sielcken, Merchants 
FREDERICK STRAUSS 
J. & W. Seligman & Co., Bankers 
WILLIAM A. TUCKER 
Tucker, Anthony & Co., Bankers 
FREDERICK W. WHITE 
Peters, White & Company, Chemicals 





xiv TRUST COMPANIES 


The Standard Trusts Company 


The Pioneer Trust Company of the Canadian Northwest 
Head office: WINNIPEG 
Branches: —SASKATOON, SASK., EDMONTON, ALTA. and VANCOUVER, B. C. | 











Capital and Surplus, $1,200,000.00 Total Assets, $16,400,000.00 


Transacts every kind of business of a fiduciary character, and has some !600 boon agents and correspondents 
throughout the Canadian Northwest. Organization complete tor handling. (|) Mortgage loans, (2) Farm 
loans, (3) Collections, (4) General agency and trust business. s won El correspondents and Trust 
Companies having interests in the Canadian Northwest are invited to place their business through us. Terms 
strictly moderate. 


WM. HARVEY Standard Trusts Building, 346 Main Street 
Managing Director WINNIPEG, MAN. 


THE MINNESOTA LOAN AND TRUST COMPANY 


MINNEAPOLIS, MINNESOTA 


DEPOSITS MORTGAGE LOANS BONDS TRUSTEESHIPS 
REAL ESTATE SAFE DEPOSIT VAULTS 


ESTABLISHED i883 


Capital and Surplus Re . $1,500,000 


AFFILIATED WITH THE NORTHWESTERN NATIONAL BANK 


The Leading Trust Company of Indiana 





The Union Trust Company 


ot Indianapolis 


Capital - - - $600,000 
Surplus and Undivided Profits $700,000 


OFFICERS 
JOHN H. HOLLIDAY, Chairman of the Board 
ARTHUR V. BROWN, President ROSS H. WALLACE, Secretary 
FRED C. DICKSON, Vice-President ALFRED F. GAUDING, Ass’t Secretary 
HOWARD M. FOLTZ, Vice-President GEORGE F. LUTZ, Ass’t Treasurer 
CHARLES S. McBRIDE, Treasurer GEORGE A. BUSKIRK, Probate Officer 


DIRECTORS 
A. A. Barnes T.C. Day Addison C. Harris Edward L. McKee 
Linnaes C. Boyd Fred C. Dickson John H. Holliday Samuel E. Rauh 
Arthur V. Brown Henry Eitel William G. Irwin Frank D. Stalnaker 
C. H. Brownell I. C. Elston Volney T. Malott 


ALL MANNER OF TRUSTS EXECUTED 
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Continental 
and 


Commercial 


Trust and Savings Bank 
Chicago 


The capital stock of this bank ($3,000,000) is owned by the stockholders 
of the Continental and Commercial National Bank of Chicago, 
which has total resources of $287,542,438.70. 


Bond Department 
Savings Department 


OFFICERS: 


Trust Department 
Banking Department 


GEORGE M, REYNOLDS - President 
i LM ORS os eer Vice-President WIEESAM PO ROPE. « vcevesecce Assistant Secretary 
ARTHUR REYNOLDS.............. Vice-President HENRY C. OLCOTT............Mgr. Bond Dept. 
Cee WE REAIOIN. . ccc occ ivccesceas Cashier ROBERT J. HERCOCK.......... Assistant Cashier 
UG Es MMIEEEIINS 6s ap oewn cs acsoeeeba Secretary ALBERT S. MARTIN.......... Assistant Cashier 


DIRECTORS: 
WILLIAMJ.CHALMERS ROBERT T. LINCOLN ARTHUR REYNOLDS 
JOHN JAY ABBOTT ROBERT J. DUNHAM ROBERT H. McELWEE GRORGS Brae 
JOHN C. BLACK B. A. ECKHART JOY MORTON “Tey 7 


CHARLES H. THORNE 
CHARLES T. BOYNTON WILLIAM V. KELLEY EDWIN A. POTTER RALPH VAN VECHTEN 


RESOURCES OF OVER $40,000,000 


J. OGDEN ARMOUR 











New York Life Insurance and 
Trust Company 


No. 52 WALL STREET, NEW YORK Chartered in 1830 


Grants Annuities. Accepts Trusts Created by Will or otherwise. Manages Property 
as Agent for the owners. Allows interest on deposites payable after ten days’ notice. 
Legal depository for Executors, Trustees and Money In Suit. Accepts only Private 
Trusts and declines all Corporation or other Public Trusts. 


Report of Condition, June 20th, 1917 
ASSETS LIABILITIES 





Real Estate.... , 
Bonds and Mortgages... 
Loans on Collaterals 
ills Receivable 


Cash in Company’s Vaults..... 


Cash on Deposite 


Accrued Int., Rents, Suspense Account, ete 218,261.84 
Bonds and Stocks (Market Value) 


Total.. 


Charles G. Thompson 
Henry Parish 
Frederic W. Stevens 
Stuyvesant Fish 
Edmund L. Baylies 
Henry A. C, Taylor 


$2,236,012.56 Capital Stock 
3,384,312.73 
2,809,124.00 Value) 
"528,196.17 wv. 
,340,000.00 
788,933.67 


wz 


Deposites in Trust 
Life Insurance Fund 


$1,000,000.00 


Surplus Fund and Undivided Profits (Market 


3,626,089.83 
29,447,256.54 
360,996.42 





Annuity Fund 2,407 ,602.63 
17,007,873.38 Interest Due Depositors, Taxes, ete 470,768.93 
$37.312,714.35 Total. $37,312 714.35 
HENRY PARISH, Chairman of the Board 
TRUSTEES 


Columbus O’D. Iselin 
W. Emlen Roosevelt 
Augustus D. Juilliard 
Henry Lewis Morris Howard Townsend 
Cleveland H. Dodge Eugene Delano 
Thomas Denny Alfred E. Marling 


OFFICERS 
WALTER KERR, President 


Lincoln Cromwell 
Paul Tuckerman 
Walter Kerr 


Moses Taylor 

Edward J. Hancy 
Henry Parish, Jr. 
Nicholas Biddle 
William M. Cruikshank 
Stephen P. Nash 
Lewis Spencer Morris 


HENRY PARISH, Jr., Ist Vice-Pres. 
ZEGER W. van ZELM, 2nd Vice-Pres. 
>. M. B. HOPKINS, 3d Vice-Pres. 


IRVING L. ROE, Secretary 
J. LOUIS van ZELM, Asst. Secy. 


JOHN C. VEDDER, Asst. fecy. 
ALGERNON J. PURDY, Asst. Secy 
WILLIAM B., AUSTIN, Asst. Secy. 
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TRUST 


HE steady growth in the amount of 

deposits which this institution re- 
ceives from financial institutions is 
evidence of the care and attention 
which we exercise in handling their 
business. 


Active and Inactive Accounts invited, 
the latter drawing 3% interest. 


DEPARTMENTS 
Commercial 
Bon Trust 
Real Estate Loan Safe Deposit Vaults 

Drafts and Foreign Exchange 


Capital - - 


$1,000,000.00 





‘Service that makes 


Beg alone 
-_~ ” friends~ and KEEPS hem 


1 A JACHOVIA BANK AND TRUST COMPANY 
YINSTON-SALEM_ NORTH CAROLINA | 


COMPANIES 


THE NORTHERN 
Trust COMPANY 


BANKING 
TRUSTS 
SAVINGS 
BONDS 


CaPITAL * $ 2,000,000 
SuRPLUS* $2,000,000 


LASALLE 6 MONROE STS.--CHICAGO 





Handles items on every banking point in North 
Carolina and invites the business of banks and TRUST 
COMPANIES on most favorable terms. 


Correspondence invited from banks having items 


in North Carolina. 


Capital $1,250,000.00 
Assets $10,451,669.00 


Inquiries given prompt attention. 


Undivided Profits $603,222.07 


F. H. FRIES 

JAS. A. GRAY 

H. F. SHAFFNER- - 
T. S. MORRISON - 


A. H. ELLER - 


JAS A. GRAY, Jr. - 
C. T. LINEBACK 


President 
Vice-President 
Vice-President 


- - Vice-President 


- Secretary and Trust Officer 


- - - Treasurer 


Asst. Treasurer 






























Trust Company of 


| 12 &14 HUDSON PLACE, HOBOKEN, N. J. 


Capital, Surplus and Undivided Profits, | 


Aggregate Resources, March 5th, 1917, 


PEOPLES SAFE DEPOSIT BRANCH, 


BERGEN & LAFAYETTE BRANCH, 


BERGENLINE AVE. @ HACKENSACK PLANK ROAD 
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Che | 


New Jersey — 


ORGANIZED 1899 


$1,607,533 
$23,853,451 


BRANCH OFFICES: 


CENTRAL AVE. & BOWERS ST., JERSEY CITY 


MONTICELLO AVE. & BRINKERHOFF ST 
JERSEY CITY. 


TOWN OF UNION BRANCH, 


TOWN OF UNION, N. J 


CARTERET BRANCH, 
SIP AVE. & JOURNAL SQUARE, 
JERSEY CITY 
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| 
Che Syracuse 
: 

Crust Company | 
Syracuse, N. BY. 

| 

i 


CAPITAL AND SURPLUS 
$1,050,000.00 


TOTAL RESOURCES 
$11,000,000.00 


| ais 





Providence, 


State Street 


Trust Company 


33 STATE STREET 
BOSTON, MASS. 


Out of town accounts solicited 


Special care given to out of 
town collections 


MOSES WILLIAMS, Chairman of the Board 
ALLAN FORBES, President 
ASHTON L. CARR, Vice-President 
CHARLES F. ALLEN, Vice-President 
CLIFFORD L. LYALL, Treasurer 
JAMES JACKSON, Secretary 





INDUSTRIAL 


TRUST COMPANY 


Rhode Island 


Largest Bank in the State 








Capital - - $3,000,000.00 
Surplus - - $4,000,000.00 


OFFICERS 


SAMUEL P. COLT, Chairman of the Board 
H. MARTIN BROWN, President 
JOSHUA M. ADDEMAN, Vice-President 
JAMES M. SCOTT, Vice-President 
FRANK C. NICHOLS, Vice-President 
SAMUEL M. NICHOLSON, Vice-President. 
WARD E. SMITH, Treasurer 

HENRY B. CONGDON, Secretary 

J. CUNLIFFE BULLOCK, Trust Officer 
ELMER F. SEABURY, Ass’t Treasurer 
HARRY C. OWEN, Ass’t Secretary 
HENRY C. JACKSON, Ass’t Secretary 


Correspondence Invited. 








TRUST COMPANIES 


As A Specialist 


in the securities of the Public Service Corporation of New Jersey and 

in those of its underlying companies, this institution is prepared to 

supply these desirable stocks and bonds at prices yielding from 4% 

to 6 per cent. ‘This company also acts as executor of wills and 
trustee of estates. It 


Guarantees New Jersey Real Estate Titles 


and conducts banking, savings, mortgage and safe deposit depart- 
ments. It invites your patronage. 


Fidelity Trust Company 
Newark, N. J. 


Largest in the State Uzar H. McCarter, President 


NEXCELLED service in executing Trusts \s NS Sancta in 1868, 
of every description is assured by this yy y this institution adheres 
institution. + a strictly to its estab- 

Acts as Agent for non-residents, corpora- 5 % | SKS lished policy which 
tions and individuals. Your communications Bie combines conservatism 
will receive prompt attention. 8 with thoroughly mod- 

- i ern methods 
Capital and Surplus 


OFFICERS na . Eight Million Dollars 
J.G. SCHMIDLAPP . ‘ . Chairman 7 
CLIFFORD B. WRIGHT President 
LOUIS E.MILLER ..__... Vice-President ¢ FNAL fem 4 
EDWARD SENIOR . . Vice-President hi . | T | 5 E ad TRUST CO. 
R.A. KOEHLER . . . Vice-President re) 
EDGAR STARK, Vice-Pres. & Trust Officer CLEVELAND, O. 
CHARLES H. DEPPE . . Vice-President 
W. E. GRAY ‘ . ; Treasurer 
WM.L.THEDE . . .... Secretary 


THE UNION The Union Trust 


SAVINGS BANK AND 
TRUST COMPANY 


CINCINNATI, OHIO 


CAPITAL $1,000,000 


Company 
OF ALBANY,.N. Y. 


Capital, Surplus and Profits over $760,000 


Main Office, 47 STATE STREET 
SURPLUS $2,000,000 Park Branch. 200 WASHINGTON AVE. 





TRUST COMPANIES 


Fineuity Trust (GoMPANY 


(INCORPORATED 1866) 


Nos. 325-331 CHESTNUT STREET 
Nos. 43-53 SOUTH FOURTH STREET PHILADELPHIA 


Broad Street Office: 


Northeast Corner 


BROAD and CHESTNUT STREETS 


CAPITAL 
SURPLUS 


$ 4,000,000 
12,000,000 





Pays Interest on Deposits pe 


Executes Trusts of Every Description 
Safes for Rent in Burglar-Proof Vaults 
Securities and Valuables Taken ‘for Safe-Keeping 
Wills Safely Kept Without Charge 


WM. P. GEST, 
President 


GEORGE H. KYD, 
Treasurer 


The 
Cleveland 
Trust Company 


CLEVELAND, OHIO 


Capital - - - - - $2,500,000 
Surplus- - - - - = $2,500,000 
Deposits - - - - - $52,000,000 


OFFICERS 
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r President 

. Vice-President 
. Vice-President 

. Vice-President 
. ASSMUS : . . ‘ . Vice-President 
. F. FREIBERGER . Vice-President and Trust Officer 
ARDE.NEWMAN ..., . Secretary 
. KING . ° ° eh . Treasurer 
MASON .. . Asst. Secretary 
So... eS Asst. Treasurer 
- W. MOUNTCASTLE Asst. Treasurer 
- H. HOUGHTON . Asst. Treasurer 
- H. HOBSON Asst. Treasurer 
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J. C. NEFF, 
Vice-President 
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W. G. LITTLETON, 
Vice-President 
JOS. McMORRIS, 
Secretary 


“Let those who serve you best serve you most.”” 


ITH offices located in the 
financial centers of New York 
and Brooklyn, this Company is am- 
ply qualified to handle collections in 
a prompt and satisfactory manner. 





We have a department especially 
equipped for the collection of 
Brooklyn items and offer to out-of- 
town institutions the same efficient 
service which has proved satisfac- 
tory to the large New York City 
Banks which are now sending us 
their Brooklyn collections. 


Established 1888 


Franklin Trust Company 


New York Office: 46 Wall Street 


Brooklyn ) 166 Montague Street 
Offices: § 569 Fulton Street 
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TRUST COMPANIES 


THE PEOPLES TRUST COMPANY 


181-183 MONTAGUE STREET, BROOKLYN, NEW YORK 


NOSTRAND AVENUE, CORNER HERKIMER STREET FIFTH AVENUE, CORNER FIFTY-FOURTH STREET 
CLINTON AVENUE, CORNER MYRTLE AVENUE 43 FLATBUSH AVENUE. NEAR FULTON STREET 


DIRECTORS 


J. G. DETTMER ADRIAN T. KIERNAN THOMAS E. MURRAY 
HORACE J. MORSE CHARLES M. ENGLIS GEORGE W. DAVISON 
WILLIAM B. HILL WILLIAM E. HARMON ALBERT TAG 

HOWARD M. SMITH CHARLES A. BOODY ANDREW D. BAIRD 
DAVID A. BOODY MAX RUCKGABER, Jr FRANCIS L. NOBLE 
WILLIAM C. COURTNEY CHARLES E. ROBERTSON E. DWIGHT CHURCH 
WILLIAM H. GOOD JAMES H. JOURDAN CHARLES L. SCHENCK 
W. EUGENE KIMBALL JOHN F. HILDEBRAND STANLEY P. JAODWIN 


INVITES DEPOSITS FROM INDIVIDUALS, FIRMS AND CORPORATIONS, AND SEEKS 
APPOINTMENT AS EXECUTOR AND TRUSTEE 


Kincs County Trust ComMPANy 
342, 344 & 346 Futon St., Borough of Brooklyn, City of New York 


Capital, $500,000.00 Surplus $2, 000, 000. 00 "Undivided Profits, $635,000.00 


a JULIAN D. FAIRCHILD, President 
. THOMAS BLAKE, Secretary 
ae \ Vice-Pres’ts HOWARD D. JOOST, Asst. Secy. 


D. W. McWILLIAMS, 
WILLIAM J_ WASOR, Jn. J. NORMAN CARPENTER, Trust Officer 
GEO. V. BROWER, Counsel 


| I HAMILTON TRUST COMPANY ] 


189 @ 191 MONTAGUE ST., BROOKLYN, NEW YORK CITY 





Capital, $500,000.00 Surplus and Undivided Profits, $1,150,000.00 


OFFICERS : 


Willard E. Edmister - - - Presider ; 
Waiter C. Humstone - lst Vice-Pres. Robert S. Girling - - Assistant Secretary 
John Anderson a - ~ 2d Vice-Pres — C. Hecker, Jr. - Assistant Secretary 


George Hadden - - 3d Vice-Pres. & Sec’y George A. Kinney - - Assistant Secretary 
L AR AS OES ea cd - 


QUEENS COUNTY TRUST COMPANY 
375 Fulton St., Jamaica Bridge Plaza North, L. I. City 


Capital and Surplus $700,000 


OFFICERS 
ROBERT B. AUSTIN, President 
DANIEL W. QUINN, Jr., Vice-President W. E. STECHER, Secretary 
WILLIS H. YOUNG, Vice-President H. V. HOYT, Asst. Secretary 
THOMAS NAPIER, Vice-President THOS. F. HASTE, Asst. Secretary 





TRUST COMPANIES 


The 
International Trust Co. 


Denver, Colorado 


Oldest and Largest Trust Company in the 
rich and growing Rocky Mountain Region 


Your correspondence in General Trust 
Company business is solicited. Special 
attention to Estate and Corporate Matters 


Capital and Surplus - - $1,000,000 
Resources over - - ~- 15,000,000 


JOHN EVANS - - - President 
THEO. G. SMITH - - - Vice-President 
H. H. BROOKS .- - Secretary and Trust Officer 
P. E. CLELAND - - - Treasurer 
F. G. HARRINGTON - Ass’t Sec’y 


CENTRAL 
TRusT Company 
OF ILLINOIS 


CHICACO 


Capital - - - - $6,000,000 
Surplus and Profits - - 2,500,000 
Deposits - - - - 50,000,000 


Accounts of banks and bankers 
received upon favorable terms 


Thoroughly equipped to handle all business 
pertaining to banking, andinvites the accounts 
of banks, corporations, firms and individuals 


NEW YORK CITY 


Member of the 
New York Clearing House 


100% 


NE of the results of 
our efforts to make our 
service give genuine satis- 
faction has been an increase 
in deposits of over 100% 
in eight years. 


You would like our ser- 
vice. Let us tell you about 
it. 


RESOURCES OVER 


Fifteen Millions 








TRUST COMPANIES 


Executor Trustee 
Chartered 1822 


The Farmers’ Loan and Trust Company 


Nos, 16, 18, 20 & 22 William Street 
Branch Office, 475 Fifth Avenue 


New York 
LONDON PARIS 


Foreign Exchange 
Administrator Guardian 


GirRaRD TRUST COMPANY 


CHARTERED 1836 


Capital and Surplus, $10,000,000 


eo < a INTEREST 
ACTS AS : - - a ALLOWED 
EXECUTOR, ; * vou ~ < | e g ON DEPOSITS 
ADMINISTRATOR =—s ss is ttre. Ped CARES FoR 
TRUSTEE AND 3 } gS ey = PEAL ESTATE 


GUARDIAN. | a | # surGiae-proor 
Riis RE . Ph VAULTS 


OFFICERS 
EFFINGHAM B. MORRIS, Presiden 
WM. NEWBOLD ELY, beetus a ALBERT ATLEE JACKSON, Vice-President 
GEORGE H. STUART 3D, Treasurer ete 
MORRIS, 8 
THOMAS 8” HOPKINS, Aut Treaearer SRE Oia eta 
rus cer Asst. 
G. L. BISHOP, JR., Asst. Trust Office ties 


PHILADELPHIA, PA. 











Now Ready 


‘TRUST COMPANY LAW 


By JOHN H. SEARS 


Author of ‘“‘Trust Estates as Business Companies” and Editor 
of Legal Department of Trust Companies Magazine 


This volume of 610 pages is the most comprehensive and carefully 
prepared treatise on the law relating to every phase of trust company 
operation, embracing digest of decisions and judicial interpretations 
in their proper sequence. The subject is covered in a way that will be 
of practical interest and value to trust companies throughout the 
country as well as to National banks conducting Trust Departments. 


The following chapter headings will afford an idea of the scope of 
“Sears on Trust Company Law:” 


. Introductory. 


. Definition of “Trust” Companies— 
Protection of Name. 


. Special and Exclusive Privileges of 
Trust Companies. 


. Qualification of Trust Company to 
Assume Fiduciary Functions. 

. Diversity and Limitations of Powers. 
Ultra Vires. 

. Extension of Functions of Statutory 
Trust Companies, Banks, Agent, 
Guardians and Committees. Re- 
ceivers and Assignees, Sureties, 
Guarantors, Underwriters. ‘ 

. Trust Companies as Trustees. 

. Trust Companies as Co-Fiduciaries 
and as Agent for Individual Fi- 
duciaries. 


. Trust Companies as Trustees for 


Charities. 


. Stipulations for Protection of Trust 


ompany—Indemnity Clauses. 


. Trustees for Bond Issues. 

. Car or Equipment Trusts. 

. Transfer Agents and Registrars. 

. Trust Companies as Depositaries 


—Safe Deposit Gompanies. 


. Escrows. 
. Trust Companies 


as Conveyancers, 
Abstractors and Title Insurers. 


. Corporation Practicing Law. 

. External or Foreign Business. 

. Trust Company Officers. 

. Visitation and Supervision Reports— 


Insolvency—Preferences. 


. Appendix. 


PRICE, $6,00 DELIVERED 


Address Book Department 
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